Decision Tree: Can Royalties on Production From a Completed Well Be Included in the Alberta Crown Royalty of a Corporation Acquiring a Working Interest in That Well?

Exclude royalties
from Alberta
crown royalty.

—No

Is
“finished drilling
date" of the
well before
Aug. 25,
19827

(para 8,9)

interest
owned by an
“above-limit entity"
on Aug. 24,
19827

(para 10)

Yes

Is purchaser
an "exempt
corporation"?

(para 11 - 14)

Yes

v

Include royalties
in Alberta
crown royalty.

Is
purchaser's
acquisition date
after the later of
Apr. 7, 1986 and
finished drilling

Is
vendor a
"restricted

corporation"?

Yes

v

Exclude royalties
from Alberta
crown royalty.

Include royalties
in Alberta
crown royalty.

Has
vendor owned

interest continuously
since later of Apr. 7, 1986
and finished
drilling date?

(para 15 - 17)

Review all
dispositions of the
interest occurring
after the later of
Apr. 7, 1986 and
finished drilling
date.

Yes

Is vendor
a "restricted
partnership"?

(para 18)

Exclude (royalties
X "restricted
percentage") from
Alberta crown
royalty.

No

v

Include royalties
in Alberta
crown royalty.

(para 19,20)

Was
any vendor
at time of disposition
by it a "restricted
corporation"?,

Exclude royalties
from Alberta
crown royalty.

No

Was
any vendor
at time of disposition
by it a "restricted
partnership"?

Include royalties
in Alberta
crown royalty.

(para 18)

Exclude (royalties
X "restricted
percentage") from

many vendors
were restricted
partnerships at

One only

time of Alberta crown
disposition? royalty.
More
than one (para 20)

Calculate the
"restricted
percentage" for
each restricted
partnership.

(para 20,21)

A
Exclude (royalties
X greatest
"restricted
percentage") from
Alberta crown
royalty.




