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Peace Hills General Insurance Company
Insurer

31/03/2011

CONSOLIDATED FINANCIAL STATEMENTS

ASSETS

Cash and Cash EQUIVATIBIES: i i s i i S s i b i s e i
Investment Income due and accrued ...........cooooviiiiiiiiiiii

HEEHIE KRB TOREEIE . ocnms s oo e R s B oy S B N A T R SR

Investments:

Short Term INVEBIMBITE ..o s somisris s rssin fois rmss i S tras s
Bonds and Debantures " oo wemmmmsmmm s o i R PR R AR
IV OGO LOBNE cvusossamsssvesss e s 2 o o o R SR D S 505
Preferred -Shares . aaiiimmass i uiminniaseess
COMMON SNAES ..ottt
IV ESHTEIE PrODBIEE coivvmssms s iy ey S5 S e

OARET TNVESETIEIS ot i S S T R b e S A B3 R

Total Investments (lines 04 0 10) .....ccovveniiniiiiniciin e

Receivables:

Unaffiliated Agents and Brokers ...........c.ccoooiiiiiiiiiiiiiii e,
POREYINOIIEIE s s s s B e NSRS s B oSS s
Instalment Premiums ..o saivimeimm i
OHNEr INSURBTS ooty e L B s s i R s i
"Facility Association" and the "P.R.R." ...
Subsidiaries, Associates & Joint Ventures ... i,
INCOMIE TAKEE wuucvmmasssunssssisnsnmnessmnrnes5e s sF sk s s 544 5B RS oS SRS SIS AR RS HRS

Other ROCBIVADIBS i1 it s s s s b S S e s s s s

Recoverable from Reinsurers:

Unearned PreMIUMIS ........ooiiiiiiiiiiiieieiiieee e iiaee s eseana e e seieseessinnae e
Unpaid Claims and Adjustment EXpenses ...

Other Recoverableson Unpaid Claims «:cavasmmsmmnismsaaaiis

Interests in Subsidiaries, Associates & Joint Ventures ............cccccviiiiiiiiinnns
Propeityiand EQUIPTIEIAE cocamsommaimimm s s sy s i s vsss sy
Deferred Policy Acquisition EXPENSEes ..o
Curment Ta ASSBES ...vvovimv i il v e T o oS R R Siwi i
Deferred Tax ASSBES .......ocieiieeerieeieeri et
GOOAWIIL .ot
Intangible ASSEES. .. uuimvisnsiimin v i s g SR R s s
R B A BB oy S A B R e T R R A PN 0
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Peace Hills General Insurance Company 31/03/2011
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES AND EQUITY
($'000)

Current Prior
Page

01 03

LIABILITIES

EBTIERIE o v s e T T S R T T S B e T 0

Borrowed Money and Accrued Interest ..., 02 0

Payables:

Agents and Brokers ... asmmammsanssimsmmmss i st 00 1,983 1,949

POCYROIAEIS ... OB 0

CHBOr- INSUIBNG o o s s R vy D 8,396 5,920

Subsidiaries, Associates & Joint Ventures ... 06 0

Expenses due and 8CCTUBA ...............ocovveverioiiioneiiiciit i OT 2,450 1,837

Income Taxes due and ACETUBD ...t i 08

Other Taxes due and 0oriet s 09 1,771 1,605

Policyholder Dividends and Rating Adjustments ... 10 0

Encumbrances on Real EStale .. o tassississiisssinssesmisisssssossoss 11 1,754

UINBarnes PremmilS . ........cooo e eenseeses s s s R s 12 77,124 74,227

Unpaid Claims and Adjustment EXPENSES............cccooovvverririnerioneneneenes 13 96,359 107,418

Unearned ComMISSIONS ..o..ooooeooeeeoeeeeeeeee e 14 6,970 6,172

Premium Deficiency :onsssimimuisinsiiasaimamanrsismmssammsmsime 19 0

LRI EE DO IO BAIE .. o cvmis s s s R AP S S R 95 17

Current Tax Liabiliti@s ... et e et e e e e 18 1,316

Deferred Tax Liabilities .uunmmanmmanasaismismmatassmsmin &1 1,004 1,001

Provisions and Other Liabilities . 28 813 805

Total Liabilities .......ccccccevvminerennsians 29 196,870 204,004

EQUITY
Sharesissued and paid .....onuamms @i 4 2,000 2,000
BN B SUTDINS v susvissssvvssaaisess vssssssusssesusissiosmsissni e memussoisterisesninss 9,362 9,362

.43 0

Retained Earings s mismsis i i s i 57,686 45,467

RESEIVES oo 4D 0 0

20.42 Accumulated Other Comprehensive Income (LoSS) ..........cccccocoveicviins v 47 4 328 3,525

Non-controlling Interests ..o 48

Total Equity . 49 73,376 60,354

TOTAL LIABILITIES AND EQUITY ... 89 270,246 264,358

P&C-1 Interim (2011) Next page is 20.30



20.30

Peace Hills General Insurance Company 3 months ended
Insurer 31/03/2011
CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF INCOME
($'000)
Current Prior
01 03
UNDERWRITING OPERATIONS
Premiums Written
DUPBTE.........oennrnenssnsmmsnnsssasss tosss ssss s s vasea A i e e o R B a0 36,104 34,337
Reinsurance ASSUMed . :seuinsinmansammi sz 02 0 0
BOINSUTENCE OB s sits v s s sw s S Y S A RS PR B i 03 11,677 10,080
Net Premiums Written ......... 04 24 527 24 257
Decrease (increase) in Net Unearned Premiums ..............cccoevviccniiiniincicninnn. 09 3,800 3,324
Net Premiums Earned 06 28,327 27,581
SEMVICE CRAMGES ... oottt OT 492 493
BT i s T T I O S B e DS 0
Total Underwriting REVENUE ... ssssssnsssssssassssssassaess 09 28,819 28,074
Gross Claims and Adjustment EXPENSES ..........oooviviiiiiiiiiiiiiiinineii e neainiene 62 20,103 18,162
Reinsurers' share of claims and adjustment expenses .....................c 64 4,462 4,338
Net Claims and Adjustment Expenses .............. 10 15,641 13,824
Acquisition Expenses
GrOSS COMIMUSSIONS ...\ ovet ittt ettt ettt et ettt e a s e e ean s 66 7,657 7,052
Catad COIMIMESIONS.......c0conowronnnsonssmmnssnssssi s i nanannmRG 68 3,088 2,613
B s s B B ST Fo S S S A s s oo 1,393 1,302
O BT oo oo 14 0
GENETAl EXPENSES .......oocvoveeveeereriessesesssseeeeisesinsisaess s sisasisessiensssenssnessenssanisss 10 4,752 4427
Total Claims and Expenses ........ 19 26,355 23,992
Premium Deficiency AdjuStMEnts ... 20 0
Underwriting Income (Loss) ............ 29 2,464 4,082
INVESTMENT OPERATIONS
UGOMIE .o+ttt et O 1,348 818
Realized Gains (LOSSES) ....iiiieiieieeieieiiiit sttt 33 1,219 -17
EVDBIBOE......commsmmsmmrerimensimmsrmnssaspassamssssmsionmmsstansmsssssasih s aH R RO oR Vo S s i P 133 85
Net Investment Income 39 2,434 750
OTHER REVENUE AND EXPENSES
Income (Loss) from ANcillary OPErations ..............c...cveeerreccivvressesccnscersicnoersssiceersss 40 0
(net of Expenses of $'000 )
Share of Net Income (Loss) of Subsidiaries, Associates & Joint Ventures .................. 41 (53) (60
Gain (losses) from fluctuations in Foreign Exchange Rates ... 42 0
G ROVRIIIEE i wimuinmes o s e v ST S S S A LR ST 08 44 28 29
FIMANGE COSES ... o ive ittt ettt e e et et et et et e e e 45
OB EXPONSES ..vvvivcrrrenrienseiesisssnsssarsnsnssnnenssssssnsnssensssisinssnssnisniiiaibom b ibitinion 46
Net Income (Loss) before INCOME TAXES .......cuccemimimnmsssssisssisssssisniasmnsssssns senss 49 4,873 4,801
INCOME TAXES
UM oottt DU 1,463 1,534
DRBTBTTEU ..o comssseussssions smnseomsessassmatmmsmemssmssssoossassaatrs pssassessneetsvis e E RIS o sven B 0
Total Income Taxes .......c.ccceeeeeensusrsanss 59 1,463 1,534
Extraordinary Items (net of Income Taxes of $'000 ) (CGAAP)......... 60 0
NET INCOME (LOSS) FOR THE PERIOD 89 3,410 3,267
ATTRIBUTABLE TO:
Non-controlling INTErestsS ..ot s st 80
EQUItY HOIABIS ..ottt et s 82
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Peace Hills General Insurance Company 31/03/2011
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF RETAINED EARNINGS
($'000)
Current Prior
01 02

Balance at beginning of year ..........ccoivirnnnnncnnnniiscnnnnns .01 47,569 35,200

Prior period adjustments: ... 02 0

Transition adjustment to IFRS 04 7,028 7,000
Adjusted balance at beginning of year ............ccccooooiiiiiiiiic . 09 54 597 42,200

Net income (10ss) for the Period ...............cocovivioiieiiiiiciciceecieiciciecevececeeee 10 3,410 3,267

Dividends declared to shareholders .................coccocoovviiiiiiiceeeeeee e 11 321 0

Decrease (inCrease) in RESEIVES ............cooiiiiiiiiiiiieseee e 12 0

(Pl8ase SPactify) < avanmmivnanisamsnima i st h S s s st 10

Net increase (decrease) in Retained Earnings during the period ...............c........... 18 3,089 3,267
Balance at end of Period ..........ccccceruenee SRR ST 89 57,686 45 467

RESERVES
($'000)
Current Prior
01 02

Earthquake Reserves

Reserve Complement ............masmiimaiianininmmannanmamsase. 80 0

Premiu: R as eI E: i s T B R R 91 0
Mortgages Resemve. ........imimsiimsiisamanunnsasns e 9D 0
NuclearResarie - s s s Rssss e s sasananies DG 0
General and Contingency RESEIVES ...........ccccceoviiiiioiiiiicieiieiieiieieeeee e 98 0
TOLAl RESEIVES .....cocvienerrisiiisississsssssssssnssssssssssssssssassssessasasssassnsssrssssnssasessasssssassns: 99 0 0
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Peace Hills General Insurance Company 3 months ended
Insurer 31/03/2011

CONSOLIDATED FINANCIAL STATEMENTS

COMPREHENSIVE INCOME (LOSS)

and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
- ($'000)
Current Prior
Page
01 03

Comprehensive Income (Loss)
20.30 Net Income ............... S UURSTURSRUTURPRRRSRR § X 3,410 3,267

Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:

= LOBNS oottt sbe e erse s enaeees. 02 0
- Bonds and Dabentires ......couosssmissnmmas s sapms s 03 (778) (42)
~ EQUIIO8 s 04 628 (1,107)
Reclassification to Earnings of (Gains) Losses ............... ......... 05 (866) 12

Derivatives Designated as Cash Flow Hedges

Change in Unrealized Gains and Losses ................ccccooeeiinns 06 0
Reclassification to Earnings of (Gains) Losses ............... ............ 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses ..................ccooiiiiiinnn, 08 92
Impact of HEdGiNg .......vvuiiee i 09 0
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures .................ccciiis 11
OO oo o ivss svmnvs vases S R A S S TR SR A4 L r o e r e RN A A W SO 12 0
Total Other Comprehensive INCome (LOSS) ......oovviviiiiiiiiiiieiiiieaeeees 21 (1,016) (1,045)
Total Comprehensive Income (LOSS) .....ccciiiiiiiiininiiiein e 39 2,394 2,222
ATTRIBUTABLE TO:
NON-CONtTOMING: IMTEIEREE  ..oxanmsi s s st S pama nn s S ses s an sm e 60
Equity: HOAErS ... s i i s i S s s i 62
Current Prior
(01) (03)

Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:

il I3 S U e o oo o PP GO T 42 0
= Bonds ant DBBEIINEE s osmsmorm s o sosnss s s s S s s 43 912 1,543
= EQUItIES ....cccenreererresenisesusisniaseisanisersionsesive ivnnisens fon st sssiaiaiiion 44 3,219 1,744
Derivatives Designated as Cash Flow Hedges .................cccciiiiinnnn, 45 0
Foreign Currency (Net of Hedging Activities) ..................coiniiiiniinins 46 197 238
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures ... 51
ORNOE i.iiviiinsiviiniivisiiosinivarssisnnravnisarednvoriasiaates sesnrosnsssyasmmmsistunsusass 49 0
20.20 Balance at end of Period ...........oeuvinimiinnminrniin et 59 4,328 3,525
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Peace Hills General Insurance Company 31/03/2011
Insurer
CONSOLIDATED
MINIMUM CAPITAL TEST
($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .......................... 02 69,048 56,829
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .................. 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities ...............ccooiiiiiii 04 3,219 1,744
Available for Sale Debt Securities .............coccoiiiiiiiiii 06 912 1,543
Foreign Currency (Net of Hedging Activities) ...................coooiiiiis 08 197 238
Revaluation Losses in Excess of Gains on Own Use Properties (IFRS) ..... 32
30
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own credit risk ... 12 0
Unrealized Fair Value Gains (Losses) from Own Use
Properties at Conversion (IFRS) ..., 15
Shadow Accounting Impact (IERS) - mamsmnamniamis 16
Assets with a Capital Requirement of 100% ..............ocooii, 17 3,385 3,066
13 0
IFRS Conversion Phase in (IFRS) ... 18
Total Capital AVAIlable .......cccoeieriiircrceers s snsssassess 19 69,991 57,288
Minimum Capital Required
Balance Sheet Assets ............... e e () 11,078 10,271
Unearned Premiums/Unpaid CialmsfPremlum Defmenmes B RS EERUT 9,324 9,630
Catastrophes .. R R s S 0 0
Reinsurance Ceded to Unreglstered Insurers BT SR s 2 O 0 0
Structured Settlements, Letters of Credit, Derivatives and
Other EXPOSUIES ....o.iovieieieeeeieneienineeteeeieseet ettt 28 72 72
34
Minimum Capital Required .. P 20,474 19,973
Excess Capital Available over Mm|mum Capital Reqmred
(line 19 MINUS INE 29) .....ovovvieiriiciiieieccie i 89 49,517 37,315
Line 19 as @ % OF lINE 29 ....cuevivvecrivieeieressrassesssesessssssesssessessessenssesssssssasssssssssasnsssss 90 341.85% 286.83%
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