20.10

Fortress Insurance Company

P&C-1 Interim (2011)

31-03-2011
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
ASSETS
($'000)
Current Prior
01 03
Cash and Cash EQUIVBIBITE ... me s sussvinesssiiasinss s ioseis suebiiinivessmmissaivsissmmins 01 300 164
Investment Inconie due and ScCiUed . ammmmnainammmismamiviasr s 02 50 33
Assets held for gale nnammmmsnnnmmen e ey 50
Investments:
Shoft Term IVestMents: i s 04 2,346 1,641
Bonds and Debentures ............cocveiiiiiiiiieiiice e ceeeeaeraeeessseeessnaeeaeneeeenes 05 2,851 4,201
MOMGAGE LOBNS ..ottt eeeeeeeeesaeaee e se s s e e e eeesess s ennseenne, 06 0 0
PrOTOITEH SIBIEE cviucuuivmvisnsmivinivasimesssvmavisss issome i oo hessssnsus s aosassnsns sivbssssins o5 07 295 237
COMMON SNBIES ot s oot s T aw s {55 ot i v R S ST 08 1,207 949
Investment Propertios «.qvmuwiaaim i i s s 09 0 0
Ohr VO MBI <. e T e s s S T 10 0 0
Total Investments (lines 04 to 10) 19 6,699 7,028
Receivables:
Unaffiliated Agents and Brokers «uawamusumissimsiaissmsiassmsvisnss 20 0
POlIGYROMIOIS o sy s i o st e O B B T A R o s 21 62 149
Instalment Premillms. ... .. o s s i s i e 22 0
ONET INSUIETS ...ttt eees ettt ettt sassssass et 23 0
"Facility Association" and the "P.R.IR." ..o 24 0
Subsidiaries, Associates & Joint VENtUres ............ccoccvvvvrinnceins e 25 0
INCOME TAKOS: 5w i iy rve i s b S s s i 26
OHther RECOIVADIES: . ... exnsmssesnssionsosssssisbasisssiss dsm e R s 27 3,182 2,768
Recoverable from Reinsurers:
I EAT BT PIOIIUITIS s isovsissssnminsavinss o shiss s s s 5 SRR e s 30 0
Unpaid Claims and Adjustment EXpenses ..., 31 0
Other Recoverables on Unpaid Claims ............ccooeiioiiiiicininiinn e 37 0 0
Interests in Subsidiaries, Associates & Joint Ventures ..., 40 0
Property and EQUIPMENt ... ..ottt e s 41 0
Deferred Policy Acquisition EXPENSESs .........ccoceeeiiiciiciiiciiiiisneenees 43 0
CUITENT TAX ASSOUS ...uuvrrrsssnrnrnssesasasssnsssnssssesssssessssssessisnns boesasbosass b v 52
Deferred TaX ASSES ......ocociiiieirerieeieereeneesieeeeae s aebe s ssesss s sess s esean s s s 44 0
GOOAWIIL. oo e e e et e e e e e en erssenssss e s OB
EFTEEREVIIND AR v v oo s s s SR SRR SR 310N
ORNBE ASSBES o s s e s S e o s S TSSO Voo s s SR a3 88
TOTAL ASSETS ...ovrerrrcissrsmssssmsnsnssssssassssansras w89 10,293 10,142
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Fortress Insurance Company

Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES AND EQUITY
(§'000)

Page

20.42

LIABILITIES

Overdrafts

Borrowed Money and Accrued Interest

Payables:

Agents and Brokers

Policyholders

Other Insurers

Subsidiaries, Associates & Joint Ventures ...................covcieiies evienns

Expenses due and accrued

Income Taxes due and accrued

Other Taxes due and accrued

Policyholder Dividends and Rating Adjustments

Encumbrances on Real Estate

Unearned Premiums

Unpaid Claims and Adjustment Expenses

Unearned Commissions

Premium Deficiency

Liabiitias FRIATOr BRIE ..uvcmmmimaeimmumisyisi i s s fa s s S SR S SR
Current Tax Liabilifies ........cc.oeiiriiir e et et eeeeae e
Deferred Tax Liabilities

Provisions and Other LIbIHES: ... s mmsiysmsssossgs sissinsssssosssss

Total Liabilities

EQUITY
Shares iSeUBd AN PAIM - ummmimmomis s S IO s
CoNntribUEd SUMPIUS ....ev vt
RAAINEE EAMMINGE oiuvmnimssmss st i vashas e v e oo lisa vt (st s s osmanstrmnasusnees
RESEIVES ..ottt sttt ettt eae e e s s s b ea s s h 2 b s R e e s e e e s e ra s nn s s
Accumulated Other Comprehensive Income (LOSS) ..........cocoovvviiviin i

Non-controlling IMErests .......icuiismissmmronisransssssasssaions svsacessrsapnssyass se

Total Equity

TOTAL LIABILITIES AND EQUITY

P&C-1 Interim (2011)

10
11

12

13
14
15
17
18
21
28

29

41
42
43

45
47
48

49

89

31-03-2011
Current Prior
01 03
0 0
0 0
0 0
0 0
154 204
42 0
62 85
(1) 0
31 4
0 0
0 0
0 0
4,454 4,016
0 0
0 0
0 0
0 0
0 0
0 0
4,742 4,309
4,000 4,000
1,551 1,833
0 0
0 0
5,551 5,833
10,293 10,142
Next page is 20.30
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Fortress Insurance Company 3 months ended
Insurer 31-03-2011

CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF INCOME

($'000)
Current Prior
01 03
UNDERWRITING OPERATIONS
Premiums Written
Dirget . i R R R 182 149
Reinsurance Assumed 0 0
ReINSUrANCe CABM ..ottt 0 0
Net Pramlums Welten i s i R R R i 04 182 149
Decrease (increase) in Net Unearned Premiums ...........cccooiiiiiiiiiioiiccccee, 05 0 0
Nt Pramiums BAFNE ....iciviimiimisinisoiesssei sssivesssiosiinssosssosssssivas b iasssisisesiistisinit 06 182 149
SOrVICe ChaNges - v i i G o T S s 07
VBRI s 0 S M N3 A Y SR S S 08
Total Underwriting Revenue ................ P et Sy 09 182 149
Gross Claims and Adjustment EXpenses .............c.occoeviiieeiiiiiiiiiieineiereeeeen.nn. B2 301 313
Reinsurers' share of claims and adjustment expenses ................c.cccooceiiiiiinin. 64 0
Net Claims and Adjustment Expenses .......... SRS 10 301 313
Acquisition Expenses
GBS COMTTEBIONE, v s R o m sy T 0 0
Ceded COMMUISSIONS ......covuuriiirrrniiarreresrnaeeenneeeneeeeaet s eaaraereaarane s 68 0 0
TS . o oo s S TSR P A SR S AR PSS AP RS AR AR U e s S SRS AR 12 5 4
CHNOE ..o ismessssmrpiskpsnspemnssasanssasmsisibe it A T R R R e 14 0 0
S OTIOIAL EXDONSOB st s o SR A L S R A 0 16 31 29
Total Claims and EXPeNSes ........cccocurmssmressmssssersmnssssssassssanesess 19 337 346
Premium Deficiency AQJUSIMENTS ..o 20
UNderwriting INCOME (LOSS) .....ouurermeeressransmsmssimsmasansressmsssssessasasssesassssssesssssnsnssissssasans 29 (155) (197)
INVESTMENT OPERATIONS
DIVEIOITTIE oo a3 S R R S A A3 3o 32 141 55
Realized Gains (Losses) 0 0
EXDBIBAS . cciionsiiirassinessisssinseiserssapsenssssnesss i 8 rox sarsmarss ras s s e sgnssasesyBeasmsesspasesnonsone 0 0
Net Investment Income ..... T P 39 141 55
OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary OPerations ..........ccocoviiiiii s 40 0 0
(net of Expenses of $'000 )
Share of Net Income (Loss) of Subsidiaries, Associates & Joint Ventures ................... 41 0 0
Gain (losses) from fluctuations in Foreign Exchange Rates ..., 42 0 0
ONBE TRBVBIIUBE 1uscss covissiitess iesie oo sV S R R oA 534 S R S i 44 396 353
FINBNCAGOBES: .voasmmmmsaissniss [ ey e e sy T 45 0
OFNEr EXPENSES ... .v.vevosv ot ee etttk ea et et een maeees e s bbbk s i e et 46 0
Net Income (Loss) before INCOME TAXES .......cccceueerieiimninmemsesssssssssssasisnsannes seess 49 382 211
INCOME TAXES
PO o avvumncsons s e s AR R S SR SRS R YA TS SR ey a s e das e 50 46 39
DIBIEITE ..o ercomeinmsosmssnmissspssasanssssns anne serssess s simmis o IR RO SR i i 51 0
TOLAI INCOME TAXES ...couiciaiuereisrersorsrssasasmsisssssmssassssisasisatsss unmrssssessnsaseststsassansersessnssnsassans 59 46 39
Extraordinary Items (net of Income Taxes of $'000 ) (CGAAP)......... 60
NET INCOME (LOSS) FOR THE PERIOD ..o ssssssssasssasisnss 89 336 172
ATTRIBUTABLE TO:
Non-controlling INtErests ............... oo 80
EqQUity HOIJBIS ... i ittt i i 82
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Fortress Insurance Company 31-03-2011
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02
Balance at beginning of year 01 1,215 1,661
Prior period adjustments; .......cuannnianmaimmim it 02
04
Adjusted balance at beginning of Year ............cccooviiiiiiiii s 09 1,215 1,661
Net income (loss) for the Period .. ..o 336 172
Dividends declared to shareholders .........c.cccooviiiiiiiii e 11
Decrease (inCrease) iN RESEIVES ............ocoovvviiieeeeiicie e neene s 12
{PIEBBE SPBOINTY -iucevscrimassmnssmssmsmissoni s i s a7 s b SR S oA 16
Net increase (decrease) in Retained Earnings during the period ............................ 15 336 172
Balance at end of Period 89 1,651 1,833
RESERVES
($'000)
Current Prior
01 02
Earthquake Reserves
Reserve Complement ... nimuninminiaaiiiminde i, 90
Premium Reserve .......... S N S T S S S 91
MOIGAGES RESBIVE ..ot ninuiuias i s v 505 5000 b s Ve s b s i 95
NUGKEAE ROSBING .o s i v v s s e e s e atoass it 96
General and Contingency RESEIVES ..........ccccciveieriiiinicie i 98
Total Reserves ........c.ccounees S, 99 0 0
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Fortress Insurance Company

Insurer

3 _months ended

31-03-2011
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($"000)
Current Prior
Page
01 03
Comprehensive Income (Loss)
20.30 INEE INCOME ..ottt e e e e e st eeteesraae s 01 336 172
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
= LOBNS i s R R R T R 02
- Bonds and Debenturas ... ...l mianitusinissae wiaa 03
= BQUItIES ..veeiieeicee e e 04
Reclassification to Earnings of (Gains) Losses ............... ... 05
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and LOSSES .............coociiiiiiinininnns, 06
Reclassification to Earnings of (Gains) Losses ............... ..o 07
Foreign Currency Translation
Change in Unrealized Gains and Losses .................ccooeieiiennnn, 08
Impact of Hedging s asmmamsmmunsmri iy sy i s 09
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures .............ccooeeennnnn 11
O s T 45 s T S S T SR S A S SR R AR SR s~ T
Total Other Comprehensive Income (LOSS) ........ooieiiiiiiiiiiiiiiiiciiineeeen, 21 0 0
Total Comprehensive INCOME (LOSS) .....covvieeiinrimmminrrrnenienereneseesennnaasenens 39 336 172
ATTRIBUTABLE TO:
Non-controlling Interests .....cimnimniimns s s i 60
EQUItY HOIAEIS ..ottt et e e e ee s 62
Current Prior
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
| - 1 O U S PSF ety oy 42
= Bonds and DebDentures . ..ovswuivin vamimime s v s s 43
= B IS . rvnns s pmmmomnasansnssasdnsnn vrss s nis SE v VR E IR SRR R RBRR FE U 44
Derivatives Designated as Cash Flow Hedges ..............ccccceeeeeiiiiiiess 45
Foreign Currency (Net of Hedging Activities) .............cccceeviniiiennne. 46
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures .............cccceeiiiiniiniienneens. 51
IR s oot R S S R A A P B RS s SB EF TR s mtonsns. I
20.20 Balance at end of PEROM ..........cevereerrerreeerimieieriimiiimiiiiiicinaeiiaesiasssaness 99 0 0

P&C-1 Interim (2011)
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Fortress Insurance Company 31-03-2011
Insurer
CONSOLIDATED
MINIMUM CAPITAL TEST
($°000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .......................... 02 5,551 5,833
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .................. 03
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale EqUity SECUIEIRS  ....ociiiiimninimnmiasiioi i v s 04 0
Available for Sale Debt Securities .................cocoviiiviiiiriiieiiiiineeniiiians 06 0
Foreign Currency (Net of Hedging Activities) ............c..ccociviviiiiinininn.s, 08
Revaluation Losses in Excess of Gains on Own Use Properties (IFRS) ..... 32
30
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own credit risk .............coocoiiiiiiiiiiiiiiienn, 12
Unrealized Fair Value Gains (Losses) from Own Use
Properties at Conversion (IFRS) ... ..ot 15
Shadow Accounting Impact (IFRS) ........coooiiiiiiiiiii e 16
Assets with a Capital Requirement of 100% ...........o.coiiiiiiiiiiiiiii i 17 0
13
IFRS Conversion Phase in (IFRS) ...t 18
Total Capital AVRIADIE ....ciwamssemsmsiinssrmainsisvssnsssssmscsstsmmmasssd s sanmsmmsamiaseioses: 1D 5,551 5,833
Minimum Capital Required
Balance Sheet ASSELS: ... s cimiss i s s v 20 358 596
Unearned Premiums/Unpaid Claims/Premium Deficiencies ..................ccceeinne 22 473 151
CAASITOPNES ... oernsrarsnsrnssremsnnsismmnsraiss bt stbnt rsss e R A AT R R S S RS S s 24 0 0
Reinsurance Ceded to Unregistered INSUrers ..............c.cccooemeiiciiicec, 26 0 0
Structured Settlements, Letters of Credit, Derivatives and
OANEr EXDOSKMBE ....coceoscssnmoiiasessnosssssasnusrassasss ssspapsonsntpapessanssasssssissasssssnssssngs 28 0 0
34
Minimum Capital Required ..........ccceeriiriininiinsinsssssss s ssssssssasesnnes. 29 831 747
Excess Capital Available over Minimum Capital Required
(line 19 MINUS lINE 29) .....viiviiiiiiiiiiii i st 89 4,720 5,086
Line 19as @ % of liN€ 29 ......ccoiiiiiircicenisrsssssssnssssssssssssnssssssssnssssssssassssssessss 90 667.99% 780.86%
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