20.10

CANADIAN FARM INSURANCE CORP. 31/03/2011
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

ASSETS
(§'000)

Current Prior

01 03

Cash and Cash EQUIVAIENES. .........oooviiiiiiiie et 01 5,794 4,225
Investment Income due and acCrued ..............coocvevveeeeeeieeicee e eeeeeseensennennnn, 02 62 41
ASSEtS Neld fOr SAIE ...t e e 50

Investments:
Short Term INVeStMents ..........c.ocoovoeiieiciiicceeeecceeeee . 04 0 0
Bofids aiid DEBBIIINES wommmammmmassnnisosmmsmmssvmmnas s 0D 1,216 2,570
MoHgage LOans ot s s s munasusasiasy 08 0 0
Preferred SNares .........coooveveeveeeeeceeeeeeeeee e esenessesenssnennes QT 163 575
COMMON SNATES ...ttt seeensesesseeeeeee. 08 315 281
[NVEStNENTt PIOPOIIES . s asmsmmimsisa s s 09 0 0
CIHEE | NVESHTBIES n s s R G v R T RS s e T 0 0

Total Investments (lines 04 t0 10) .......cccevrceercvermsrersersssssssssssssssssrssssssssssssssess 19 1,694 3,426

Receivables:
Unaffiliated Agents and BroKers ............ccccooceeierviinencecneenisesesccneeseeseeseesens 20 918 1,443
POICYROIAETS ... enesenenenensennenns 21 0 0
INSHATNEAE PrEMIUIIS: s mm s s s s sy s sH 57 06500315 B 0 0
OHNEr INBUIBIS i s e s s S e i 80 229 854
"Facility Association” and the "P.R.R." ..o, 24 0 0
Subsidiaries, Associates & Joint VENtUres ...........cccccovvieiineiinenies cviieenne. 29 12 0

INCOME TAXES ..o ieeeeieeiieieee ettt eneeeee 2O 0
BT RECBIVABIEE ..ovvmvmemrsesimumussseins vossssiess s smssenssmins s Essssssusssismssusss s inn ol 0 (20)
Recoverable from Reinsurers:
Uneamed Premiums. ...........umisassnnaimmmssmmsr i 90 1,016 889
Unpaid Claims and Adjustment EXPENSes ..........ccocoevvierviceiiinieeieecinen 31 1,085 1,607
Other Recoverables on UNpaid CIAINE «..oummamimramimssusmnssimmmmi O 0 0

Interests in Subsidiaries, Associates & Joint Ventures .............cccccoeceeiiiennenne 40 0 0

Property and EQUIDMENT ... e e e 41 25 0

Deferred Policy ACQUISItION EXPENSES ..........c.ovivviieirieierieeerieieeeeineeeeeneeneeneeen. 43 197 357
CUTTBAE TN ASEBIS | v v imes v s sns das v ¥ S e SR S 505 52
Deferrad Tax:AsSElS iimmsabmnnmsinmma s iassmmdd 0 0
GOOAWIIL. .. ..o e e e e neneeneens O
AN GIDIE ABEEES . cuuuvicsssinumesissvamse s S s wewns SYFomrme e n i SRS as s Sro s 56
ONEE ASSEES ..ottt OO 147 93

TOTAL ASSETS i siisuccnssaisnvuniviiusiiaoiivisivevesivsnivussissa seasivsunas bussvsa vevsi vosivsvsvserss 89 11,179 12,915
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CANADIAN FARM INSURANCE CORP. 31/03/2011
Insurer

CONSOLIDATED FINANCIAL STATEMENTS
LIABILITIES AND EQUITY

($'000)
Current Prior
Page
01 03
LIABILITIES
OVETTARIS s s R s o S U s O b S S S 01 0
Borrowed Money and Accrued Interest ... 02 0
Payables:
Agents and BroKerS ...........coerririiisiniin s 03 0
PONCYROIAETS ..ot 04 0
O I NISUMIBES .0 ammonesens s ememenssns b 66 mEE EA T S a 05 903 738
Subsidiaries, Associates & Joint Ventures ... oo 08 0
Expenses due and ACCTUBT ..o 07 112 106
Income Taxes due and ACCTUBT ... i essssssissbssiivoniss 08 152 191
Other Taxes due and ACCTUBA ..........ccuvriismsiinsmminimnsissssbssasssssssasstassssssassss 09 7 11
Policyholder Dividends and Rating Adjustments ... 10 0
Encumbrances on Real EState .........ccccviimmsrismisneieesescsesesssssssessssnnnseses 1 0
Uniearned PraIMIUIMS .........oi v iieb et s i s s 12 2,433 3,448
Unpaid Claims and Adjustment EXpenses............cc.covvivimmscrnmininns 13 2,887 4,162
Uneamiod COMMISSIONS ............ .o i i et i 14 218 170
Pramitim DBfICIBRCY o ssiisiaii i avisessiem o srsrpssassstsssosss s rssarrasss 15 0
Liabilities Neld fOrSale .......coourreeemaensnrnerererssmnsensiesrssassiysvessisassbvniveiiiess 17
Current Tax Liabilities ...... T T R S 18
Déferred Tax Liabilities s avmminssmsimsismmiiiamimimsemssisgisenssysmn s 21 0
Provisions and Other Liabilities ..........ocoviiiiiiiiiiiiiie e 28 0
Total Liabilities 29 6,712 8,826
EQUITY
o R T =T oti8 (=Ts - 1p (s [ o= o (R P S 41 6,480 6,480
CONtABULEH SUIPIUS .....oovoeeeeriereresernssessscrtsnennsssssessssssrsssssasnstsassssnssstsasssusrsassnsiss 42 4 592 3,693
.............................................................................................................................. 43 0
Retained EArMINGS ........oooov oo 44 (6,605) (6,084)
REBBIVES ... .oocrcocvenssomssamsessrimsmsmsmestsmsprsismssmms s s b s oo S s 45 0 0
20.42 Accumulated Other Comprehensive Income (LOSS) ..........ooooviiiiinin, I | 0 0
Non-controlling INtErests .............coooiirmimmmemeiie e e 48
Y =1 =T TV T —— .49 4,467 4,089
TOTAL LIABILITIES AND EQUITY . ... 89 11,179 12,915
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CANADIAN FARM INSURANCE CORP.
Insurer

CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF INCOME
($'000)

UNDERWRITING OPERATIONS
Premiums Written

Direct

Reinsurance Assumed
REINSUMANCE CRABT ...ttt sttt e e s ba e e enn e e s

Net Premiums Written

Decrease (increase) in Net Unearned Premiums

Total Underwriting REVENUE .........oovreeeereesresrrsseseessmssssssssssssssssssssssssssssssssssesssssssssees 09
Gross Claims and Adjustment EXPENSES .............ccccocieieiiiriiiiiiiiinaennnnnn 62

Reinsurers' share of claims and adjustment expenses ..................c.................. 64

Net Claims and Adjustment EXPENSES .......cccuuereereeiicieiniianninnssessssss s sssassssss s ssses 10
Acquisition Expenses

Gross COMMISEIONS . o vmmasimas v s s s st msssemsisnsestsl | D

Ceded COMMISSIONS ..o oo vee e e e et ettt s ee e e i ean e e, BB

TEEBI. .., oyt s s AR R S A R AR AR e e s s VA S S RN 12

I RIEIE .. . coonseemorennosrsnsnnnnessssmssbssms S o G R T R S S 14
GONBTA EXDONBOS s sttt disss v 450 50U RS £0) PR AFSSRP  F K EPLEE 16
Total Claims and EXPENSES ...cccoveoerueereeresuresesnssssssssssssassssssssssasssssssssssssssssssssesssssssassns 19
Premium Deficiency AdjUSIMENTS ..o 20

UNAErwriting INCOME (LOSS) w.vvuerrueereesruesssessesasssssssesssssssssssssssssssssssssessssssssssssssssssssens 20

INVESTMENT OPERATIONS
P O I oy o 5 e A S S A KA R 3 B R o Vo S VS B

Realized Gains (Losses)

EEXPBNSES .o sosmnrsinomssnsnnsnt monssssns indeabssis s saagaestanrasstasstassbros s eastsesansnessragstonsasasanssess

Nt INVESTMENE INCOIMIO (.. i tesnsisrvobbrisssivasisios o irs s Fobiesabovo aon ¥ band som s waiis waa R i 39

OTHER REVENUE AND EXPENSES

Income (Loss) from Ancillary Operations ............cooiiiiiiiiii 40
(net of Expenses of $'000 )

Share of Net Income (Loss) of Subsidiaries, Associates & Joint Ventures .................. 41

Gain (losses) from fluctuations in Foreign Exchange Rates ... 42

RS RBVBRUIEE v o v s sy s 5 AR o P B e et eions RO

EIMANCE COSES oo o e oo e e e et e e e e 4D

OtHEr EXPENSES ..oooeiiii i it et ies st seemireciesssaes e es srsaae ae e srt sn saere et aes sen san i 46

Net Income (Loss) before INCOME TAXES ......ccceverirrieninnmsssssmnsmmsss s sssens 49
INCOME TAXES

IO s i o e S S S R B SRR 6 0 GO PR S E e

Deferred

TOLAl INCOME TAKES .ecvrererreerrrmssesmssessesissmisesissssesnsassasssassssnsssssamsasstamsststassstssassssisnssssnsarsess 59
Extraordinary ltems (net of Income Taxes of $'000 ) (CGAAP)......... 60
NET INCOME (LOSS) FOR THE PERIOD ......ccccoomiiumimminininisnsasssssssssse s sssssasssssisssasssass 89
ATTRIBUTABLE TO:

Non-controlling Interests ... 80

EQUIY HOIBBTE: .. 1o rsensnnmnrospseses smssiialiisiuasisy fiainbis i il sinnisiiiiininni v B2

P&C-1 Interim (2011)

3 months ended

31/03/2011
Current Prior
01 03
3,245 3,769
0 0
2,196 2,818
1,049 951
430 106
1,479 1,057
0
7 33
1,496 1,090
1,598 1,978
820 1,219
778 759
346 249
179 258
113 134
90 142
144 254
1,292 1,280
0
204 (190)
38 36
1 25
39 61
0
0
0
243 (129)
0
0
0 0
0
243 (129)
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CANADIAN FARM INSURANCE CORP. 31/03/2011
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02

Balance at beginning of year .......... 01 (6,848) (5,955)

Prior period adjustments: ...t et 02 0

04 0

Adjusted balance at beginning of Year ... 09 (6,848) (5,955)

Net income (loss) for the Period ..o, 243 (129)

Dividends declared to shareholders 0

Decrease (inCrease) in RESEIVES ...t seita e cenns e eese s s s saaeessnnees 0

(PlIEBEE BRBOHNY . s iosmsmnsrssmmis iy s o ey o s G sl fr v aieadiass

Net increase (decrease) in Retained Earnings during the period ..............c.cc.co...... 15 243 (129)
Balance at end of Period TR, 89 (6,605) (6,084)

RESERVES
($'000)
Current Prior
01 02

Earthquake Reserves

RASONVE COMDIBIMIGNT ....vv v i s s s s s i 90 0

Premium RESEIVE .......ooovviiiiiecceeceeece e ens e sneeenane e D1 0
Mortgages ReServe ..........c.cccceevvevieviiiieicinneenns T — 95 0
NUCIEAr RESEIVE ..ot a s esssbnsrnaeees O 0
General and ContingenCy RESEIVES ........ccccciiiiiiiiiiniiiiieeir e sse e sasaesne s 98 0
TOLA] ROBBIVES .ccoisciisumisivusuisnvisisnsisssreiisics susisssnissosssaninssusassos ik passess isbaisvsionsanss st 99 0 0
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CANADIAN FARM INSURANCE CORP.

3 months ended

Insurer 31/03/2011
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page
01 03
Comprehensive Income (Loss)
20.30 Net INCOME ..oooviiciieeiieeecee e .0 243 (129)
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
L QBASI. . cosissm s R R R e 2 0
- Bonds and Debentures .........ccooouieiiiiii i s e 03 0
| (s [ 1111 R . 04 0
Reclassification to Earnings of (Gains) Losses ............... wcccceeeee. 05 0
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and LOSS€S .............cooviiviiiiiiiniinnn 06 0
Reclassification to Earnings of (Gains) Losses ............... cccoeeene. 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses ............ccccoeeveiiiieiin, 08 0
Impactof HedQing e s s S I 09 0
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures ...................ccclie 11
EMNBIE. ... s s T e O R S S R R A S SRS Wi 12 0
Total Other Comprehensive INCome (LOSS) .......coooooviiiiiiiiiiiiiiii s 21 0 0
Total Comprehensive INCOmMe (LOSS) .......cvveeiieiiiniiciiiiiiiiiiiiinaisisnsaesaees, 39 243 (129)
ATTRIBUTABLE TO:
Non-controlling Interests uoarnaiiinvsnramnssiann e 60
e 0TV (o] 16 [T = P 62
Current Prior
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
e T L S O U Y T 42 0
«-Bonds-and DebentUres .. onmnnnuinmiauinisn i 43 0
S EQUILIES L.ttt 44 0
Derivatives Designated as Cash Flow Hedges ............c...ccooevvvnveennne. 45 0
Foreign Currency (Net of Hedging Activities) .............ccceeevevvvveecennen.. 46 0
Share of Other Comprehensive Income of
Subsidiaries, Associates & Joint Ventures ... 51
OO i v e s S S B s e e S R R L R 49 0
20.20 Balance at end of Period ..........ccccveveiieiiiiiiiiniiiniiniiniissrnnrisnisreaeeees 09 0 0

P&C-1 Interim (2011)
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CANADIAN FARM INSURANCE CORP. 31/03/2011
Insurer
CONSOLIDATED
MINIMUM CAPITAL TEST
($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .................c.coeee. 02 4,467 4,089
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .................. 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities .............cooiiiiiiiiii 04 0 0
Arailable for Sale: Debt SeGUNIES ... smsmsms s s pomesses 06 0 0
Foreign Currency (Net of Hedging Activities) .....................ocon 08 0
Revaluation Losses in Excess of Gains on Own Use Properties (IFRS) ..... 32
30
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own credit risk ..................ccon 12 0
Unrealized Fair Value Gains (Losses) from Own Use
Properties at Conversion (IFRS) ..........coiiiiiiiii e 15
Shadow Accounting Impact (IFRS) ..., 16
Assets with a Capital Requirement of 100% .................occoiiii, 17 35 73
13 0
IFRS Conversion Phase in (IFRS) ... nsinsnmismneanimasmaiiangiavsaiin 18
Total Capital Available ...........cccceveecreierrere s ssssnsssssnsssnsernnes 19 4,432 4,016
Minimum Capital Required
Balance Sheet Assets ................ A B 166 223
Unearned Premiums/Unpaid ClalmslPremlum Deﬁ{:len(:les ............................... 22 204 343
Catastrophes ... R e s O 0 0
Reinsurance Ceded to Unreglstered Insurers ..................................................... 26 0 0
Structured Settlements, Letters of Credit, Derivatives and
Other EXPOSUIRSE irsssisisimisinnias it st sy 20 0 0
34
Minimum Capital Required .. TSIV SRS RRPYSY . o 370 566
Excess Capital Available over Mlmmum Capltal Requlred
(Iine 1O miNUS TG 29 o v s s s e e b s s 89 4,062 3,450
Line 19 as-a % of liNe 29 ... sniimmmniiniiinmsisaiimss sy 90 1197.84% 709.54%
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