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ASSETS
(§'000)

[07-1=] | DO

Investment Income due and accrued...............coooe i

Investments:

Term Deposits. .. ... ...t e
Bonds; and . DeDENMINES oo cosssermnsimmsssssss smimnssisemsnississsnsssass
MOHGAGE LOBINSE .cumammnm s st s s s s ST st
Preferred Shares: . i oy s s s b v
COMMON SNAMES... ....oi ittt et e et e e e e e e s
Real Estate..........cooooiiiiiit e e e
Other Investments

Total Investments (lines 04 t0 10).........ccccvviiiniiiiiiiiiiiinnnnn,

Receivables:

Unaffiliated Agents and Brokers ............ccccoocieiiiviiiiiinniieniinns
1116317 Vo] o 1= 3
Instalment Prémiums .. oo s sivsinsivasnsssesos consanansssriss s
Other Insurers. ssaamsamnnanenns
"Facility Association" and the "P.R.R.".........ccocii i
Subsidiaries, Affiliates and Partnerships ...
INCOME TAXES. .. ... i iitien it e eee et e ettt e e eee aee e eee e e

Other ReceiVables. .. ..o e e e e e e e e e e e
Recoverable from Reinsurers:

Unearned Premiums. .. ... ..o oie e vee e e eee e e eee e cviains s een e
Unpaid Claims and Adjustment Expenses....................coooevee.
Other Recoverables on Unpaid Claims.............ccocoeviiiiinncineennnnn

Investment in Subsidiaries, Affiliates & Partnerships........................
Real Estate for INSUrer's OWN USE..........ccccoooiiiiiiiiiiiieien i
Deferred Policy Acquisition EXpenses...............ocooiiiiniin i
FULUE TNCOMO TANES < oxovcriai manamsn o 6650 4 308 s e dams s
RN ASBBIS .o v sumuis swas i s v ss SRS s EE T s s o A S S s e s

TOTAL ASSETS. ..ottt et e e e
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40
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03
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197
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31

2,412

1,705

2,863

4,196

291

248

1,012

825
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6,974
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Total Liabilities

LIABILITIES AND EQUITY
($'000)

LIABILITIES

OVEIAraftS . .. oo e e e e e e

Borrowed Money and Accrued Interest.............cooov e i,

Payables:

Unaffiliated Agents and Brokers

PONCYNOIAEIS. .. ..o oe oo oot

O eI INSUTEIS. .. ..ot e e e et e e e e e e e ee e een e

Subsidiaries, Affiliates and Partnerships

Expenses dus and acorued. . .....c .o coisiiauiieiviss s isines os s sina
Income Taxes due and accrued...............oooiiiiiiiiiii it e e eens

Other Taxes due and @CCrUed. .. .......c. oottt iit i i e e e eeeenen e

Policyholder Dividends and Rating Adjustments.............................

Encumbranceson Real Estate................cooiiiiiiiiiiie e,
UNearned PremiUmS. .. ... cv. e it veseeeeen e e s teeesses sanasns nemneaenmanens

Unpaid Claims and Adjustment Expenses.................c.oooiiiins
Unearned COMMISSIONS............ooeiitiitiiiiie it ittt e e
Premium DefIGIBNCY. .. ... .ooucisavsirriisnmnsinimiiima s
FULUrO INCOME TaXOS :usustviss s viimeises v i S v s s s s i s

Other Liabilities... .........c.ceiieiiiiiiniironn e e e

EQUITY

Shares issiied and Paid....uswmpiissvevmmsmmmmmesres st

CONTADUO SUMIIS e st G s T e e

Retained EamMiNGS. ..ot st anvinsan s St s o s ssiss

R B S IV B s e A O 0 A R R R R S
Accumulated Other Comprehensive Income (LoSS)..............ocooine
Total EQUItY......ccociiimimiimmiiiiiianiree s neseseienes

TOTAL LIABILITIES AND EQUITY ..o
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101
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4,929

4,508
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1,215

5,215
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STATEMENT OF INCOME
($'000)
Page
UNDERWRITING OPERATIONS
Premiums Written
AT s s S N T S T S T e iy s S i Vet e e e 01
70.21 RONSUIBNCEABBUMIBH. . v svermssmvmarsim s s e s i e 02
70.21 ReINSUranNce CeABA.............ooiee it et e e e 03
60.20 Not PromiumE WIHMBN . ......ccionsiasiismmrssnisimessiinessinssases s s i e T 04
Decrease (increase) in Net Unearned Premiums...........c.vvoeeiiieie oo, 05
60.20 NSt PrOMIGINE ERIMIBH: . o coscrncns s mmmmnsumsassissseininewesmmesimens s s S S S TSR T G0 06
Service Charges ...........oiiiiiii it e e e 07
MNBE s sasm s e O S N 03 00 R TS S B TR e e 08
Total Underwriting Revenue..............ccecvvuvennns T T T T e 09
60.20 Net Claims and Adjustment EXpenses ................cooovviiviiiiiiiiiiiie e, 10
Acquisition Expenses
80.10 COMIMISSIONS. . ...ttt et e e et e e e e, 11
TR L S e R L T R S S S e i B 12
80.20 L 3= OO PRSP SR 14
80.20 General BXPONBes. . ccvunmmammii sy S s s e e T 16
Total Claims and Expenses 19
Premiun: Deficienicy Adiastments ..o uuwmimsmms s s s s s e s 20
Underwriting INCOmMe (LOSS).......ccvveiiiiirmriieerinrnieeessnreneeensnnns aaRaTe 29
40.07 or/ou
40.10 INVESTMENT OPERATIONS
IGOME. ... e e e e e e e e e 32
Realized Gaing (LOSBEE) .cuuinsmminmmsiansm i i s i 33
ERPBINSEE ot s o s i 3 S T e S e R S S e A 34
Net Investment Income 39
OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations
(net of Expenses of $'000 Yot 40
Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships .............ccccccoeveee.. 41
Gain (losses) from fluctuations in Foreign Exchange Rates...........................c..o...... 42
L 1= 43
Net Income (Loss) before Income Taxes and Extraordinary Items..............ceeueeeee. 49
INCOME TAXES
CGUITEIE s o s e R R e P R T 50
BB e S i e T e e S AT S A A RS B AR R AR A £ 51
Total Income Taxes 59

Extraordinary Items (net of Income Taxes of $'000 Yossvomanrmsn s
NET INCOME {LOSS) FOR THE YEAR. i uninnaiamsisiiiiainimiiiasinisiseis 89

P&C-1(2010)

2010
Year
Current Prior
Year Year
01 03
646 668
0 0
0 0
646 668
0 0
646 668
0
0
646 668
2,360 1,286
0 0
87 61
0 0
244 142
2,661 1,489
(2,015) (821)
236 354
1 12
26
237 340
2,312 1,266
534 785
79 153
79 153
455 632
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2010
22/02/2011 17:26 Year
STATEMENT OF RETAINED EARNINGS
($'000)
Current Prior
Page Year Year
01 02
Balance at beginning of year 01 1,660 1,028
Prior period adjustments:............coooiiiiii i 02 0
04 0
Adjusted balance at beginning of year...................c..oii 09 1,660 1,028
20.30 Net Income (loss) fortheyear.............coooiiiiiiiiiiin, 10 455 632 |
Dividends declared to shareholders....................ccooiiiinnnn . 11 900 0
Decrease (increase) in Reserves ..............ccoocvciiiiviiiine e, 12 0 0
(Please SPECify) .......o.ivuiuniieiiieie ettt 16 0
Net increase (decrease) in Retained Earnings
during the year.............. e aesiaissniinnnnrmss 15 (445) 632
Balante st ond of YOar ....cccciveimmersimsssserisnsrenssrsssnnessnsnnss 89 1,215 1,660
RESERVES
($'000)
Current Prior
Year Year
01 02
Earthquake Reserves
Reserve Complement ..........co.coevviiiiiiiieiiiiniiieiiiians 90 0
Premium RESEIVE .......c.ccoiiiiiiiieiiiiiiee et ieeeee e 91 0
MOIgAage ROBEIVE i iaiisis vaiass s siswvasas venas 95 0
NUCIEAr RESEIVE .......ovivniitiiie et e e e e e e e 96 0
General and Contingency Reserves .............c.covciiviiininenns 98 0
Total REBOIVES .....cciiviisisvisivisiinnsiaviviviuissnsonsnaien sunasssins 99 0 0
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2010
22/02/2011 17:26 Year
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($°'000)
Current Prior
Year Year
Page 01 03
Comprehensive Income (Loss)
20.30 MNELINCOME: i sy s R S S T S T SR SR e 01 455 632
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
= OB oy s S S S S A 02 0
= Bondsand Debentures ;... s aansninisinnsaranag 03 0
S EIIDE . s vonismsmimaninssisvasinsys s Aea s aR TR RS0 6§ Crm AR RSB e 04 0
Reclassification to Earnings of (Gains) Losses ................... 05 0
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses ................c.c......... 06 0
Reclassification to Earnings of (Gains) Losses ................... 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses .......................... 08 0
Iipatt OF F80GING -« im0 09 0
Income (Loss) from Subsidiaries ..........ccoceveevvennenniennneenn. 10 0
ORI i insiimnsissvisimisas s risa s cannssas s vasunsnisasumpsssusiinsasannen; 1L 0
Total Other Comprehensive Income (LOSS) .......coooiieeiii e 21 0 0
Total Comprehensive INCOME (LOSS) ....cccvveriiinimiimiiaiiaiiiiiieaseaisinanae, 39 455 632
Current Prior
Year Year
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
© ORI i visurmarios v sosis s m i o S i S R SR RN e 42 0
- Bonds and Debentures .............ooviiiiiiiiiiin e 43 0
= EQUIRIOS . covnvimim i i v i s R R R S e 44 0
Derivatives Designated as Cash Flow Hedges .................... 45 0
Foreign Currency (Net of Hedging Activities) ...................... 46 0
Income (Loss) from Subsidiaries ..........cccceieeeviiinenniieeeenn. 47 0
OthEr ...covvereeesseneeeiesssssssssranssernmnssenssssrssersesssesnnssasasasssases 49 0
20.20 Balance at end of Period .........veeerervnneeieremmsiiscrmmmimssmsmmanssisnsssssee 99 0 0
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Fortress Insurance Company

2010
22/02/2011 17:42 Year
MINIMUM CAPITAL TEST
($'000)
Current Prior
Year Year
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income ............... 02 5,215 5,660
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .............. 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities ..............ccoooiiiiii 04 0 0
Available for Sale Debt SeCUITES: .......ummmmsamnmamnsis o 06 0 0
Foreign Currency (Net of Hedging Activities) ................ccccoiiiiinnns 08 0 0
Included in Capital Available of Regulated F| Subsidiaries ............... 10 0
30 0
Capital Available reported by Regulated Fl Subsidiaries ........................ 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own creditrisk .............ccocoovviiiiiinnnn.n. 12 0
13 0
Balance Sheet Value of Investments in Regulated FI Subsidiaries 14 0 0
Assets with a Capital Requirement of 100% ............cccooovvveeininnenn. 17 0 0
Total Capital Available .........cccccvrininnisnsnnsaninnnns veennens 19 5,215 5,660
Minimum Capital Required
Balance Sheet Assets 20 331 589
Unearned Premiums/Unpaid Claims/Premium Deficiencies .................... 22 483 158
CAtABITOPNEE ...cuvwnvmsnususmsmmsssnssnssn s s s st s s s A 24 0 0
Reinsurance Ceded to Unregistered INSUrers .............ccccooeeeereeeeeinnnnnn. 26 0 0
Capital Required reported by Regulated Fl Subsidiaries ........................ 27 0
Structured Settlements, Letters of Credit, Derivatives and
OtHET EXPOBUIEE ..csuticssms susamssnussmiusi inmissess rs s ass snn e sivvas dnny e 28 0 0
Minimum Capital Required .................. vt 29 814 747
Excess Capital Available over Minimum Capital Required
(line 19 MINUS IN@29) .......cviiirereriinirmeinrrin e saiiae s asseasions 89 4,401 4,913
Line19asa%of line 29 .......ccceevvvennnnns .. 90 640.66% 757.70%
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