20.10

Fortress Insurance Company 30-09-2010
Insurer

ASSETS
(§'000)

Current Prior

01 03

CASH ottt et sne s s s eneeneesnsanssassessennssss O] 525 435
Investment Income due and CCTUET .........ccueeeeeeeeeueieisseeseeseeseeeeesesssessessessesenss U2 41 93

Investments:
Tarm:Deposits ..cunninamannaniniiismanriiasnsnmsn s 04 1,429 4,668
Bonds and DEbentlires ... om0 4,364 960
MOMGAGE LOANS .....oovveieeeveieereirierseesessissnseis s sissssnessessesnsssassessnessessesssenesnese. DO 0 0
Preferred Shares .........c.ooveeieeeeeereeseseeeeseseesesessssssessesessessssessssssssssessssssessenas QT 292 294
Common Shares ............ .. 08 963 665
Real Estate .iimimiimininiiimisinis it 08 0 0
OHEE IRVEBINBALE: ..o rsemssivimmissivinsss i sasassmi O 0 0

Total Investments (lines 04 to 10) 19 7,048 6,587

Receivables:
Unaffiliated Agents and BroKers ..........cccccoocerrrercinenescesseeeceseeresssseseseesses 20 0 0
Lo 11031 o110 L= £ RSP | 79 83
Instalment Premiums ... e 2

OO IBUIPBIB: s siias ot R o T e oV S T s eVt 23

"Facility Association" and the "P.RIR." ........ccccoirninniinenincncinccseesnnne 24

Subsidiaries, Affiliates & Partnerships .........ccccccevviiviiieeiricriie e 29

INCOME TAXES ..ocevvveeriresrerreeresessesissseressssasessssasesassesassssasssesssssessesssssnssssssssases 20

Other RECEIVADIES .....c.cocveeerueririreerirnrcriensiersensesnsesssssssassesessssmsassasasssesssnss S0
Recoverable from Reinsurers:

o |o |Oo |Oo|o |o
oo o o |o |o

Unearned Premitims .:...cosiisiammsimaimannsmmnniiiass o 0 0

Unpaid Claims and Adjustment EXPenses ..........ccoeveeveverrervenisreneesncsenes 31 0 0
Other Recoverables on Unpaid CIAIMS .........c.coeovreeeeririeiniciesainaerssesseesnnseens 37 2,946 2,256

Investment in Subsidiaries, Affiliates & Partnerships ..........ccccoeeeeeeeeevceeseenenn.. 40

Real Estate for INSUrer's OWN USE ..........ccoceevieiieeiiieeieiisiesssseisssnssssssssnesssnsssenss 41

Deferred Policy ACQUISItion EXPENSES ..........ccooceeirieeiienicciiiiceseceseesneneennneens. 43

FUtire INCOME TaXO8 .o uscnasisviinissimismmiimisiaiimisimimvamisns i
OUEN ASSEES ...t s e s s sessas s e et esrseesesasssesennseneanees OO

oo |o |o |o
oo o o o

TOTAL ASSETS 89 10,639 9,454
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Fortress Insurance Company 30-09-2010
Insurer

LIABILITIES AND EQUITY
($'000)

Current Prior

Page
01 03

LIABILITIES
Overdralts ... munnasr s s R R e s O 0 0

Borrowed Money and Accrued Interest ...........covvveererercnenresennnenssseeeensennenns 02 0 0

Payables:
Agents and BroKers ...........ccceciriiiiirieeeie e eenees O3 0 0

POlICYROIIBIS s isssiissinsisssimsissnmsismiomsivivm s pamsss s s O 0 0
Other INsUrers s S R TR R e O 227 235

Subsidiaries, Affiliates & Partnerships ...........ccccocceveiveiiieiiisisesssssssisennnns 08 0 0

Cxpenses due and 8CCTUEM ..............ccecreervireenrieissesssssssessessssssssesssssnsssssnssnsss OF 69 83

Income Taxes due and acCrued ............covecvieeiiiriciiiiesiiesciiecreeceeesessesssansenees 08 0

Other Taxes due and acorued ..o wsnstaniiasmiinsnmnsnnnsmsas 09 15 15

Policyholder Dividends and Rating Adjustments ...........ccccceeevvveiicecieiecenennn 10 0

Encumbrances on Real EState ............cccccevuieicicciieciicisieeseeeeevceseeseeessnsennens 11 0

LIRS PYEMIINE, . ovnvumsmmusvneirmsimsssis i s L 0

Unpaid Claims and Adjustment EXpenses.........cccceecvveeiieresieeiiecineesnecenessnnennn 13 1,267 1,215

Unearned COMMISSIONS ...c...ccivveiiueeeveisieiineerreeerseesssesssesssssssssssssssssessssesssesssenas 14 0 0

Promiim: DefiGlenty w.. o nmassmmimmmmssssnimiisams s 19 0

FULUre INCOME TAXES ...ccoeeveeriiiieieiecrcssesseesssesseesessessassesssssseseesseenesnneneesnnres 21 0

Other LIABIIUEE . ..co.ocnm s ninmmmeissiutindnmidmmiammmammin 28 2,946 2,256

Total Liabilities ...........cccccciiniiiinnniiniiinrsscscsecrcseeees 29 4,524 3,804

EQUITY
Shares issued and Paid ...........ccoceeeeiiviciiniieieeee e e esenesereenees &1 4,000 4,000

Contrbuted:Sarmplus - susnensmenrsnamsnmaimmnesar s G2 0
.43 0

Retained Eamings «auminnmamimanmisaitasimiaiaaigisvisidd 2,115 1,650

RESEIVES ... esse e e sssesssns s e sseseseneenessnseneenseaereennesns D) 0 0

20.42 Accumulated Other Comprehensive Income (L0SS) .............ccoceeeeevins e 47 0 0

TORAl EQUIY civiinvainsssissisisisansiisninisussizassia 49 6,115 5,650

TOTAL LIABILITIES AND EQUITY ....coocucuninnnianiansnnnanns : 89 10,639 9,454
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Fortress Insurance Company
Insurer

STATEMENT OF INCOME

UNDERWRITING OPERATIONS
Premiums Written

20.30

($'000)

Reinsurance Assumed .

Reinsurance Ceded

Net Premiums Written

Decrease (increase) in Net Unearned Premiums

Net Premiums Earned

Service Charges ........coocveecrurrenennn
Other

Total Underwriting Revenue

Net Claims and AdjustmEnt EXPENSES .....coovewieiereeeeeeieiereraasese s sesesaassssssesesenenins

Acquisition Expenses
Commissions

Taxes ...

General Expenses

Total Claims and Expenses

Premium Deficiency Adjustments

Underwriting Income (Loss)

INVESTMENT OPERATIONS

INCOME oo
Realized Gains (Losses)

EXxpenses ........c.ce...

Net Investment Income

OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations ..

(net of Expenses of $'000

Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships
Gain (losses) from fluctuations in Foreign Exchange Rates

L0 U

.. 43

Net income (Loss) before Income Taxes and

Extraordinary It
INCOME TAXES

Current ...

Total Income Taxes

Extraordinary Items (net of Income Taxes of $'000

NET INCOME (LOSS) FOR THE PERIOD

01
02
03

04
05

07

.08

09
10

1

16
19
20
29

32

.33

34
39

40

41
42

49

P
.. 51

59

..60

P&C-1 Interim (2010)

20.30

89

9 months ended
30-09-2010
Current Prior
01 03
482 496
0 0
0 0
482 496
0 0
482 496
0
0
482 496
1,639 264
0 0
15 15
0
98 87
1,752 366
0
-1,270 130
199 373
0
20
199 353
0
0
0
1,641 216
570 699
116 78
0 0
116 78
0 0
454 621

Next page is 20.40
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Fortress Insurance Company 30-09-2010
Insurer

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02
Balance at beginning Of YEar ..o seene s seenessassenn 01 1,661 1,029
Prior period adjustments: ............occovieieiiuciieeeeeeeceeeeeeeeee e eeennne 02 0 0
04 0 0
Adjusted balance at beginning of year ............c.ooeveeoiieieieeeeeeeeeeeeeee . 09 1,661 1,029
Net income (loss) for the Period ..........ccoovrviociceeiciiceeceeeeeeeeeessesesesssesssenenen. 10 454 621
Dividends declared to shareholders ............ccooeeieeieeieeericeiceececsecessseessneens 11
Decrease (increase) in Reserves ................... 12
{Ploase SPOCiTy) . iusiviimainiia i it 18
Net increase (decrease) in Retained Earnings during the period ..............cccccceoe.... 15 454 621
Balance at end of Period .. 89 2,115 1,650
RESERVES
($'000)
Current Prior
01 02
Earthquake Reserves
Resefva Complement ..c...amnuinnnmniamiiiimsnitms i 90
PREFIUNT BUSEEIE ooz ismmms s i s s e e o IV e e s it 91
MOHGages RESBIVE ... ..qu.msi s iaismmsiissmsmmshiesisiiivmie i 95
UG IBAT TROBIING . v iuaioniiavassnesais vuswns s s iodissss s saasdinns 66348 iH s AR R oA K 96
General and ContingenCy RESEIVES .........cccuvrvireeiereerieereeie e esnssenes 98
Total REBOIVES iiiisiiiiimivirismismissimiviissi i T st e s s sdean 99 0 0
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Fortress Insurance Company

9 months ended

Insurer 30-09-2010
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page
01 03
Comprehensive Income (Loss)
20.30 NEE INCOME ..ottt b e et ebeennaean 01 454 621
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
S LOBNS ..o bt 02 0
- Bonds and Debentures ............c.ooooviiiiie i, 03 0
< BORIHOE: v R T S s s e 04 0
Reclassification to Earnings of (Gains) Losses ............... .... 05 0
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses ........................... 06 0
Reclassification to Earnings of (Gains) Losses ............... .... 07 0
Foreign Currency Translation
Change in Unrealized Gains and LosS€S .......................... 08 0
Iimpact of HBAQING ... oo 09 0
Incomas (Loag) from Subsidiariens ... isunnnannaanamnaasass 10 0
ENOE - 00 pcnsnenemmissenmpiniss s Ay e R B SR s s R e s uaan) T2 0
Total Other Comprehensive Income (LOSS) .......c.coovvviieiieieeieiiieiieiiiiiins 21 0 0
Total Comprehensive Income (LOSS) ...........cccceiiiiniieeeiiicniinnsinsenssseneees. 39 454 621
Current Prior
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
TLOANS e e 42 0
='Bonds and Debentires. ..o smmma sy S 43 0
T EQUItIES oot e 44 0
Derivatives Designated as Cash Flow Hedges ...............c.covvvvnvennnnn. 45 0
Foreign Currency (Net of Hedging Activities) ...........ccc.ccvvrurinnerennnns 46 0
Income (Loss) from Subsidiaries ..........cccccvveviiiiiiiiiicniirceecceeean 47 0
Other ...onsnniiunimimassainimpniai i miis s sy 49 0
20.20 Balance at end of Period .............ccoceviiiiiiiiiiiiiiiiiiiiie i ieeaceieeeeen. 59 0 0
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Fortress Insurance Company 30-09-2010
Insurer

MINIMUM CAPITAL TEST

($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .................. 02 6,115 5,650
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .......... 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities ...............ccooviviiiiiiiiiiiinaan, 04 0 0
Available for Sale Debt Securities ................coocoeiiiiiiiiiiiiin, 06 0 0
Foreign Currency (Net of Hedging Activities) .............................. 08 0
Included in Capital Available of Regulated Fl Subsidiaries ............. 10 0
30 0
Capital Available reported by Regulated Fl Subsidiaries ............ .... 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own credit risk ..................coooveiiinnnns 12 0
13
Balance Sheet Value of Investments in Regulated FI Subsidiaries ... 14 0 0
Assets with a Capital Requirement of 100% ...................c..coeeinn, 17 0 0
Total Capital Available ..........cccccvciimeirerirri s ssesessssssssssssa s ssasasass: 19 6,115 5,650
Minimum Capital Required
Balance Sheet ASSets ... 20 629 463
Unearned Premiums/Unpaid Claims/Premium Deficiencies ...................... 22 153 28
CAlaSOphEs ...counammi s s e s i 24 0 0
Reinsurance Ceded to Unregistered INSUrers ...........ccccveeviccnieciieciecreenn 26 0 0
Capital Required reported by Regulated Fl Subsidiaries ...................... 27 0
Structured Settlements, Letters of Credit, Derivatives and
DEr EXDOSUTES: iuvuvivvsisansisieiviniassmssiiisaidsvss s sissoiisaisvisssssvin 28 0 0
Minimum Capital Required ... s e 29 782 491
Excess Capital Available over Mlnlmum Capltal Reqmred
(line 19 MINUS lINE 29) ...oviiiieeetee ettt aa e eeeaabe e eraneeen 89 5,333 5,159
Line 19:a8'a % Of liNe 29 ..uiimisiissisisisssnisaisssnsiss ssissnssnsvassspiassisiossisinis 90 781.97% 1150.71%
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