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CONSOLIDATED FINANCIAL STATEMENTS

ASSETS
($'000)

Policy Loans
Bonds and Debentures

Mortgags LOANS: c.usumsisssamssmmmmmismmsssimsse
Preferrad SHatel ovvinsssusmosamssmsivng
Comimon Shams «..ovonminuriamig s
RE8| EBIAE ...ciosnnmmimamnnunns S nismnms
Other Equity Investments.......................... ...
Other Loans and Invested Assets

Future INCoOmMe TaXeS ..vvvveeeeeiieeeiieeeeeeveriaeaae s
GOoOAWIll. ..o e
Intangible Assets.............coooiii i

OIher ASSelS . rnmms v e e EE T

TOTAL ASSETS

Total Segregated Funds Net Assets

LIFE-1 Interim(2010)

30/09/2010

Current Year Prior Year
01 03

010 18,810 23,385
040 6,887 24
070 1,638 1,509
100 13,328 14,016
200 0 0
250 55,839 47,021
300 2,467 4,650
420 96,642 101,225
440 31,804 34,113
500 23,952 0
550 22,070 27,946
600 15,280 15,114
800

820

830

880 1,253 6,970
899 289,970 278,720
929 | |
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First Canadian Insurance Corporation

Insurer

20.020

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES, POLICYHOLDERS' AND SHAREHOLDERS' EQUITY

01 03

Liabilities

Net Actuarial Liabilities ...............ccccooiviieiiiiieiciieeie e, 010 59,929 63,021

Other Insurance Policy & Contract Liabilities ...........ccccceoiiiiiiiiiiinnns 040 65,201 66,826

Jrust-and Banking Deposits: ......coasemaimamisinimaniimanm 070 0

ACCONISE PAVAbIE: et 10 13,964 10,938

Mortgage Loans and Other Real Estate Encumbrances .................... 130 4,032 0

Other Liabilities ........oooieeiiieiee e 160 678 3,524

Net Deferred Gains (Losses) on Real Estate:

Backing Liabilities ...t 180
Backing EQUItY v s i sns s s v i i 230

Future INCOmMe TaXes ...ttt e 250 12,279 22,001

SUDOHUINALEH DB o cicivisssnmnis sosmsnssrmsasssnss ivesesssnnsissnnssisasssaupesstinsssssss 280

CHREE DB =wvvvvriisss o i (s s S s Y SR et 310
Total Liabilltles :..aciaaimmminanmiianiiman .. 389 156,083 166,310
Non-Controlling Inteiests...... oo v somaeamis v s s 410
Policyholders' Equity

Participating ACCOUNT ......ooviiiiiiiiice e 510

Participating Account - Accumulated OCI (LOSS) ...ccocovviiviiiiiiiiiinnnnn, 520

Non-Participating Account (Mutual Companies Only) ...........ccccccccovvins. 540 )

Non-Participating Account - Accumulated OCI (LOSS) .......cccooviiiennnn. 550 ||
Total Policyholders' EQUItY .......cimauniiinisissisiismiiasiioiss 909
Shareholders’ Equity

CADIElSHOCK: e csnnssmsns i s i v SR RS E R 610 ||

o T — 640 ||

Contributed SUMPIUS ...oviviiiiiiiiiiiiie e e e e eeeaeeaeaens 670

Retainad Earfings. w.cacannnnnannanunnsisiammasmamiiaiaanans 700 |f

Accumulated Other Comprehensive Income (LoSS) .......ccccooiiiiiieinn. 740 [|SsEE S T S e 59 |
Total Shareholders’ EQUItY ...c.cccccovieviiemserensinssseresssrsssssssnssssssssssnssnsssas 779 133,887 112,410
TOTAL LIABILITIES AND EQUITY ...cciiciciicincicssnesinens .. 899 289,970 278,720

LIFE-1 Interim(2010)

($'000)

30/09/2010

Current Year

Prior Year
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20.030

First Canadian Insurance Corporation

Insurer

CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT
($'000)

Revenue
PremilmS oo
Net Investment INCOMe .uniasin ikl iiiiinaiinaiim
Fee Income
OB TRBVIBIIUIE | i s sbniienies b s BT E SR B H S SRS A Y APV S

Total Revenue

Policy Benefits and Expenses

Policyholder Benefits ..c.nnaniiinmsn i e i minss s 200
Net Changes to Actuarial Liabilities
NOMMAL oo 300
BasisiChanige' caiiniiiiines it s i 330
Policyholder Dividends .....ccamisinmanamsnsissiaiaieie i 360
Experience Rating BMEHINAS. ...covmmmmimmmamsinssmmoms s oriws s 390
Transfer to and (Transfer from) Other Funds ..........ccooooiiiiiiiii, 420

O I S SO S o s A LA st e
Interest on Policyholder Amounts on Deposit .................................... 480
IALETESE EXPBIVEE. .i.onmnamueimss e voseiss i it s sisssssasiossuasss ssnspnons « 10
General Expenses and Taxes (excl. income taxes) ..., 540
Other EXpenses .o n s niyanmmsimsmpiamman masy. 810

Non-Controlling IMerests: i s s ineimis s sy e 600
Total Benefits and EXPenses ........c.ccvvvemvnnnnnnmssnsnsssssssssss s 049
Income Before Income Tax g iy B6Y

Provision for Income Taxes
CURMBHTE o s o i s s e i e s s e a5 o 700
FULUME oo aea e sssee s sessnsa s e srnaeeensneseeesinasaesnnaeeenneaes 110

Income before the following: ........cocoeiviiiiiiiii,, T49

Extraordinary Items

(Net of Income Taxes of § B ) cmsssairansissss SOD
Discontinued Operations
(Net of Income Taxes of § 0 Y coamnasanarieiae 830

Income Before Attribution to Participating Policyholders ..................... 859

Income Attributable to Participating Policyholders

(Stock COMPANIES) ... ..o oo e e BT0

Net Income .......cccoevcveiriiiennnn RS T e 899

Premiums on Reinsurance Agreements

LIFE-1 Interim(2010)

Deducted in arriving at Net Premiums ..........cocco oo 940

30/09/2010

Current Year

Prior Year

(01) (03)
37,288 35,227
11,476 8,208

8,352 8,546
0
57,116 51,981
5,426 6.098
(1,448) (2,882)
0
0
0
0
18,828 18,190
0
0
15,355 15,636
971 788
0
39,132 37,830
17,984 14,151
3,873 2,080
14,111 12,071
0
0
14,111 12,071
0
14,111 12,071

Deducted & not included in gross premiums .............coocoveeveeiee e 941 ;

Next page is 20040



20.040

First Canadian Insurance Corporation

Insurer

Reference
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CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF EQUITY IN PARTICIPATING ACCOUNT

($'000)
Beginning of Year .....coccooooieiiiiieiecce e 010
AdJUBSIMENTS, s i s s B s s 040
Share of Net INcome (LOSS) ....cooiiiiiiiiiiiiiee e 100

Transfer from (to) Retained Earnings (Stock companies only)... 130

Transfer from (to) Non-Par Account (Mutual companies only) ... 160
End of Year ... s sasssessssssssnsssssnenns 199

STATEMENT OF NON-PARTICIPATING ACCOUNT

Mutual Companies Only

($'000)
BagiinIng Gf Y 8O comwernussmmonimmsseas s sy 310
Adjustments ..coccnasisisns iR TR REES 340
Share of Net Income (LOSE) i mamss s sissiasissin 400
Transfer from (to) Par Account .........ccoocoiiiiiiiiiiiiieeeieee 430
Dividends to Preferred Shareholders .........c.ccccccviiiiiiiiiiiciinnns 460

End of Year o ciiminsisms i s iiaagsarn- 409

STATEMENT OF RETAINED EARNINGS
Stock Companies Only

($'000)

Beginning of YEar ...........ccumensnsmsoressrmsssrnssnrssssmcsssssssnssssassees 510
AJUSIMENTS cvvmnmmavainimsmmnsms iR 540
.................................................................................................... 570
Share of NetIGGomE (LOSS) s sossmmomammns sshobsivssssmmimss 600
Transfer from:(to) Far Account: .. cuassanimnamanininas 630
Dividends to Shareholders:

Prefermed s S T R R e s 710

COMMON it e et e e e e st bbb e e 740

End of Year . .innnniaiisininniiiaiesiniisansiniisiae 908

LIFE-1 Interim(2010)

30/09/2010
Current Year Prior Year
(01) (03)
0 0

Current Year

(01)

Prior Year

(03)

Current Year

Prior Year

(01) (03)
74,626 57,580
14,111 12,071

0
88,737 69,651
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20.042

First Canadian Insurance Corporation 30/09/2010
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS), and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Year Year
01 03
Comprehensive Income (Loss)
Income Before Attribution to Participating Policyholders ...........cccoooviviiiiciiiiiiniiiinnnn. 010 14,111 12,071
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
= VUOBINS i evaunmamunssssnsnn srsmmasssss Fxaus s asi s FoHET §E S Ea P O SR ST H ST PO R 603 110 0 0
- Bonds gt DEHERUTES uovumamms e s s o 10k 748 859
o BRI S s s smmmnion w5 % RSB D RS W S S S i 170 2,576 21,198
Reclassification to Earnings of (Gains) Losses ..................ccooeieine. 210 (3,186) 401
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and LosSeS ..............cccoovvvviiviiicicne e 310
Reclassification to Earnings of (Gains) Losses ................c.cooevn. 340
Foreign Currency Translation
Change in Unrealized Gains and Losses .............c.ccocovviviiiiiieiniiee oo 410
impact of Hedging .- csussus i s s mars s 440
IO« cnsiviinsrsimsa s savawms sorsnss o s v v A S s A S R S S TR R 480
Total Other Comprehensive Income (LOSS) .......coooovvvviiiiciiiiiiiiiiiiiiiiiee ... 510 138 22,458
Total Comprehensive INCOME (LOSS) .....cuovviiniiiiiiiiiiiiiiiiiiiicicsisieiiii s aanes 589 14,249 34,529
Current Prior
Year Year
01 03
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
I 7= NSRRI IS & | 0 0
= Bonds atid DebERUIBS .. .ocowmmmms s i sims swassna s s s sassas ssmmpavsies 10 1,929 1,581
= EGOItIES (s s s s AR s s iy 00 5,765 3,178
Derivatives Designated as Cash Flow Hedges .............ccoooiiiiiiiin, 810
Foreign Currency (Net of Hedging Activities) ..........coovieiiiiniiiiiinnncnnenn, 840
OBINOE 5w s i s B MR B A S R G S B M F S B S R S RS RS R A 880 (534) 0
Balante at BNd Of Y& ... nummmmminis s i i i vosss s s s e SO0 7,150 4,759

LIFE-1 Interim(2010)
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M20.005
First Canadian In ration 30/09/2010
Insurer Quarter

Summary of Capital Elements and Ratio Calculations
({thousands of dollars)

I 01 02 | | Ref|
Capital A
Tier 1
Common shares 001
Contributed surplus 002
Retained earnings 003
Less: Accumulated after tax fair value gains/(losses) arising from changes in institution's own credit risk 30
Retained earnings for MCCSR purposes 203
Future use: fair value option 302
Participating account T 004
Non-cumulative perpetual preferred shares e e Ws 005
Qualifying non-controlling interests (excluding innovative tier 1) I 2ie, 7 g 006
Innovative Instruments in Tier 1 (max 15% net tier 1) [ A=A e o o 007
Non-participating account (mutual companies) iy N ! 311
Adjusted? net deferred gains/losses on real estate that have not been taken inte account in the valuation of policy 4
liabilities 32
Accumulated net after-tax foreign currency translation adjustment reported in Other Comprehensive Income (OCI) 313
Accumulated net after-tax unrealized loss on available-for-sale equity securities reported in OCI 8 % 3 = 314
Gross Tier 1 Capital 126,737 010
Less: Deductions for Net Tier 1 Capital (page 20.020, line 249) 0 PSR S S N 012
Net Tier 1 Capital (T e oa 126,737 020
Less: Additional deductions for Adjusted Net Tier 1 Capital (page 20.020, line 299) 321
Adjusted Net Tier 1 Capital 329
Tier 2A (page 20.020 line 079) 021
Tier 2B all i (line 20.030 line 045) 022
Tier 2C (line 20.030 line 068) 023
Total Tier 2 Capital Allowed (page 20.030 line 070) 025
Total Capital Available 040
Capital Required:
Asset Default and Market Risk
Asset Default (C-1) Risk
- Backing Mon-Par, Surplus and Non-Quallfying Participating i) 14,976 041
- Backing Qualifying Participating Policies i) | 042
Index Linked Pass Through Products i) 043
Off-Balance Sheet Exposures
- Backing Mon-Par, Surplus and Non-Qualifying Participating iv) 044
- Backing Qualifying Participating Policies v) 045
Segregated Funds Risk vi} 046
Total Asset Default and Market Risk sum of (i tovi)| 050
Insurance Risks
Mortality Risk i} 2,278 051
Morbidity Risk i} 13,181 052
Lapse Risk iii) 053
Total Insurance Risks sum of (i to iii) 16,802 060
Changes in Interest Envi (C-3) Risk 1,089 062
Foreign Exchange Risk a7 067
Other (specify) * 070
Total Capital Required D 32,964 080
MCCSR Ratios
Tier 1 (A+D)x 100 384.47 098
Total (C + D) x 100 406.16 099
' Net deferred gains must be adj d to red gainsll by 45% on the portion of gains/losses on which no income taxes payable

has been accounted for, or the future income tax amount.
* Provide details of additional requirements.
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