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CONSOLIDATED FINANCIAL STATEMENTS

30/06/2010

ASSETS
($'000)
Current Year Prior Year
01 03

B | T 010 21,370 18,867
Short Term Investments ................cccoeeveeeennn... 040 10,752 3.397
Accrued Investment Income ... 070 1,972 1,610
Accounts Receivable ................c.ccccoeiiiiiiiiiiinn 100 9,146 15,028
Policy LOANS .........oooooviiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeee 200 0 0
Bonds and Debentures ...............cccccciiiiiinniiiinnen. 250 41,701 43,948
Mortgage LOANE: ... uiaiiississinssissinmin 300 2,519 4714
Preformed Shares ... 420 104,141 97,534
Common SHates. .........uounmunnassuanmnvass 440 26,045 29,388
R8I ESID o iniminnininaniises insiss 500 14,806 0
Other Equity Investments............................... 550 23,211 24 937
Other Loans and Invested Assets ..................... 600 15,170 13,197
2R W T SN —— 800

BODOWIL. oo ssasmmmmmnamamimsmsnmss ssarae A e 820

INAngIble ASSBHS . ....i.civiinvisanisaisinvns 830

OB ABBEE ..o nsnnnma T 880 1,543 7,792
TOTAL ASSETS .....cooiiirinnnnnnnnnsssnsisssssssssssssenen: 899 272,376 260,372
Total Segregated Funds Net Assets .............. 929 |
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First Canadian Insurance Corporation 30/06/2010
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES, POLICYHOLDERS' AND SHAREHOLDERS' EQUITY
($°000)

Current Year Prior Year

01 03

Liabilities

Net Actuarial Lighilities::.;...ooumunannnsnaavasmsnmsnasass 010 59,482 63,256

Other Insurance Policy & Contract Liabilities ..............ccccccoooiiiieene. 040 62,907 65,622

Trust and Banking Deposits ... 070 0

ACCOUNS:PAYADIE: ..ot 100 12,679 10,126

Mortgage Loans and Other Real Estate Encumbrances ....................... 130 4,062 0

Other Liabilities ......cmnmnnnnmunimenmanasmisnaisasammass: 100 29 3,774

Net Deferred Gains (Losses) on Real Estate:
Backing Liabiliies v ameninamnaisimnimiass na s 180

Backing EQUItY .........oooiiiii e 230
FUIUr@ INCOMIB TAXES ...viciinssvii comvimsonsi ik e i vaeavis pive s sea v v 250 9,876 18,731

Subordinated Debl. ...:.caininvmeiaar i mirrsis 280

Other DEDE ... e s eeeenenenenennns. 310

Total Liabilities .......ccccovivcininisenncranniisesnsissisissisanssisisessesnsssassasasonsass 309 149,035 161,509

Non-Controlling Interests....................o 410

Policyholders' Equity
Participating’ Account «....ounmmnumsnniennnmnsiniaananssasg 810

Participating Account - Accumulated OCI (LOSS) .......ccovevveicvviiiiieiinnnns 520

Non-Participating Account (Mutual Companies Only) ...............c..cc....... 540

Non-Participating Account - Accumulated OCI (Loss) .......................... 550

Total Policyholders' EQUItY .........cccoviruiviiiriininiincissncrsnsesssnsasessne. 989

Shareholders’ Equity
Capital StOCK .......c.ooveeiiiiiieeieeieie e eneeeneaenneee. 810 38,000 38,000

OHBT Capital .cosvvmiummmmimm s s s S e e e A 640

ContribUted SUMPIUS: ........ccoomsmsirsessiismimr e s n s 6

Retained EaMINGS «nummionsssmims s mssmssissm wmsiasisone 100 83,798 65,008

Accumulated Other Comprehensive Income (LOSS) ...........cccccccvveeeenee.. 740 1,543 (4,145)

Total Shareholders' EQUItY .......cccocmimnnsiniessesssssessiesssssssssssssssessssnessaes 719 123,341 98,863

TOTAL LIABILITIES AND EQUITY ...covvcierierenrienieennesnessesssessssessseessneennes. 898 272,376 260,372
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First Canadian Insurance Corporation

Insurer

CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT

($'000)
Revenue
Premitims wusumamummimssiiimaishmsnmis s anvsaniamans 040
Net InvestMentINCOME: ........cmmmimmmisismsimsmsmismmmpnsssimmsin OT0
FEE INCOME ... 130
Other ReVenue ..o miiiiiamimsinmniim s 160
Total Revenue 199
Policy Benefits and Expenses
Policyholder Benefits .............cocoooiiiiiiiic e 250
Net Changes to Actuarial Liabilities
NOPMEIL ocwoussmmmmesans s i R S T s 300
Basis Change ... 330
Policyholder DIVIendS ..............coooeuiiiiiiiiciceccceece e 360
Experience Rating Refunds .............ccccriicinninnenisnrssssnsnevsnssssvsssssenses 390
Transfer to and (Transfer from) Other Funds ...............cccccoceiviiieen. 420
COIIMIBEIONS 5. ciivimssions via s b osmsosssiss s vy s i S RS SRR S S o 450
Interest on Policyholder Amounts on Deposit .............coccoviienineee ... 480
INtOrest EXPONGD ...ociiiwmniaiiimamnsmanmnniasnsgs 610
General Expenses and Taxes (excl. income taxes) .....................c........ 540
OO EXDOINEEE. . civnemivvsinsmmmssiossinsss s miss i asnvi s i s s ORI
Non-Controlling Interests ..............ooooii 600
Total Benefits and Expenses .........c.ccocrvnncnnnncnnsenssnnas 649
Income Before INCOmMe TaX ......cccccverimninnenienimnssiesnsssssesssnsses ses s sen s sans 669
Provision for Income Taxes
CUITENE et 700
PO oo s o e B e T AT S ieaniss 710
Income before the following: ..........cccciiiiiiiiiiiiirr e 749
Extraordinary Items
(Net of Income Taxes of $ O ) e 800
Discontinued Operations
(Net of Income Taxes of $ B Yo OOA
Income Before Attribution to Participating Policyholders ..................... 859
Income Attributable to Part!c;lpatlng Pollcyhoiders
(Stock companies) .. ; . 870
NEE INCOMB . < ouiciminnsaisonissonasssnssasssnnssnsuasssnssnisussesisssnpisns 899
Premiums on Reinsurance Agreements
Deducted in arriving at Net Premiums ...................coooiiiiiii e 940
Deducted & not included in gross premiums ................c.ccoveeieei ... 941

LIFE-1 Interim(2010)

30/06/2010
Current Year Prior Year
(01) (03)
22,618 21,968
7,989 5,116
5,187 5,161
0
35,794 32,245
3,845 4,206
(1,894) (2,648)
0
0
0
0
11,658 11,427
0
0
9,900 10,040
617 523
0
24,126 23,548
11,668 8,697
2,496 1,269
9,172 7,428
0
0
9172 7,428
0
9,172 7,428
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First Canadian Insurance Corporation

Insurer

Reference
Page

20.040

20.040

Reference
Page

N
o
o
(%]
o

%)
o
@)
B
o

Reference
Page

)
o
o
W
o

)
o
o
e
')

CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF EQUITY IN PARTICIPATING ACCOUNT

(§'000)

30/06/2010

Beginning of YEAr .........ccoviviieiiieiiiecceeee e 010
BSOS o cunvimssorvommmsnmionssmasio mmeas s i RN §0ss 040
.................................................................................................... 070
Share of Net Income (LOSS) .......ooeeviiieiiiieeceeieee e, 100

Transfer from (to) Retained Earnings (Stock companies only)... 130

Transfer from (to) Non-Par Account (Mutual companies only) ... 160
End of Year ......cocveiecircrercsrsssesseeseesessesssssssssssssnssnsesens 199

STATEMENT OF NON-PARTICIPATING ACCOUNT

Mutual Companies Only
($'000)

Beginning of Year ..........cccoooieiieeeeiecieeieeeeeee e 310
AUSIMENTS: oo iomisinsamassmmivee i s v i 340
____________________________________________________________________________________________________ 370
Share of Net INCOME (LO8S) ......cccccuiivivianisineisssssisimssnasansisnsassin 400
Transfer from (to) Par Account ............ccoceviieiiiinininiinince e, 430
Dividends to Preferred Shareholders ..............ccccoeviviiiiinnnen.n. 460

End of YOar ...cciisinssiiiiivisrsisiisisiismiivsiommvsmisrisiie

STATEMENT OF RETAINED EARNINGS
Stock Companies Only
($'000)

Beginning of Year .........ccoeeiiiiiiiiicie e 510
AAUBIMBNEE  ..cvuncm duuiismiiis s sasiiius snsssvsssinss §ass disden i uivs swasasin 540
.................................................................................................... 570
Share of Net Income (LOSS) ......ccooiiiiiiiiiiiiiiiiiiiiiiiriii e 600
Transfer from (to) Par Account ............cocoiviiiiiiiiiiiieee. 630
Dividends to Shareholders:

ETOTOIMON oo sy s g S B e S 710

COMMON et e e e et ee e e eaaeaeenn 740

ENd ol YORY ....cciiuiiviascuisismeiissiivmasmasbessesi v sadassisaiaaiiisinaiaii

LIFE-1 Interim(2010)

Current Year

Prior Year

(01) (03)
0 0
Current Year Prior Year
(01) (03)
0
0 0
Current Year Prior Year
(01) (03)
74,626 57,580
9,172 7,428
0
83,798 65,008
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First Canadian Insurance Corporation 30/06/2010
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS), and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Year Year
01 03
Comprehensive Income (Loss)
Income Before Attribution to Participating Policyholders .................cccooooeviiieeeine 010 9,172 7,428
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
W LOBINE - cunccnimnmevsnsrinsnsns cxnssss Sasim wohvss SR P F VR R DR R SRR S 110 0 0
= Bonds and - Debenturas ... dis i i s s 140 451 1,928
2 I o s s A o A A G SRS 170 (3,349) (6,208)
Reclassification to Earnings of (Gains) Losses ......................cccvvven.. 210 (2,571) 135
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses .................ccccceeeeicieniiicee ... 310
Reclassification to Earnings of (Gains) Losses ..................cccocooeeeeeoo....... 340
Foreign Currency Translation
Change in Unrealized Gains and Losses .............ccccovveiiiiiieeviiiiieeeennn.. 410
Impact of Hedging «....ccvvasminvmamgmn s uaanmnnig samasad40
DROE i i iaismonminsdsmvivin sevn s s ris s T e U s HEVR s Tea e SR e s s e U S ER TR B S S RbS 480
Total Other Comprehensive Income (LOSS) .............ccocieeiieiieiiiiiiciiiee e 510 (5,469) (4,145)
Total Comprehensive INCOME (LOSS) ......uciviiiiiiiiiiiiiiiiiiiciiiici et re e ae s eas 589 3,703 3,283
Current Prior
Year Year
01 03
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
ol o | T 2, 0 0
~ Bonds and:Debentlires .......ususasnsimmmmsioin ssvessisnimmasos . 10 2,068 1,928
= EQUIBIBS . srivvinmmns i vm v s s s e s srony | TN 9 (6,073)
Derivatives Designated as Cash Flow Hedges ...........cccooviiiiiiieiiincienennn. 810
Foreign Currency (Net of Hedging Activities) ..............cocuiviiiiiiiiiinnnnn, 840
OO cviisiaasimisaimisrmass s sssan s sasaussisues s ss s sas sks s an saaissainanian 880 (534) 0
Balance at end of Year .. .coiviinans srvnas civsin sisissanvaraiia sssisonivie svasiven 599 1,543 (4,145)
LIFE-1 Interim(2010) Next page is 21012
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First ian Insurance oration 30/06/2010
Insurer Quarter
Summary of Capital Elements and Ratio Calculations
(thousands of dollars)
01 02 | | Ref|
Capital Availabl
Tier 1
Common shares 38,000 001
Contributed 002
Retained eamnings 83,798 003
Less: Accumulated after tax fair value gains/( ) arising from changes in institution's own credit risk 301
Retained earnings for MCCSR purposes 83,798 203
Future use: fair value option 302
Participating account 004
Non-cumulative perpetual preferred shares 005
Qualifying non-controlling {excluding innovative tier 1) 006
Innovative Instruments in Tier 1 (max 15% net tier 1) 007
Non-participating account (mutual companies) 311
Adjusted1 net deferred gains/losses on real estate that have not been taken into account in the valuation of policy
liabilities 312
Accumulated net after-tax foreign currency translation adj reported in Other Comprehensive Income (OCI) 313
Accumulated net after-tax unrealized loss on available-for-sale equity securities reported in OCI 314
Gross Tier 1 Capital 121,798 010
Less: Deductions for Net Tier 1 Capital (page 20.020, line 248) 0 012
Net Tier 1 Capital 121,798 020
Less: Additional deductions for Adjusted Net Tier 1 Capital (page 20.020, line 299) 0 kral
Adjusted Net Tier 1 Capital 121,798 329
Tier 2A (page 20.020 line 079) 1,543 021
Tier 2B allowed (line 20.030 line 045) 0 022
Tier 2C (line 20.030 line 068) 0 023
Total Tier 2 Capital Allowed (page 20.030 line 070) 1,543 025
Total Capital A (A+B) 123,341 040
Capital Required:
Asset Default and Market Risk
Asset Default (C-1) Risk
- Backing Non-Par, Surplus and Non-Qualifying Participating i) 13,383 041
- Backing Qualifying Participating Policies i) 042
Index Linked Pass Through Products i) 043
Off-Balance Sheet Exp
- Backing Non-Par, Surpius and Non-Qualifying Participating iv) 044
- Backing Qualifying Participating Policies v) 045
Segregated Funds Risk vi) 046
Total Asset Default and Market Risk sum of (i to vi) 13,383 050
I Risks
Mortality Risk i) 2,290 051
Morbidity Risk i) 12,984 052
Lapse Risk i) 1,310 053
Total I Risks sum of (i to iii) 16,584 060
Changes in Interest Environment (C-3) Risk 1,065 062
Foreign Exchange Risk 122 067
Other (specify) * 070
Total Capital Required 31,154 080
MCCSR Ratios
Tier 1 (A + D) x 100 390.95 098
Total (C + D) x 100 395.91 099

1 Net deferred gains must be adjusted to reduce gains/losses by 45% on the portion of gains/losses on which no income taxes payable

has been accounted for, or the future income tax amount.
* Provide details of additional requirements.
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