Peace Hills General Insurance Company 30/09/2009
Insurer

ASSETS
($'000)
Current Prior
01 03

DRI o s s ot S D e S U ST 01 37,840 27,566
Investment Income due and @CCrued ..o 02 826 794
Investments:

TN DEPOSIES o voucivumm sy i S s R Vs S SR e 04 0 0

Bonds and DebeNEURES v ms o S st G sigss s 05 64,862 50,111

MOrt@age LOANS ... 06 0 0

Preferred Shares ..., 07 1,075 0

COMPGET SHAGE 100 conenmmmomss s S R T SO 08 25,335 38,213

BRBAl B R i i e v 0 B e e B B 09 1,867 1,924

Other InVestments saus i i s s i 10 994 4,198
Total Investments (lines 04 £0 10) ......ccccccvvrreriencnreneesessersresessssessesssessnssness 19 94,133 94,446
Receivables:

Unaffiliated Agents and BroKers ..o 20 7,391 6,723

POlICYROINEIS smmmmams i s s s e s e ST s T s 21 0 0

Instalment Premiums ... 22 25,625 23,658

OthEr INSUTEIS ..o e 23 3,690 1,429

"Facility: Association” and the "PiR R s s 24 7,322 7.313

Subsidiaries, Affiliates & Partnerships ... 25 0 0

DO G OIIE T S o s v o o T e N s 26 0 2,631

Other Receivables ... 27 2,379 1,760
Recoverable from Reinsurers:

Unearned PremMilMS ... 30 18,494 15,064

Unpaid Claims and Adjustment EXpenses .................ccccoocvveiiicicicn, 31 45617 35,496
Other Recoverables on Unpaid Claims ... 37 0 0
Investment in Subsidiaries, Affiliates & Partnerships ................................. 40 0 0
Real Estate for INSUIEr's OWN USE .............ccooiiiiiiiiiiceeee e 41 1,189 1,369
Deferred Policy Acquisition EXPENSES .........cccoiiiiiiiiiiiiiciiiiecee e 43 19,300 17,758
Future INCOME TAXES ..o, A4 547 3,403
MBI ASSEES ..o, 88 3,626 3,654
TOTAL ASSETS o ccoviuiscosicisinissstus s sivavsssvos issnvasvsssinss sessssasastomsmeississvisiiss DO 267,879 243,064
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Peace Hills General Insurance Company

Insurer

LIABILITIES AND EQUITY
($'000)

Page

20.42

LIABILITIES
OVENATaS oo v s T s S S B PO SRR
Borrowed Money and Accrued Interest ..............c.cooviviiinieiiiiciiii e,

Payables:
Agents and Brokors: . sy s R R
PORCYRNOIGENS ..o i i s s s s s e e
ONEI INSUTBTS ..ot
Subsidiaries, Affiliates & Partnerships ...
Expenses due and actriad ... snmmiisisiiisi i s i
Income Taxes due and accrued ...

Other Taxes due and accrued ... uiiania i it it iaiven

Policyholder Dividends and Rating Adjustments ...

Encumbrances-on Real Estate ......cqannnnnasanaasinmasannaii
Uneared PremiUmS oot

Unpaid Claims and Adjustment EXpenses..............coocoiiiiiiiiciiice
UNBaNed CONMMMISSIONS .o0mmmsumnsniivos s s ot s s i s s
Premium DefiCIBNCY ..ot
Future-INCOmMe Taxes -« i s s s i s

NG LIBDMIBBE . i iooiss cvesnmmmsmesmimsmos s s 565 s oms b s s S S S s

Total Liabilities ................ S —

EQUITY
Shares ssued and Pald oo R R R S e
COMTIDERE SUIDINIS o vsvensrsisovtmsimessesi i s K v s ey ST s s s
Retained EarniNgs’ oo o e i s s
RIBSBIVES L. i

Accumulated Other Comprehensive Income (LoSS) ...............ccooooiiiiin i,

Total Equity

TOTAL LIABILITIES AND EQUITY ...

P&C-1 Interim (2009) 20.20
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30/09/2009

Current

01

Prior

03

3.336

3,296

11,012

8.894

2,043

1,565

(3,549) 0

4,299

4,361

0

1,835

1,997

78,835

70,877

116,509

100,489

6,510

5,506

0

0

856

822

221,686

197,807

2,000

2,000

9,362

9,362

0

32,941

34,180

0

0

1,890

(285)

46,193

45,257

267,879

243,064
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Peace Hills General Insurance Company 9 months ended
Insurer 30/09/2009

STATEMENT OF INCOME
(§'000)

Current Prior

01 03

UNDERWRITING OPERATIONS
Premiums Written
e v e s . O 118,127 107,537
Reinsurance ASSUMed canmaismenasi s aivammsmimimsmmimanme D2 0 0
Reinsurance Ceded ... ... 03 33,494 27,085

Net Premiums Written .. 04 84,633 80,452

Decrease (increase) in Net Unearned Premiums ................ccocoocovviociieiiecnenenn.. 05 (2,610) (8,118)

....... 06 82,023 72,334

SEIVIOE CNArges v i s s R R sy T 1,468 1,343
IR s o e T A A IS A 0

Net Premiums Earned ...........coooiiiiiiincininnciceeeecscnnes e

Total UNderwriting REVENUE ........cccccviiiereiiinisesesssssaeseessasmsss s sssssssassenssesssssnssensassassn: 09 83,491 73,677

Net Claims and Adjustment EXPeNSes ... 10 52,982 49,721
Acquisition Expenses
COMMUSSIONS ..ottt eae e eeie s 1T 13,951 12,462
B G s S B T s R e Y2 3,776 3,398
MO o s s S s S S R SR B S s 1 0
General EXPENSES ..o 10 13,649 13,156

Total Claims and Expenses . S 19 84,358 78,737

Premium Dehciency Adjustments .o s s a2l 0

Underwriting Income (Loss) ... 29 (867) (5,060)

INVESTMENT OPERATIONS

TITBIITTURL) 0wt i A 9 A S48 3 A N VR B 2,764 3,383
Realized Gains (LOSSES) ..o O (37) 94
EXPEIMSES .ot 34 242 268

Net Investment Income ...... i o bW e 39 2,485 3,209

OTHER REVENUE AND EXPENSES

Income (Loss) from Ancillary Operations ... 40 0
(net of Expenses of $'000 )

Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships ............................. 41 (277) (185)
Gain (losses) from fluctuations in Foreign Exchange Rates ..., 42 0

OB et A3 60 146
Net income (Loss) before Income Taxes and

Extraordinary Items A e U P SORTE e .49 1,401 (1,890)
INCOME TAXES

ORI G o oo o i S G 8 S A B Ve T e e e 485 (611)
U oo e, O 0

TOtal INCOMIE TAXEE ... ....corsonsbissssssinsesinsssins s asmmmii s e s 59 485 (611)

Extraordinary Items (net of Income Taxes of $'000 T T 60 0

NET INCOME (LOSS) FOR THE PERIOD 89 916 (1,279)
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Peace Hills General Insurance Company 30/09/2009
Insurer

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02

Balarice at Deginning Of YOar ......iiiiiimmmisiiiiimiosssssssiisirissssssonsiessssive 01 32,026 35,662

Prior pariod adjisStments: ..o samsnasas e mammsraigms 02 0

04 0

Adjusted balance at beginning of year ..., 08 32,026 35,662

Net income (1088) Torthe Peniod ... .nuvussvsmssmsmsssnmssmsniss 10 916 (1,279)

Dividends declared to shareholders ..o 1 200

Decrease (increase) in ReSerVes ... 12 (1) (3)

(Please SPeCify) ... e 1B

Net increase (decrease) in Retained Earnings during the period ..................... 15 915 (1,482)
Balance at end of Period rassmtRsmRI SRR ] 89 32,941 34,180

RESERVES
($'000)
Current Prior
01 02

Earthquake Reserves

Reserve Complement ... e 90 0

Premium RESEIVE ..ot 91 0
Mortgages RESEIVE ...t 95 0
L T T e S 96 0
General and Contingency RESEIVES ............ccccoovvviviiiiiiecie e 98 0
TOUA] BOBOIVEE ... vvumssssnsivanssannsiinsisvinsssssni seasaeisaerssssssinievssnssorivoasmtisisuinenprviussesn 0 0 0
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Peace Hills General Insurance Company

9 months ended

Insurer 30/09/2009
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page
01 03
Comprehensive Income (Loss)
20.30 NEet INCOME oo 01 916 (1,279)
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
SLOaNS L 02 0
- Borids and Debentures .....vaimminnsvmsimsssasiaiss | 03 452 (304)
= EQUITIES e s s s 04 3,013 (7:257)
Reclassification to Earnings of (Gains) Losses ............... ... 05 22 (66)
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses ............ - 06 0
Reclassification to Earnings of (Gains) Losses ............... ... 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses .......................... 08 (462) 604
ImpactofHedging ................................occociiiee.... 09 0
Income (Loss) from Subsidiaries ............ccocviveviiiieiinininennns 10 0
1 4 12 0
Total Other Comprehensive Income (LOSS) ..........coocoiviviiieiiiciiiiieeee 21 3,025 (7,023)
Total Comprehensive Income (LOSS) ......cocvvviiiiiiiiiiiiiiiiiiiirrensnssnsesseane. 39 3,941 (8,302)
Current Prior
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
= BOANS s v s . 42 0
- Bondsand Debentures ............................... 43 2,061 444
~ BQUIHES o vmmmmnminm o me e s s e s e, (741) (1,423)
Derivatives Designated as Cash Flow Hedges ....................... 45 0
Foreign Currency (Net of Hedging Activities) ..............ccccevvveevnnen... 46 570 694
Income (Loss) from Subsidiaries ..............ccovvviviiviieniineennn 47 0
L e e PP Do 49 0
20.20 Balance at end of Period .............ccovviiiiiiiiiiiiiiini e 59 1,890 (285)
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Peace Hills General Insurance Company 30/09/2009
Insurer

MINIMUM CAPITAL TEST
($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .................. 02 44,303 45,642
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .......... 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities ............................o.ooo.. 04 (741) (1,423)
Available for Sale Debt Securities ............ LT rr a1, 2,061 444
Foreign Currency (Net of Hedging AClIWt!ES) e, 08 570 694
Included in Capital Available of Regulated FI Subsidiaries .............. 10 0
30
Capital Available reported by Regulated FI Subsidiaries ............ .... 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own creditrisk ........................... 12 0
13 0
Balance Sheet Value of Investments in Regulated FI Subsidiaries ... 14 0 0
Assets with a Capital Requirement of 100% ............................... 17 2,385 5,141
TotalGCapital AVAIabIe i wmimnnsasnnsamsnmmmseaimmssmmmaasa 19 43,808 40,116
Minimum Capital Required
Balance Sheet ASsets ... 20 9,599 10,354
Unearned Premiums/Unpaid Claims/Premium Deficiencies ..................... 22 10,376 9,745
I AREFOPITOG s imvienvesi s o s S N v SR R TR T 24 0 0
Reinsurance Ceded to Unregistered Insurers ................cooceiiviiiii 26 0 0
Capital Required reported by Regulated FI Subsidiaries ....................... 27 0
Structured Settlements, Letters of Credit, Derivatives and
Other EXPOSUIES ... 28 72 72
Minimum Capital Required ................. Rt 29 20,047 20,171
Excess Capital Available over Mmimum Capltal Requlred
(line 19 MINUS lINE 29) ... 89 23,761 19,945
Lie 19868 % 0F MNe 29 aimumiminssmsmns nissossssarveimnvissonis 90 218.53% 198.88%
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