20.010

First Canadian Insurance Corporation
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

ASSETS
($'000)
Reference
Page
CESN, o mmn it R e S
21.012 |Short Term Investments .........coooceveiiiiieeiieenaannen,

Policy Loans

Bonds and Debentures

Mortgage Loans

N
-
o
—
N

N
—
o
—
N

Real Estate

Other Loans and Invested Assets

Future Income Taxes

TOTAL ASSETS

Total Segregated Funds Net Assets

LIFE-1 Interim(2009)

Preferred Shares ........ocooiiiiiiiiiiiiiiiiiiinn e,
CoOMMBN Shares: s ismaas s

Other Equity Investments.........................ooel.

€ L a5 1 | RO RSN
IENGIDIE ABSBIS. ..o vumasmismmmasinas s S

COHher ASSELS ...covimisrnas et st S e

--------------

30/09/2009

Current Year

Prior Year

01 03
010 23,385 18,983
040 2,771 19,246
070 1,509 1,551
100 14,016 14,109
200
250 47,021 23,737
300 4,650 4,304
420 101,225 107,660
440 34,113 21,770
500 0 0
550 27,946 19,978
600 15,114 9,668
800
820
830 18
880 6,970 3,385
899 278,720 244,409
929
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20.020
First Canadian Insurance Corporation 30/09/2009
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES, POLICYHOLDERS' AND SHAREHOLDERS' EQUITY
($'000)

Current Year Prior Year

01 03

Liabilities
Net Actuanal Liabiliti@s ......c.csmmsanmunnnusnsinmass s 010 63,021 68,480

Other Insurance Policy & Contract Liabilities ............ccccocceeevviveneeneee. 040 66,826 68,701

Trustand Banking DEPOSHE o simseassiemmmsvsromsmssmssmsssissssmmnmnssomnss; Of0

Accounts Payable ... auaanisasiiamaiasnsnsimsanasisssne. 100 10,938 11,492

Mortgage Loans and Other Real Estate Encumbrances ....................... 130

Other Liabllities: .....ummmumiminmssismmiimmmis s 100 3,524 3,106

Net Deferred Gains (Losses) on Real Estate:
Backing Liabllies. .cuommimvnmis s samasanssiisiss s 180

BackiNG:EQUILY. . ... vmiiminnis s s i iimmiisia sy 230

FUtUure INCOME TaXeS ..o ot e aee 250 22,001 8,505

Subordinated Debl: ..:cruammmmaammanmmaanannairamanninasanns 200

Other Debt ... emsesnsennenenees. 310

Total Liabilities ........cocoiniiiiiiiiiii i, 389 166,310 160,284

Non-Controlling Interests . s B 410

Policyholders' Equity
Participafing AcColnt’ ...ccinnammnmmninmmsaniranasamsssasasmss D10

Participating Account - Accumulated OCI (LOSS) ..cccoevvveiciiivicicnnee.. 520

Non-Participating Account (Mutual Companies Only) .............ccccc..c..... 540

Non-Participating Account - Accumulated OCl (LosSs) ......cccccceeeeeeeennee. 550

Total Policyholders’' EQUItY ...c..oviiiaiininiasasiinbiniivaivioas i 589

Shareholders' Equity
Gapital:Stock cusanummnusnsnsnnsnRsETRRRTEanaess: 610 38,000 38,000

Other Capital ... 640

COntbited SUIE wususnmimpmmnasnmmmaaissaamnswaeasss DT0

Retained Eamings: consamnssmidsmnmmamisnnymsengsy 100 69,651 54,586

Accumulated Other Comprehensive Income (LosS) ......ccocceeveeevvcivinnee.. 740 4,759 (8,461)

Total'Shareholders’ EQUIY «iaismusrsissiivimissssnsssssiass svenpisisavsssssoinss 110 112,410 84,125

TOTAL LIABILITIES AND EQUITY ..occiiirininnemsnsrssenenneensnsnssseessnsssnsnsnnenes. 899 278,720 244,409

LIFE-1 Interim(2009) Next page is 20030




20.030

First Canadian Insurance Corporation

Insurer

CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT

($'000)

Revenue
PremiUmsS .o 040
Net Investment INCOME ... 070
F OO INBOMIE vt s ot b i oS R s e sioiasaivismsiiss 130
CHNOE RBVBIIIG ..visinivvsssuimivonevsiusinssisvsns s mss-usswssiss s srassns v s ssbss foiss iamssis 160
TOtal ROVONUB: (iiiinimiibieaiismsiiseassi it isstisstsssisassinairsssinn. 109
Policy Benefits and Expenses
Policvholder Benefits: < amnaisaniaminamaniisumeiiansasi 250
Net Changes to Actuarial Liabilities
INOTMA oo 300
Basis Change o s s s 330
Policyholder Dividends «..caaaananiussnunaiinasiimshmsidaninveas 360
Experience Rating ROIUNTS: ... nininsssivaismin s i it s 390
Transfer to and (Transfer from) Other Funds .........cc.ocooviiiiceiiiicecce 420
M OIS G R R R e R R R T e 450
Interest on Policyholder Amounts on Deposit ... ... ... 480
INErESE EXPENER . i s D0
General Expenses and Taxes (excl. income taxes) ...............ccocceeeee. 540
OINSCEXPENSES: & iinri i ian e s ian s epmas s b pi it faansan s, DID
Non-Contiolling Iaterests vmmnnsnumennssmmssassannastasies 000
Total Benefits and Expenses . 649
Income Before INCOME TaX ......cccccevvvnirneinnsernesseessesssssssssssessssssnssesssnsenss 009
Provision for Income Taxes
GOSN coimsmmiiimnm s S TR R R e s 700
L T R 710
Income before the following: .........ocoviiiiiiiiiiii e, 749
Extraordinary ltems
(Net of Income Taxes of § 0 ). .. 800
Discontinued Operations
(Net of Income Taxes of $ [ R R o - = |
Income Before Attribution to Participating Policyholders ..................... 859
Income Attributable to Participating Policyholders
(Stock companies) ... e BT0
NetINCOMO i snnsiiniimiisismaiirs i irmimnammimnnsasmniags 599
Premiums on Reinsurance Agreements
Deducted in arriving at Net Premiums ......................coccoee e, 940
Deducted & not included in gross premiums ............ccooivvveeeeen ... 941

LIFE-1 Interim(2009)

30/09/2009
Current Year Prior Year
(01) (03)

35,227 57,422
8,208 7,358
8,546 10,434
0 0
51,981 75,214
6,098 6,114
(2,882) 7,466
0 0
0 0
0 0
0 0
18,190 26,124
0 0
0 0
15,636 17,855
788 587
0 0
37,830 58,146
14,151 17,068
2,080 4178
12,071 12,890
0 0
0 0
12,071 12,890
0 0
12,071 12,890
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20.040

First Canadian Insurance Corporation

Insurer

Reference
Page
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CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF EQUITY IN PARTICIPATING ACCOUNT

($'000)
BoginDInD ol YEOE .« uwsmmmessmmsmsmamsosimsssssssos s 010
AdUSIMBNLS oo s R L TR SR 040
Share of Net Income (LOSS) .iwimiamiiiineieiisesiiiaiin 100

Transfer from (to) Retained Earnings (Stock companies only)... 130

Transfer from (to) Non-Par Account (Mutual companies only) ... 160
ENd of YEAr ..ottt ce e s csesss s e cssnneseeeenens. 199

STATEMENT OF NON-PARTICIPATING ACCOUNT

Mutual Companies Only

($'000)
Beginning of YEar .......cocvieiiiiiiicciici s 310
AGIUSTMENTS ooy i o s i T S R e s 340
.................................................................................................... 370
Share of Net Income (LOSS) ..cccceeiveiiiiiieiiiree e 400
Transfer from (to) Par Account .........cooveeieviiiiiieiiiiniicinccciieeen 430
Dividends to Preferred Shareholders .........ccocoiivieiciicricnnne. 460

End of Year ccuinniiannmmiimsasnnnassissarenaansas 499

STATEMENT OF RETAINED EARNINGS
Stock Companies Only

($'000)

Beginning of YEar ......ocoeiiiiiiiecciecin e 510
AdIUSIMENEE oo s s a v s wer i 540
.................................................................................................... 570
Share of Net INCOMB (LOS8) ....usssosomamisseivsssivsssisivesins 600
Transfer from (to) Par AcCount .......c.ccooeeviiiiiiiiiiiciecie e 630
Dividends to Shareholders:

Praferrad ..cassaianaisiisminnnaiainesaann 710

{07311 1o o TS 740

End of Year ..uuuananamnnnanmsaiiissamaainsiains D99

LIFE-1 Interim(2009)

30/09/2009

Current Year

Prior Year

(01) (03)
0 0
Current Year Prior Year
(01) (03)
0
0 0
Current Year Prior Year
(01) (03)
57,580 46,696
12,071 12,890
0
5,000
69,651 54,586
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20.042

First Canadian Insurance Corporation 30/09/2009
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS), and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Period Period
01 03
Comprehensive Income (Loss)
Income Before Attribution to Participating Policyholders ...........ccccccviiiiiiiiiei 010 12,071 12,890
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
B BTV sy N R N K VS R A R SN P 110
= Bonds Ent DEBEIMUNEE . e s PR s 140 859 171
S EQUITIES oo 170 21,198 (9,362)
Reclassification to Earnings of (Gains) Losses ................cccoocviveevivcnnn.. 210 401 (244)
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses .............ccccoveeieeiiiiiieiieevviieeennnn. 310
Reclassification to Earnings of (Gains) Losses ...............cccoeeeeiieiviiieen ... 340
Foreign Currency Translation
Change in Unrealized Gains and LOSS€S ............ococoviveiiieniicieieiee e 410
Impactof Hedging .. :-cunanummmnmumisvmmvrasammsiss o vy 440
CHEIEEE oo i s o R N R RS O BB R AR A S A AR R 480
Total Other Comprehensive Income (LOSS) .............oooovvviiiiiiee e 510 22,458 (9,435)
Total. Comprehensive INCOME (LOSS) «iumscnmiasismmiiisnivisisrisiinm s nossainmimm 589 34,529 3,455
Current Prior
Period Period
01 03
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
S LoaNS e e 110
- Bondsand Debentures .................oiiii e 140 1,581 401
SEQUIties Lo e TT0 3,178 (8,862)
Derivatives Designated as Cash Flow Hedges ...........cccccoviviiiiiiiiinniennnes 810
Foreign Currency (Net of Hedging Activities) .........cccveeiiiiiiiiiiiiiccieeeen 840
(01T PPN 880
Balance atend of Period ... ... 899 4,759 (8,461)

LIFE-1 Interim(2009)
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M20.005
First Canadian Insurance Co. ration
Insurer

Summary of Capital Elements and Ratio Calculations
(thousands of dollars)

/09/2009
Quarter

Capital Available:

02 | [ Ref]

Tier 1
Commeon shares 38,000 001
Contributed surplus 002
Retained eamings 69.651 003
Less: Accumulated after tax fair value gains/(losses) arising from changes in institution's own credit risk 301
Future use: fair value option 302
Participating account 004
Non-cumulative perpetual preferred shares 005
Qualifying non-controlling ir ts (excluding innovative tier 1) 006
Innovative Instruments in Tier 1 (max 15% net tier 1) 007
Non-participating account (mutual companies) 3N
Adjusted1 net deferred gains/losses on real estale that have not been taken inte account in the valuation of policy
liabilities 312
Accumulated net after-tax foreign currency translation adjustment reported in Other Comprehensive Income (OCI) 313
Accumulated net after-tax unrealized loss on available-for-sale equity securities reported in OCI 314
Gross Tier 1 Capital 107,651 010
Less: Deductions for Net Tier 1 Capital (page 20.020, line 249) | 0 012
Net Tier 1 Capital 107,651 020
Less: Additional deductions for Adjusted Net Tier 1 Capital (page 20.020, line 299) I 0 321
Adjusted Net Tier 1 Capital 107,651 329
Tier 2A (page 20.020 line 079) 4,759 021
Tier 2B allowed (line 20.030 line 045) 0 022
Tier 2C (line 20.030 line 068) 0 023
Total Tier 2 Capital Allowed (page 20.030 line 070) 4,759 025
Total Capital Available 112,410 040
Capital Required:
Asset Default and Market Risk
Asset Default (C-1) Risk
- Backing Non-Par, Surplus and Non-Qualifying Participating i) 14,791 041
- Backing Qualifying Participating Policies ii) 042
Index Linked Pass Through Products iii) 043
Off-Balance Sheet Exposures
- Backing Non-Par, Surplus and Non-Qualifying Participating iv) 044
- Backing Qualifying Participating Policies v) 045
Segregated Funds Risk vi) 046
Total Asset Default and Market Risk sum of (i to vi) 14,791 050
Insurance Risks
Mortality Risk i) 2,295 051
Morbidity Risk i) 13,924 052
Lapse Risk i) 1,528 053
Total Insurance Risks sum of (i to i) 17,747 060
Changes in Interest Envirc {C-3) Risk 1,113 062
Foreign Exchange Risk 067
Other (specify) * 070
Total Capital Required 33,651 080
MCCSR Ratios
Tier 1 (A+C)x 100 319.90 098
Total (B+C)x 100 334.05 099

' Net deferred gains must be adjusted to reduce gains/losses by 45% on the portion of gains/losses on which no income taxes payable

has been accounted for, or the future income tax amount.
* Provide details of additional requirements.

OSFI 87 Quarterly(2009)
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