Peace Hills General Insurance Company
Insurer

ASSETS
($'000)

Investments:
=758 BI-Te/al-t) SRS ——
Bonds and Bebentules ... iini st S s
Mortgage Loans  ....oamnuimansiniiniaammimnnainsimnnanses
Preferred Shares ...
ComMMON SRS ...
REGI ESTAS........cnuemssmmvossvss o suskassidsids 64586 5o o s s A i 9

CHNBF INVOBEIIBIIS occovioiimimmin issussmenvosns s s eays s b b S ebsdas o35S vRE S

Total Investments (lines 04 t0 10) .........ccovverirnririnsinnsssns s

Receivables:
Unaffiliated Agents and Brokers ..........c.ccccooeviiiiiiiiiiiicc e
PORCYROIBTE oo i s s s e S PR ST
Instalment Premilims ccsainnnnnunssimmmssasminmmsniuissiimnis
DIher IRSUROMS (o e
"Facility Association" and the "P.R.R." ...
Subsidiaries, Affiliates & Partnerships ...........ccccoooviiiiiiiiiiiciiice
INCOMIE TAXOS v oy 0 s S P S A TS R s R
e RECBIVADIBS ... ...onwsisisasssmsmsisininssssss i i s s
Recoverable from Reinsurers:
BT ot B =1 1] A ——
Unpaid Claims and Adjustment EXpenses ...,

Other Recoverables on Unpaid Claims ...............ccoooiiiii

Investment in Subsidiaries, Affiliates & Partnerships ...,
Real Estate for INSUrer's OWN USE .............coooiiiiiiiiiiiiiiiiiiie e
Deferred Policy Acquisition EXPENSES ............ccooooiiiiiiiiiiiiiiic i
FULUre INCOME TAXES ..ot
OB ASSEES L. i

30/06/2009
Current Prior
01 03

35,677 20,822
766 656
0 0
58,473 50,667
0 0
0 0
23,723 40,442
1,881 1,937
1,105 4 575
85,182 97,621
8,320 7,467
0 0
24,814 22,979
2,146 1,528
7,395 6,982
0 0
0 660
2,544 1,824
17,326 15,854
35,488 29,337
0 0
0 0
1,234 1,412
18,604 17,045
547 1,831
3,798 3,809
243,841 229,827




Peace Hills General Insurance Company

Insurer

LIABILITIES AND EQUITY
($'000)

Page

20.42

LIABILITIES

Borrowed Money and Accrued Interest ...
Payables:

AGENE and BroKels: v i i s s w o e i s

CHNEEINSUPBIS ... ... i i asimsssrs st v e b
Subsidiaries, Affiliates & Partnerships ...
Expenses due and acCrued ...t
Income Taxes due and accrued ...

Other Taxes dus and gctrued ....nnnsinnmBmnrmimmnininssras

Policyholder Dividends and Rating Adjustments ...

Encumbranceson Real Estate ...

Unearned COMMISSIONS ......ooooii ittt
Premium: DefiCIBRCY . ..o s e D
FULUrS INCOMIO TaNESE i ivein i ssniivasissane s s mms s s s v ans o avedh saivs

ONSF LIADIIES .o ivvismimsnisn smssnnnssmesssais s i oV S o n s SEH Popn iy

Total Liabilities rAasAmeAtaNANASNd RAREASSNASESSSARSES SHRA SERERRAE SRR E O e R T e n s SRS EE S PERE

EQUITY
Shares issued and paid o e s R e T B )

COoNtABUEA SUMPIUS ©...oovii s

Retaitved EAMINGS o s i s e s S i vy b s s v s Earg iy

RSB VS oo oo et

Total Equity ...... SO

T s [ L1 T Tim——

POHCYROIIEIS . ... iamimsnumumrmmpemssimpas e iy sy sei ey 35 S8 ps AR S A S5&

Unearned PremilmS (oot

Unpaid Claims and Adjustment EXpenses.............cccoovooriiiniiiiiiiiicie

Accumulated Other Comprehensive Income (LoSS) ............ccoeviiiiiins i,

TOTAL LIABILITIES AND EQUITY ..

01
02

03
04
05
06
07
08
09

10
5B

12

13
14
15
21
28

29

a1
42

.43

44
45
47

49

.89

30/06/2009

Current

01

Prior

03

2,765

2,725

9,174

8,253

1,528

1,061

(6,923)

2,910

2,883

1,876

2,038

76,320

68,497

106,549

85,638

6,156

5,540

0

0

825

851

201,180

177,486

2,000

2,000

9,362

9,362

0

31,523

37,416

0

0

(224)

3,563

42,661

52,341

243,841

229,827




Peace Hills General Insurance Company
Insurer

UNDERWRITING OPERATIONS

Premiums Written

DIPBGE oo s i i e L e N S e T e ST e AT By e

STATEMENT OF INCOME

($'000)

REINSUTAN0E ASBUITIB: iouim o s e Sy s s s R s 5 o

ReIiNSUrance Caaded ...

Net Premiums Written ...

Decrease (increase) in Net Unearned Premiums ...

Net Premiums Earned

BOIVICE CRANOEE o s s B B S s S T e o S i s

O BT e

Total Underwriting Revenue

Net Claims and Adjustment EXpenses ...,

Acquisition Expenses

O U B TS e o T o B o e S S s

TS oy v o s o S S B S5 G S o S et
B oz s T R B A B S DA
GENETAI EXPENSES ....ooiiveeiei ittt ettt ettt ettt

Total Claims and Expenses

Premium Deficiency Adjustments ...

Underwriting Income (LOSS) ........ccceuune

INVESTMENT OPERATIONS

FETEOTI: i S T A A e A S0

Realized Gains (LOSSES) ..ot

EXDOIISEE. ...o0n s mimsansmrmessasssssamssnernbd peaptasssa s s A R A T

Net Investment Income ....

OTHER REVENUE AND EXPENSES

Income (Loss) from Ancillary Operations ...

(net of Expenses of $'000

Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships .....................

Gain (losses) from fluctuations in Foreign Exchange Rates ...
.. 43

OB v oo

Net income (Loss) before Income Taxes and

Extraordinary Items
INCOME TAXES

BRI o T e B S o B B A A S S S e R e

RIS i S S S b T A S0 A T S R A b

Total Income Taxes

.01

02
03

04
05
06

.07

08

09
10

11
12
14
16

19
20
29

32

.33

34
39

40

41
42

49

50
51

59

6 _months ended
30/06/2009

Current

01

Prior

03

76,906

69,334

0

0

20,765

18,430

56,141

50,904

(1,263)

(5,068)

54,878

45,836

958

868

0

0

55,836

46,704

37,279

27,385

9,202

7,901

2,474

2,203

0

0

8,936

8,680

57,891

46,169

0

0

(2,055)

535

1,860

2,289

(121)

225

162

174

1,577

2,340

(232)

(122)

28

119

(682)

2,872

(179)

915

(179)

915




Peace Hills General Insurance Company 30/06/2009
Insurer

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02
Balance at beginning of year ...........cccccvserene 01 32,026 35,662
Prior period adjuStMmENtS: .............oooiiiiiireiiiiieeee e 02 0
04 0
Adjusted balance at beginning of year ... 09 32,026 35,662
Net income (loss) for the Period ... 10 (503) 1,957
Dividends declared to shareholders ... 11 200
Decrease (iNcrease) in RESEIVES ... 12 (3
(PlEASE SPECITY) ..o 1B
Net increase (decrease) in Retained Earnings during the period ........................... 15 (503) 1,754
Balance at end of Period ..........cccccoincnninnnnssssmsssesssssnsssssssssssasees 89 31;523 37,416
RESERVES
($'000)
Current Prior
01 02
Earthquake Reserves
Reserve Complement ..........oooiiiiiii 90 0
Premium RESEIVE .. ...t 91 0
MOrtgages RESEIVE ..ot 95 0
NUCIEAERBBBIVE ... ..o s nsssnmmsamsnesssmsessisis bbb b B AR 96 0
General and Contingency RESEIVES ...........ccociviiiiiiiiiicie e 98 0
O] BB OTVIE v aiviviinivaviinmsassinessus e ussmes iusd iR issas s spaswms s Ssm s ts sl B 0 0




Peace Hills General Insurance Company

Insurer

6_months ended

30/06/2009
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page
01 03
Comprehensive Income (Loss)
20.30 NEEINCOME oo 01 (503) 1,957
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
= LOBNS L 02 0
- Bonds and Debentures ...............c..ccoco oo 03 (189) 44
= BQUINES s s S R R 04 966 (3,345)
Reclassification to Earnings of (Gains) Losses ............... ... 05 208 (159)
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses ........................... 06 0
Reclassification to Earnings of (Gains) Losses ............... ... 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses .......................... 08 (75) 284
Impactof HeddiNg ... ........-vesswisimmssissiisainnmmnmninos 09 0
Income (Loss) from Subsidiaries ..........ccocoeiiiiiiiiiiiiinin 10 0
DIOE oo S i R T S R e R R R R 0
Total Other Comprehensive Income (LOSS) ..........cocoovvviviiinieiiceeiieeeeen. 21 910 (3,176)
Total Comprehensive Income (LOSS) .........ccvviiiiiiiiiiiiinnininnnianinnses 39 407 (1,219)
Current Prior
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
= LOBINS i sonivmsmsin sam i s e s . 42 0
- Bonds and Debentures ..................ccocoocieii i 43 1,388 845
= EQUIIOS v vvamns i s s aeii e 48 (2,569) 2,343
Derivatives Designated as Cash Flow Hedges ....................... 45 0
Foreign Currency (Net of Hedging Activities) ..............cc..cceivennnniiin.. 46 957 375
Income (Loss) from Subsidiaries .............cocooiiiiiiiinnnn 47 0
OUNBE vennsesrnsunssormnsnmminsssssoussnsansnnsensrassns nssnsnnassssonsissionssmesbs 49 0
20.20 Balance at ond of Pariod ......cciciiviviisisiscsesiiisisimanssivsonsssssainsvasrossnasas O (224) 3,563




Peace Hills General Insurance Company 30/06/2009
Insurer
MINIMUM CAPITAL TEST
($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .................. 02 42,885 48,778
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .......... 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities ...................ccccociciiiii . 04 (2,569) 2,343
Available for Sale Debt Securities ............ ......06 1,388 845
Foreign Currency (Net of Hedging Actmhes) .. 08 957 375
Included in Capital Available of Regulated F| Subsidiaries ............. 10 0
30
Capital Available reported by Regulated FI Subsidiaries ............ .... 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own creditrisk .................ooooon 12 0
13 0
Balance Sheet Value of Investments in Regulated F| Subsidiaries ... 14 0 0
Assets with a Capital Requirementof 100% ................ccooooee A7 2,764 5,219
Total Capital Available .........cccconrrnrrnvnnrnnncennnne .19 39,897 47,122
Minimum Capital Required
Balance SHOBE ASEBRIS ..o smine o siiias forimsssins s vimsas s 550603543 20 8,978 10,390
Unearned Premiums/Unpaid Claims/Premium Deficiencies ................... 22 10,420 8,896
CataS OGS ..y s vV ey oS T b N B s S R i 24 0 0
Reinsurance Ceded to Unregistered Insurers ... 26 0 0
Capital Required reported by Regulated FI Subsidiaries ....................... 27 0
Structured Settlements, Letters of Credit, Derivatives and
Oher EXDOSUIES. ...........ocooonviisibissinssios bty Sl s i 28 72 72
Minimum Capital Required ... . 29 19,470 19,358
Excess Capital Available over Mlmmum Capltai Reqmred
((ine: 19 mINUS lIN@ 29 s e e s s s o 89 20,427 27,764
Line19 as:a % of line 29 im0 204.92% 243.42%




