20.010

First Canadian Insurance Corporation

Insurer

Reference

Page

M
—_—
o
e
N

N
—
]
—_
N

CONSOLIDATED FINANCIAL STATEMENTS

30/06/2009

ASSETS
($'000)
Current Year Prior Year
01 03

LN s s S 010 18,867 9,089
Short Teifm InvesIments: uavvvamasmmmanes 040 3,357 29,793
Accrued Investment Income ... 070 1,610 1,539
Accounts Receivable .............cccccociiiiiiiiiennnnn. 100 15,028 13,949
Policy Loans .......coooeiieiiiiiiiiieee 200

Bonds and Debentures ............cccoooviiiiiiiiiiiiiinnnnn. 250 43,948 28,332
Mortgage Loans: .cuucsasissssimsssiosiss s 300 4,714 9,370
Praferred Shares uvmmmemnmnumnisaissn a20 97,534 84,225
Common Shares .......causnsvaans i 440 29,388 25115
REAVESIE uvnmmsanammmnsiiminma 500 0 0
Other Equity Investments............................... 550 24,937 22,202
Other Loans and Invested Assets ...................... 600 13,197 11,704
Future Income Taxes ..........ccccceeeeevvviieeeeecnninnnn, 800
GOOAWIll....c..covonmmmmmmmanmmmsassmm e, G20

Intangible Assets........connnimininsunnsiea: 1830 78
Other ASBBIS ... v sy 580 7,792 3,701
TOTAL ASSETS ...cooiieereeecerree e 899 260,372 239,097
Total Segregated Funds Net Assets .............. 929 |
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20.020
First Canadian Insurance Corporation 30/06/2009
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

LIABILITIES, POLICYHOLDERS' AND SHAREHOLDERS' EQUITY
($'000)

Current Year Prior Year

01 03

Liabilities

Net Actuarial Ligbilities ........ooooeiiiiiiiie et 010 63,256 64,893

Other Insurance Policy & Contract Liabilities ................ccccccevvveveeeeee. 040 65,622 65,766

Trust and Banking Deposits .......cccccceeiicricciciiciienieninsenreneenseneenee.. 070

Accounts Payable .........ccccoceviciiiiiciiciciecceeesnnsneseeneesenreeneen. 100 10,126 10,125

Mortgage Loans and Other Real Estate Encumbrances ....................... 130

Othet Liabilities: usimmasssmnmanssnimsssmiiiniiaiss 100 3,774 1,175

Net Deferred Gains (Losses) on Real Estate:
Backing Liabilities ............coooiiiiiiiii 180

Backing EQUILY . .o imsrmmessmmmsasmsss smsopmssonssns s sssstamavnsinsse 230

FULLre INCOME TaXES i o s i 250 18,731 11,465

Subordinated Debt .......oeoieieieieieieeeeeeeeeeee e siennnnnns. 280

O DBBE ooviinmmaniaasinses i mm s s sasss s 10

Total LIabIlHes . iivaininimnsivammimnmee i sisi siiissmiwiviasion 389 161,509 153,424

Non-Controlling Interests.............cooooviiiiiiiiiii e 410

Policyholders' Equity
Participating ACCOUNt .......cocovicriieieeieciecieeereeerieeree e sieresnenne. 910

Participating Account - Accumulated OCI (LoSS) .......cccoceciiicivinienene. 520

Non-Participating Account (Mutual Companies Only) ...........ccccoceveennen.. 540

Non-Participating Account - Accumulated OCI (LOSS) .....cocccovecvvcveenen. 550

Total Policyholders' Equity ........cccccoiiiiiiiiiiiiininnn e, 589

Shareholders' Equity
Capital STOCK ...oooeeeeceeeeeeeeeeee e snene e O 10 38,000 38,000

EHHEr Capital oo v T A R 640

Contributed SUIPIUS ....ccoveiiiiiieeciiiiicciieeccccsiie s e e eeeeeesaeeeeeess. D10

Retained BAIMIINGS .cisssisssenminsmrssismmsssssistiismsssmmmaros 100 65,008 49,844

Accumulated Other Comprehensive Income (L0SS) ........cccccevvviccnnnnn. 740 (4,145) (2,171)

Total Shareholders' EQUIty .........ccccommninnniisnmnssssesssssse: 719 98,863 85,673

TOTAL LIABILITIES AND EQUITY ...ociiiiicirsiecsnseesensncsinssssessnsnnenes. 899 260,372 239,097
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20.030
First Canadian Insurance Corporation 30/06/2009
Insurer

CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT

($°'000)
Current Year Prior Year
(01) (03)
Revenue
OIS ous s S T L G R v B S s 040 21,968 35,902
Net Invastment INCOMEB ..ouiiinminiiiiimsmsmsstsmaimme e it ivsin 070 5116 4,947
FEE INCOME ...oiviiiiiiiiiiiii ittt e 130 5,161 6,306
Oher REVENUE .....oooviiieiiiieiiieie ettt e e te e sma e e e e e asn s sae e 160 0 0
Total Revenue . .. s s DD 32,245 47,155
Policy Benefits and Expenses
Policyholder Benefits ... 250 4,206 3,872
Net Changes to Actuarial Liabilities
BB s G o o o T e B o U B T e s 300 (2,648) 3,879
BASIS CRBNGR vimviismimisms shsimsssses o (o S omas s Ees s s oo nkns 330 0 0
Policyholder DIVIHENAS: ..oscmsmmminmmmsmam sy i 360 0 0
Experience Rating Refunds ..o, 390 0 0
Transfer to and (Transfer from) Other Funds 420 0 0
COMMISEIONS < covucuistuiimintiiveiishsmes b s TS S S S b s s 450 11,427 16,496
Interest on Policyholder Amounts on Deposit .................................... 480 0 0
Interest EXPeNSE ..o e 910 0 0
General Expenses and Taxes (excl. income taxes) ..................... 540 10,040 11,607
OHhEr EXDBRSEE v i ssss s s D0 523 383
Non-Controlling Interests ................cooooiiiiiii e 600 0 0
Total Benefits and Expenses Gbsieiea i DAY 23,548 36,237
Income Before Income Tax ............. S T R R 669 8,697 10,918
Provision for Income Taxes
CUITBNE .ottt h et bbb 700 1,269 2,770
FULUIE oot bbb a e 710
Income before the following: ..........cccociiiiiiini 749 7,428 8,148
Extraordinary Iltems
(Net of Income Taxes of $ 0 ) oo 800 0 0
Discontinued Operations
(Net of Income Taxes of § 0 Y sovesmarsinssensase DU 0 0
Income Before Attribution to Participating Policyholders ..................... 859 7,428 8,148
Income Attributable to Participating Policyholders
(Stock companies) ...........cccooiiiiiieeie e . 870 0 0
Net Income .......ccoreniniininnnns . 899 7,428 8,148
Premiums on Reinsurance Agreements
Deducted in arriving at Net Premiums ....................................... 940
Deducted & not included in gross premiums ............ccooeevee e e e 941
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First Canadian Insurance Corporation

Insurer
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CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF EQUITY IN PARTICIPATING ACCOUNT

($'000)
Beginning of Year .........cccieiiiiiiiiiiciiciecci e 010
AIUSIMGRALS  cioovoiismimiminiosiam b s e i S sras s b v 040
.................................................................................................... 070
Share of Net INCOME (LOSS) ...ocvevevrieeiiiiiee e cesieee e ee e, 100

Transfer from (to) Retained Earnings (Stock companies only)... 130

Transfer from (to) Non-Par Account (Mutual companies only) ... 160
BN OF N BAE oorennriimmsnsnessnsimesonsures ississnmsimammosssmnisssassanassisnt manbisns .99

STATEMENT OF NON-PARTICIPATING ACCOUNT

Mutual Companies Only

($'000)
Beginning of YEaAr ......c.ccooieeiiiiiiiiiieecee e 310
Adjustmients ovvnmasnimimmirais R s R R 340
.................................................... USSR P A . - |
Share OENBEINCOMBTLI0BS) wonnsmvimammumsmimmmmsssssmmsasmms 400
Transferfrom ({o) ParAccount :cicunaannismanansaaias 430
Dividends to Preferred Shareholders ..........ccccccvieiieeiicciiineenn. 460

End of Year . uisidisiiimaisisannnunaiisianan 499

STATEMENT OF RETAINED EARNINGS
Stock Companies Only

($'000)

Beginning of Year .......oociiiiiiiiiiiii 510
AGRUSHINBNES couciinmmvinsmmimens duims iosneivs v s s e SO 85 s s 540
.................................................................................................... 570
Share of Net INCOME (LOSS) ..oovivvveeeiiiiriieiieensirie e 600
Transfer from (to) Par Account .........c.cccooviiiiiiiiiicinin s 630
Dividends to Shareholders:

Preferrad: wos s ime i e s T R i A R 710

COMIMON it e s 740

End of YBar ..nvuaimiistiiis sy DO

LIFE-1 Interim(2009)

30/06/2009

Current Year

(01)

Prior Year

(03)

0 0
Current Year Prior Year
(01) (03)
0
0 0
Current Year Prior Year
(01) (03)
57,580 46,696
7,428 8,148
0
5,000
65,008 49 844
Next page is 20042




20.042

First Canadian Insurance Corporation 30/06/2009
Insurer
CONSOLIDATED FINANCIAL STATEMENTS
COMPREHENSIVE INCOME (LOSS), and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Period Period
01 03
Comprehensive Income (Loss)
Income Before Attribution to Participating Policyholders .............cccooiiiiiiiiiciiiennns 010 7,428 8,148
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
e N0 7= =SOSR PUPOTSPPPTOTOPPTPTII 110
- Bonds and Debentures ... 140 1,928 379
= EQUITIES o 170 (6,208) (2,551)
Reclassification to Earnings of (Gains) Losses ................cocceeiiiiee. 210 135 0
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Loss€s .............ccooeveviiiiiee i 310
Reclassification to Earnings of (Gains) Losses ...............cc.ccceovvvvevenn ... 340
Foreign Currency Translation
Change in Unrealized Gains and LOSS€S ..........coccoveiviiiiiiiieeieeieeieeieenn... 410
Imipact of HBAGING .cuwscunmmmsmmum mvamspsmi s vssmmmmessssassismssmsss o S0
1 43 T P 480
Total Other Comprehensive Income (LOSS) ............ccociiiiiiiiiiiciiiice e, 910 (4,145) (2,172)
Total Comprehensive INCOME (LOSS) ....cuuiuiieiiiiiiiiiiiiiiiiiininnrr s s s e enees 589 3,283 5,976
Current Prior
Period Period
01 03
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
e e - [T U PPUPUPPRY & 1¢)
- Bonds and Debentures ................cooiiiii i 140 1,928 379
S EQUITIES oo 770 (6,073) (2,551)
Derivatives Designated as Cash Flow Hedges ............cccceviviniiiiiii, 810
Foreign Currency (Net of Hedging Activities) ..........cccovvvviieiiiriniiiieiiinenns 840
01 )T 2O USSP Lty sy s P 880
Balance atend of Period ..o .. 899 (4,145) (2,172)
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M20.005

First Canadian Insurance Corporation 30/06/2009
Insurer Quarter

Summary of Capital Elements and Ratio Calculations
(thousands of dollars)

01 | 02 | | Ref|
Capital Available
Tier 1
Common shares 38,000 001
Contributed surplus 002
Retained eamings 65,008 003
Less: Accumulated after tax fair value gains/{losses) arising from changes in institution's own credit risk 301
Future use: fair value option 302
Participating account 004
Non-¢ lative perpetual preferred shares 005
Qualifying non-controlling interests (excluding innovative tier 1) 006
Innovative Instruments in Tier 1 (max 15% net tier 1) 007
Non-participating account (mutual companies) 311
Adjusted1 net deferred gains/losses on real estate that have not been taken into account in the valuation of policy
liabilities 312
Accumulated net after-tax foreign currency lation adjust t reported in Other Comprehensive Income (OCI) 313
Accumulated net after-tax unrealized loss on available-for-sale equity securities reported in OCI 314
Gross Tier 1 Capital 103,008 010
Less: Deductions for Net Tier 1 Capital (page 20.020, line 249) -i 0 012
Net Tier 1 Capital 103,008 020
Less: Additional deductions for Adjusted Net Tier 1 Capital (page 20.020, line 299) ] 0 321
Adj d Net Tier 1 Capital A 103,008 329
Tier 2A (page 20.020 line 079) (4,145) 021
Tier 2B allowed (line 20.030 line 045) 0 022
Tier 2C (line 20.030 line 068) 0 023
Total Tier 2 Capital Allowed (page 20.030 line 070) 0 025
Total Capital Available B 103,008 040
Capital Required:
Asset Default and Market Risk
Asset Default (C-1) Risk
- Backing Non-Par, Surplus and Non-Qualifying Participating i) 13,452 041
- Backing Qualifying Participating Policies ii) 042
index Linked Pass Through Products [} 043
Off-Balance Sheet Exposures
- Backing Non-Par, Surplus and Non-Qualifying Participating iv) 044
- Backing Qualifying Paricipating Policies v) 045
Segregated Funds Risk vi) 046
Total Asset Default and Market Risk sum of (i to vi) 13,452 050
Insurance Risks
Mortality Risk i) 2,330 051
Morbidity Risk i) 13,707 052
Lapse Risk iii) 1,543 053
Total Insurance Risks sum of (i toiii) 17,580 080
Changes in Interest Environment (C-3) Risk 1,104 062
Foreign Exchange Risk 067
Other (specify) * 070
Total Capital Required C 32,136 080
MCCSR Ratios
Tier 1 (A+C)x100 320.54 098
Total (B+C)x100 320.54 099

' Net deferred gains must be adjusted to reduce gains/losses by 45% on the portion of gains/losses on which no income taxes payable
has been accounted for, or the future income tax amount.
? Provide details of additional requirements.
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