Peace Hills General Insurance Company 31/03/2009
Insurer

ASSETS
($'000)
Current Prior
01 03

AT L e 01 38,314 22,386
Investment Income due and accrued ... ST 02 654 641
Investments:

Term Deposits ... 04 0 0

Bonds and Debentures ... 05 53,5636 46,762

Mortgage LOBNS ... 06 0 0

Preferred Shares ... 07 0 0

Common Shares ... 08 20,055 389,905

Real Estate ... 09 1,895 1,811

Other INVESIMENTS .. e 10 1,165 3,492
Total Investments (liNes 04 £0 10) ......cccveenivcnncnrceirrcee s e cnsenssesensrreseeas 19 76,651 91,970
Receivables:

Unaffiliated Agents and Brokers ... 20 6,636 7,738

PONCYROIGEIS ..o e 21 0 0

Instalment Premiums 22 22,375 19,857

Oher INSUTEIS . e, 23 1,825 1,545

"Facility Association” and the "P. R.IR." ... 24 7,178 6,999

Subsidiaries, Affiliates & Partnerships ..., 25 0 0

INCOME TAXES oo e 26 7,861 1,996

Other Receivables ... e 27 2,121 1673
Recoverable from Reinsurers:

Unearned Premiums ... 30 15,382 16,704

Unpaid Claims and Adjustment EXpenses ...............ccccoioiiii, 31 34,345 30,248
Other Recoverables on Unpaid Claims ..., 37 0 0
Investment in Subsidiaries, Affiliates & Partnerships ... 40 0 0
Real Estate for Insurer's OWNn Use ... 41 1,279 1,358
Deferred Policy Acquisition EXPenses ... 43 17,445 15,802
Future InCome TaX@S .........coiviiiii oo, 44 547 1,106
Other ASSEES . 88 3,898 3,954
TOTAL ASSETS ..iiiieciniriencrrere s seentesessssestssnssnsssstssessassssansessassssasassssssnsssens 89 236,511 223,777

P&C-1 Interim (2009) 20.10 Next page is 20.20



Peace Hills Genperal insurance Company 31/03/2009
Insurer

LIABILITIES AND EQUITY
($'000)
Current Prior
Page
01 03

LIABILITIES
OVETLIAMS ... e, 01 0
Borrowed Money and Accrued Interest ... 02 O

Payables:
Agents and BroKers ... e 03 1,781 1,728
POlCYholders ... 04 0
Other INSUEIS .../ e 05 7,989 8,908
Subsidiaries, Affiliates & Partnerships ... 06 0
Expenses due and aCCrued ... 07 1,489 549
Income Taxes due and accrued ... 08 0
Other Taxes due and acCrued ... 09 1,634 1,380
Policyholder Dividends and Rating Adjustments ... 10 0
Encumbranceson Real Estate ... 11 1,916 2,078
Unearmed Premilms o e 12 70,369 63,109
Unpaid Claims and Adjustment EXpenses..................c.ocoiii 13 104,743 86,124
Unearned COMMISSIONS ... e e 14 5,497 5568
Premium DefiCiency ... 15 0
Future InCOme TAXES ... oooii i, 21 0
Other LIabiliies ... 28 765 1,459
Total Liabilities ..o isiissescsississssernssrsnrencssssssoressmssesssesesssssscace 29 196,083 170,913

EQUITY

Shares issued and paid ... 41 2,000 2,000
Contributed SUTPIUS ... 42 9,362 9,362
e e et e, B3 0
Retained Earmings ... 44 31,217 36,163
RESBIVES L.t 45 0 0
20.42 Accumulated Other Comprehensive Income (LOSS) ... o 47 (2,151) 5,339
TOMAl EQUILY .eoeeeerccnccciciitcissctcst st er e nse s aaens s anonesnnsanene 49 40,428 52,864
TOTAL LIABILITIES AND EQUITY ...covivinriiniinriirer e senssessssserasanssesesansssssncas 89 236,511 223,777

P&C-1 Interim (2009) 20.20 Next page is 20.30



Peace Hills General Insurance Company 3 _months ended

Insurer 31/03/2009

STATEMENT OF INCOME

($'000)
Current Prior
Period Period
01 03
UNDERWRITING OPERATIONS
Premiums Written
DIIECE e, 01 33,694 30,772
ReINSurance ASSUMET ... 02 0 0
Reinsurance Ceded ..., 03 8,994 9,382
Net Prermiums WIEN .......ccoooorenirsininnincsnsrssersssssseesessnesssssssaraessesassnssassesssssensvarcens 04 24,700 21,380
Decrease (increase) in Net Unearned Premiums ..., 05 2,744 1,170
Net Premiums EQrned ... ssssmssssssass 06 27,444 22,550
Service Charges ... 07 470 429
OB e 08 0
Total Underwriting REVENUE .........oovcriicrireececeicresrasrcaessseres e seesssesesesssas s snessnsssnesssens 09 27,914 22,979
Net Claims and Adjustment EXPenSes ..............c.ococooo oo e 10 19,743 13,628
Acquisition Expenses
COMMISSIONS oo e e e e e N 4 515 3,867
TAXES (oot e 12 1,229 1,103
ORRET e 14 0
General EXPENSES ..ot o 16 4,272 4,080
Total Claims and EXPENSES ....ocvccvreerereirrressesssesssesesmersssissssssressasessssssesssessissessssssssnnen 19 29,759 22,775
Premium Deficiency Adjustments ... 20 0
Underwriting INCOME (LOSS) ...o.cciiirrerercrrecrenstsnervesen s reeassesnssevessessssesaesssevassensensnnnes 29 (1,845) 204
INVESTMENT OPERATIONS
INCOME Lo e 32 901 1,075
Realized Gains (LOSSES) oo 33 {104) (142
EXPEINSES oot i 34 85 91
Net INVESIMENE INCOME ..o s st ressar s s rres e sresassasassrenanssenseracssrs 39 712 842
OTHER REVENUE AND EXPENSES
income (Loss) from Ancillary Operations ... 40 0
(net of Expenses of $'000 }
Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships ... 41 (69) (40)
Gain (losses) from fluctuations in Foreign Exchange Rates ..., 42 0
OBNBE e e 43 19 25
Net income (Loss) before Income Taxes and
EXtraordinary HEMS ... cesenesscasssenesesssasasssasssesesaasens 49 (1,183) 1,031
INCOME TAXES
CUITENT oo e e e 50 374) 328
FULUTE Lo e e e e 51 0
TOtal INCOME TAXES ..covvrirrererricrtercrs et ss s s en s e e s s sssasassesesecesasassesenenens 59 (374) 328
Extraordinary ltems (net of Income Taxes of $'000 Yoo ... B0 0
NET INCOME (LOSS) FOR THE PERIOD ......occooveeerecerecerernnensenes . 89 (809) 703

P&C-1 Interim (2009) 20.30 Next page is 20.40



Peace Hills General Insurance Company 31/03/2009
Insurer

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02

Balance at Deginning Of Year ... sssnssesesessssessssssesesesssssesesssn: 01 32,026 35,662

Prior period adjustments. ... 02 0

04 0

Adjusted balance at beginning of year ... 09 32,026 35,662

Net income (loss) for the Period ... 10 (809) 703

Dividends declared to shareholders ... 11 200

Decrease (increase) in RESEIVES ..., 12 (2)

(P1ease SPECITY) ... 16

Net increase (decrease) in Retained Earnings during the period ..................... 15 (809) 501
Balance at end Of Period .........cveeeeceimenieiirconicensinsesecsiasessensessssssssesssssssesessssesenssserssses 89 31,217 36,163

RESERVES
($'000)
Current Prior
01 02

Earthquake Reserves

Reserve Complement ... 80 0

Premium REeSEIVE ... 91 0
Mortgages RESEIVe ... 95 0
NUCIEAr RESEIVE ..o 96 Q
General and Contingency ReServes ..., 98 Q
TOLAl RESEIVES ..ocuiiviiecccciecr i s rrn st e assereres s s e e ne e e e assanv s srsvansns e mesansresnnn: 99 0 0

P&C-1 Interim (2009) 20.40 Next page is 20.42



Peace Hills General Insurance Company

3 _months ended

Insurer 31/03/2009
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page Period Period
01 03
Comprehensive Income (Loss)
20.30 NetINCOME ... e 01 (809) 703
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
S hOaNS 02 0
- Bondsand Debentures ... 03 64 535
= EQUILIES .o 04 (1,313) (2,446)
Reclassification to Earnings of (Gains) Losses ............... ... 05 196 101
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gainsand Losses ........................... 06 0
Reclassification to Earnings of (Gains) Losses ............... ... 07 0
Foreign Currency Translation
Change in Unrealized Gains and Losses .......................... 08 38 350
ImpactofHedging .................................................. 09 0
Income (Loss) from Subsidiaries ..............oocivciivii i 10 0
L0 £ 3T OSSPSR 12 0
Total Other Comprehensive Income (Loss) ..........................ooc .. 21 (1,015) (1,400}
Total Comprehensive INCOMe (LOSS) ......cvcvviviiiiniiiiiiiarei v nee e eveenns 39 (1,824) (697)
Current Prior
Period Period
Q1) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
Sloans o . 42 0
- Bondsand Debentures ............ ... ... ... ... ... 43 1,565 1,387
SEquities o 44 (4,785) 4,485
Derivatives Designated as Cash Flow Hedges ............c.cccevveninennnens 45 0
Foreign Currency (Net of Hedging Activities) ...........cocovvivvirvernnians 46 1,069 (533)
income (Loss) from Subsidiaries ...........ccooceo v 47 0
L0 14T T U 49 0
20.20 Balance atend of Period .............ccoocvviiiiiiiiiiiiiir e 59 (2,151) 5,339
P&C-1 Interim (2009) 20.42 Next page is 30.70




Peace Hills General Insurance Company 31/03/2009
Insurer

MINIMUM CAPITAL TEST

($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income .................. 02 42 579 47,525
Add:
Subordinated Indebtedness and Redeemable Preferred Shares .......... 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity Securities .......................................... 04 (4,785) 4 485
Available for Sale Debt Securities ............................................06 1,565 1,387
Foreign Currency (Net of Hedging Activities) .............................. 08 1,069 {533)
Included in Capital Available of Regulated Fl Subsidiaries .............. 10 0
30
Capital Available reported by Regulated Fi Subsidiaries ............ .... 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own creditrisk .................................. 12 0
13 0
Balance Sheet Value of Investments in Regulated F| Subsidiaries ... 14 0 0
Assets with a Capital Requirementof 100% ............................... 17 5,285 5,169
Total Capital Available ... ccverercrive st ees e s aresesmnnen: 19 35,173 47 695
Minimum Capital Required
Balance Sheet Assets ..., 20 7,280 9,921
Unearned Premiums/Unpaid Claims/Premium Deficiencies ...................... 22 10,185 8,360
Catastrophes ... 24 0 0
Reinsurance Ceded to Unregistered Insurers ...............................o.... 26 0 0
Capital Required reported by Regulated Fl Subsidiaries ....................... 27 0
Structured Settlements, Letters of Credit, Derivatives and
Other EXPOSUIBS ..o e 28 72 72
Minimum Capital Required ...........ccoeecrinrinnircrne e e cves e 29 17,547 18,353
Excess Capital Available over Minimum Capital Required
(line 19 mMINUS HN@ 29) ... 89 17,626 29,342
Line 19as @ % of liN@ 29 ...t rae e 90 200.45% 259.88%
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