Fortress Insurance Company 31/03/2009
Insurer

ASSETS
($'000)
Current Prior
01 03

CaBN ettt et 01 86 684
Investment Income due and aCCrUBM .......cccvcvuvivrivircii e 02 41 42
Investments:

TN DEPOSIS ...veiiieeie ettt ettt e e en e 04 1,471 2614

Bonds and Debentures ..., 05 4,198 2,097

MOMGAGE LOANS ...ttt ettt ene e, 06 0

Preferred SHares ...t 07 220 159

COMMON SNATES ...t 08 499 632

Real ESIale ... 09 0

Other INVESIMENTS ..ot 10 0
Total Investments (lines 04 10 10) ....c.cccccormvrrrenrivisisevsmssnirsssssssssesessarsnssens 19 6,388 5,502
Receivables:

Unaffiliated Agents and BroKers ...........cccveevieeoereese e eeeeeeseee e 20 0

POlCYROIARIS ..ot er e et 21 189 69

INSAIMENT PrEMIUMS «ooii et 22 0

OLher INSUFBIS (...t ete et ae e en e, 23 0

"Facility Association” and the "P.R.B." ..o 24 0

Subsidiaries, Affiliates & Partnerships ........c.ocooovoooi e, 25 0

IEOME TAXES .o e e 26 0

Other Receivables ..., 27 0 27
Recoverable from Reinsurers:

Unearned Premilms ..ottt e, 30 0

Unpaid Claims and Adjustment EXPenses ......ccccoovevervveeeereesorcee e 31 0
Other Recoverables on Unpaid Claims ...c.o.ooveceioreer oo eeeee e eeeere e 37 3,413 3,755
Investment in Subsidiaries, Affiliates & Partnerships ........cccccooeveeeeccceinienn, 40 0]
Real Estate for INSUIer's OWN USE ....ccovieivceeiietie et 41 0
Deferred Policy Acquisition EXPEnSes ........coeveeeiieiescieeeeeee e 43 0
FULLUFE INCOME TAXES ..oiiiciitirerceii ettt e ettt v e te e ass et eeieas 44 0
OB ASSBIS ....ioiiiviieeie ettt ettt ettt aeees 88 0
TOTAL ASSETS oot siscirerr s sesssssssssassssssssssssssssscsssssnessessssansenssans 89 10,117 10,079
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Fortress Insurance Company 31/03/2009
Insurer

LIABILITIES AND EQUITY

($'000)
Current Prior
Page
01 03
LIABILITIES
OVEITIaMS .ot 01
Borrowed Money and Accrued INterest ... 02
Payables:
AGents and BroKerSs ...ttt 03 10
POHCYNOIBIS ...t en e 04
OEr INSUIBIS ....ovii et enae st 05 238
Subsidiaries, Affiliates & Partnerships ..o, 06
Expenses due and aCCTUET ........ooiovieieeicecceee e e, 07 492 129
Income Taxes due and accrued ..., 08 17
Other Taxes due and aCCrUEM .........cooecvviieireiee e, 09 15 8
Policyholder Dividends and Rating Adjustments ............cccocoov oo, 10
Encumbrances on Real ESIale ..o 11
Unearned Premiums ... s 12
Unpaid Claims and Adjustment EXPenses...........coveeeviivieveieieceeeeeceeeee e, 13 1,185 1,436
Unearned COMMISSIONS ...ttt eeen e 14 0
Premium DefiCIBNCY ..o 15
FULUIE INCOME TAXES ...t 21
Other LIabilIfIes ..o 28 3,412 3,755
Total Liabilities 29 4,959 5,338
EQUITY
Shares issued and PAIA ....c.coovvvcieiieecec e 41 4,000 4,000
ContribUIEd SUIPIUS oottt 42
.......................................................................................................................... 43
Retained Earnings ..ot 44 1,158 741
RESEBIVES ..ottt ettt bttt 45 0 0
20.42 Accumulated Other Comprehensive Income (LOSS) .............ooooiiiiies e, 47 0 0
Total Equity 49 5,158 4,741
TOTAL LIABILITIES AND EQUITY 89 10,117 10,079
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Fortress Insurance Company 3_months ended
Insurer 31/03/2009

STATEMENT OF INCOME
($'000)
Current Prior
Period Period
01 03
UNDERWRITING OPERATIONS
Premiums Written
DIFBOL L.ttt ettt e p ettt te e 01 1521 210
ReiNsurance ASSUME ......cocii ittt n et ar et eneeanes 02 0
ReiNSUrance Ceded ..ottt 03 0
Net Premiums Written 04 152 210
Decrease (increase) in Net Unearned Premiums ...........ocoooovoieieeeicccicec e 05 0
Net Premiums Earned 06 152 210
SIVICE ChArgES ..ot ettt et 07
O ettt ettt et 08
Total Underwriting Revenue 09 152 . 210
Net Claims and Adjustment EXPENSES ..........coo.ov oo 10 722 ) 13
Acquisition Expenses
Commissions 0 31
TAXES .o 5 6
OFNEE e et ettt s et s aran 4
General Expenses 38 42
Total Claims and Expenses 19 769 92
Premium Deficiency AQUSIMENTS .o.o.oiv oo 20
Underwriting Income (Loss) 29 (617) 118
INVESTMENT OPERATIONS
INICOIMIE e ettt en ettt et et eer st e s easnen 32 71 14
Realized Gains (LOSSES) .c.ooiiviiiiiciiieeeeece ettt oo e ea e 33
EXDENSES .ottt ettt et st et etaan 34 8 4
Net investment Income 39 651 10
OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations v..e...oovvovveerceecereeeeeee e 40
{net of Expenses of $'000 )
Share of Net Income (Loss) of Subsidiaries, Affiliates & Partnerships
Gain (losses) from fluctuations in Foreign Exchange Rates .........o.ooooeeeereveeeoeeeeeeenn,
OINOE ottt ettt et e ea s et et e et er et ettt et e renntaran 43 712 111
Net income (Loss) before Income Taxes and
Extraordinary ltems 49 160 239
INCOME TAXES
317
Total Income Taxes 59 31 0
Extraordinary ltems (net of Income Taxes of $'000 ) TP 60
NET INCOME (LOSS) FOR THE PERIOD 89 129 239
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Fortress Insurance Company 31/03/2009
Insurer

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
01 02

Balance at beginning of year 01 1,029 502

Prior period adjuSmMentS: ... 02

04

Adjusted balance at beginning of YEar .........c.covvei oo, 09 1,029 502

Net income (1058) for the Period .......cvovoveuiiiieeeeeece e, 10 129 239

Dividends declared to Shareholders ...........cocceeeeir it 11

Decrease (increase) iN RESEIVES ..o 12

(P1eaSE SPECHY) ...oiiieciie et ettt et 16

Net increase (decrease) in Retained Earnings during the period ..............coc......... 15 129 239
Balance at end of Period 89 1,158 741

RESERVES
($'000)
Current Prior
01 02

Earthquake Reserves

Reserve COmPIEMENT ..o e e e e 90

Premium BESEIVE . ..ottt et er e er e 91
MOMGagEs RESEIVE ....c.oo.ieciceiriii ettt et er e 95
NUGIBAr RESBIVE ..ottt et e ee e 96
General and Contingency RESEIVES ............oocviiireeeeeeeeeer e s e seeerais 98
TOLAI BESEIVES ..ottt s st ses e er e sms e s b s e e e e e s s e s 99 0 0
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Fortress Insurance Company

3_months ended

Insurer 31/03/2009
COMPREHENSIVE INCOME (LOSS)
and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Page Period Period
01 03
Comprehensive Income (Loss)
20.30 NELINCOME .ttt vt e 01 129 239
Other Comprehensive Income {Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
T LOANS i e 02
- Bonds and Debentures ........cc.cccoeveiii i 03
T EQUIIES ittt 04
Reclassification to Earnings of (Gains) Losses ............... ... 05
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and L0SS€S ...........cc.ccocvnvnn.. 06
Reclassification to Earnings of (Gains) Losses ............... ... 07
Foreign Currency Translation
Change in Unrealized Gains and Losses ......................... 08
Impactof Hedging .......coooviiiie 09
Income (Loss) from Subsidiaries ........ccccovveierrviimminicine e, 10
L@ {1 OO 12
Total Other Comprehensive Income (LOSS) .......covvivineeein e, 21 0 0
Total Comprehensive INCOME (LOSS) ..ovvuvuiiriiriiniieiieiiiricicrieeieineeseenne 39 129 239
Current Prior
Period Period
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
TOANS L 42
" Bonds and Debentures .......ooooeiiiiiii 43
TEQUItIES o, 44
Derivatives Designated as Cash Flow Hedges ..........ccccccevvenrvenneenes 45
Foreign Currency (Net of Hedging Activities) ............cceevevnenirennnnee. 46
Income (Loss) from Subsidiaries ........ovveieneeneviiieieicnererreneieeneeenanns 47
10 1T S TUURP 49
20.20 Balance at end of Period ..........ccccoeivievnieiiieiiiiiiiec e 59 0 0
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Fortress Insurance Company 31/03/2009
Insurer
MINIMUM CAPITAL TEST
($'000)
Current Prior
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income ................. 02 5,158 4,741
Add:
Subordinated Indebtedness and Redeemable Preferred Shares ......... 03
Accumulated Other Comprehensive Income {Loss) on:
Available for Sale Equity Securities ..............oooioii 04 0
Available for Sale Debt Securities ............cocooociiiiiiiiii L 06 0
Foreign Currency (Net of Hedging Activities) ............................. 08
Included in Capital Available of Regulated FI Subsidiaries ............. 10
30
Capital Available reported by Regulated Fi Subsidiaries ............ ... 11
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company's own credit risk .................ocooviivinnn... 12
13
Balance Sheet Value of Investments in Regulated Fi Subsidiaries .. 14 0
Assets with a Capital Requirement of 100% ........c.coovoiiiiniinnn . 17 0
Total Capital AVAIlaDbIe .....vcceccevervirririrrerree e ssssseseesnessssesssessnssesssessnsns 19 5,158 4,741
Minimum Capital Required
Balance Sheet ASSEtS ..o, 20 625 714
Unearned Premiums/Unpaid Claims/Premium Deficiencies .................... 22 34 8
CAtaSIOPNES ..ot 24 0
Reinsurance Ceded to Unregistered INSUrers ...........ccoocovevovveriecvee 26 0
Capital Required reported by Regulated FI Subsidiaries ..................... 27
Structured Settlements, Letters of Credit, Derivatives and
OFher EXPOSUIES ..ovuieiieiicieei ettt 28 0
Minimum Capital ReqUIred ... ccecrinssnessessrsersesessesenssssssnen: 29 659 722
Excess Capital Available over Minimum Capital Required
{line 19 MINUS TIN@ 29) ....oiii e, 89 4,499 4,019
Line 1925 @ % Of liN@ 29 ... cecren e e svarers s s s ssssvesnssmssmsneas 90 782.70% 656.65%
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