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ASSETS
($'000)

(0= T-] | TS
Investment Income due and aCCruBd.......ccoovvievieirnirrieienrneiaieennens

Investments:

TErn DapPOBHS. ...covvsisrsvium s s s ratmrsmis s s s Snme o
Bonds and Debentires ......c.cmeieimmine sipsmsssssasmnmarsis
Mortgage: LOBNS: ... it s v ot e e i i i
Prefemed Shares....ne s ibaininnmnaaianie s
Common: Shanes: oot
Real Estate
Othor INVOEIMONMTE. ....ceeeine e e

Total Investments (lines 04 10 10)...cuiviiiiiiiininniisienisninaen

Receivables:
Unaffiliated Agents and Brokers ...
Polloyholders. ..o sn ismaies i s s
Instalment Pramiims. .. ainmnnniianimainiinaiinhsi
Other INSUrerS. .. .coovuiraescsiiniinsseisisbisnianss
"Facility Association” and the "P.R.B."........ccooiiiiiiiiienn
Subsidiaries, Affiliates and Partnerships ..o
INCOIMIB TRNEE . . uvisusimmmmannsrinsminsisnvsbmiis sosass sy ismrysms
Gther RetelNables .o st snesisss o=

Recoverable from Reinsurers:

Unaained PRaImImS . o ieimmaniam g soms
Unpaid Claims and Adjustment EXpenses.............ccoceviiieeiinnns
Other Recoverables on Unpaid Claims.........ccooevvviviniinnnen.

Investment in Subsidiaries, Affiliates & Partnerships...........c.ccooeeee.

Real Estate for INSUTBIS OWI USB... v visssssraris st mnnnsnsisesmssiasrussnsse

Deferred Policy Acquisition EXpenses. ..o,

Future Income Taxes
Othier Assats: ;s R R
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89

2009
Year

Current Prior
Year Year

o1 03

197 149

31 51

1.509 981

4.196 4,583

248 199

825 476

196 127

6,974 6,366

123 143

o o jo jo jo jJo
oo |o|o |e |o

2843 2,993

o jo e e e
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10,168 9,702
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Fortress Insurance Company

Insurer
LIABILITIES AND EQUITY
($'000)
Page
LIABILITIES

OVOIARAIS.. .. - o coeienimnss i nsass VRN S TR AR S bh SRS e AR R i e

Borrowed Money and Accrued Interest

Payables:
50.20 Unaffiliated Agents and Brokers .........cocvviiinnisicsnnnsnnens

Policyholders. ..o

50.30 Other INSUMEIS. ...
50.40 Subsidiaries, Affiliates and Partnerships ...

Expenses due and accrued.........cocviiiiiiiiiiiiiis s e

Income Taxes due and aCCrued...........cocciiiiiinnnn s

Other Taxes due and aCETUBD. .....c.uiicrvesensssrrsisnsisrsessisinsistnnararcnan

Policyholder Dividends and Rating Adjustments.............ccoooviiennnn
40.70 Encumbrances on Real EState........ooovovviiiciiiieierieeeva e ceeaeas
60.10 Uneamed Pramiums...ccciia it innmississiissiaviviice
60.30 Unpaid Claims and Adjustment EXpenses.......cc..ueervieriemrmmininneinenns
80.10 Unearned Commissions:qoa i aiisanaiaiiniiams

2040
20.40
2042

Premium Defciancy.ouanmnnn s i caii,
FUture INCOMB: TAXBS i:cimsiarosvisaimsns vmsaisasnuissirniinibaipmensnvassisis

BT LIBIIRIBE: . o smiwrsnsnnseims sisasy sowamauis s astirs s s sy s

IOl e s i e TR

EQUITY
Shares BBsued and paid:.....avsmisss i s gass e s
Contribited SUTRE.. . ..o v comssrammenrrmmmmmmesm s s ssre s s nymmpnens
Retained Eamings: .o e s
REBOPVBE . usuvanin vikios somabii i saisbs LSS S EEE Ve SR B

Accumulated Other Comprehensive Income (Loss)

TOALEQUIY.cviuinns sviasvuanos iuunsnsnisvniviasimsdnns duivvnviudn

TOTAL LIABILITIES AND EQUITY ...oiiiiiiiiiiniiaeinnesrrenssniness s sannaans

P&C-1 (2009)
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21
28

41
42
43
44
45
47
49
89

2009
Year
Current Prior
Year Year
01 03
0
0
204 238
0
0 0
0 0
101 106
26 17
28 54
0
0 0
0 0
1,306 1.266
0 0
0 0
0
2843 2,993
4,508 4,674
4.000 4,000
0
0
1,660 1.028
0 0
0 0
5,660 5,028
10,168 9,702
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Fortress Insurance Compan

Insurer
STATEMENT OF INCOME
($'000)
Page
UNDERWRITING OPERATIONS
Premiums Written
DR v e e R R RN o1
70.21 Reinsurance Assumed...... 02
70.21 Reinsurance Ceded.......... 03
60.20 Net Premiums WItLeN........vuiiiniisrsreemmisiss s e siins 04
Decrease (increase) in Net Unearned Premiums........coovvieeessnminnnsescnsnnens. 08
60.20 Net Premiums Eamed.........ccociimimnsiises e s inacines 06
Sorvice ChBTQeSs ...iouinivinmmiitioiabs i vttt b ssa ot a7
Other o8
Total Underwriting REVENUE.......cccvreeereenisanesesiesnnenns i]
60.20 Net Claims and Adjustment EXPENSEeSs .........evvivmvmmiieiresiiisisinnenennnn 10
Acquisition Expenses
80.10 Commissions....... 11
TAXES..coviiiiannrns 12
80.20 CRhOr st 14
80.20 GENEral EXPeNSES.....c.uuuiiiiiiiiceiiiinssnesassnisssinissssseenees 16
Total Claims and Expenses 19
Premium Deficiency AdjustmMEntS. ... s s rrse s e sessssrmsnsess 20
Underwriting Income (Loss}.......... 29
40.07 orlou
4010 |INVESTMENT OPERATIONS
[, 1) R S S U p 32
Healized Gains (LoBees) xiu. inmmiinsimeisins siss s avm st iamssiiiia s .33
Net Investment Income 39
OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations
(net of Expenses of $'000 Yoo ...40
Share of Net Income (Loss) of Subsidiaries and Affiliates............ccocvvvveiviiniiniieei.. 41
Gain (losses) from fluctuations in Foreign Exchange Rates.........cccooovvevicireiiiinenn, 42
Net Income (Loss) before Income Taxes and Extraordinary Hems........c.ccooviiiinns 49
INCOME TAXES
BB vascnnsispsssvs smanmsssss vavmsnmma s g nss e mev p e 50
Future 51
Total Income Taxes 59
Extraordinary ltems (net of Income Taxes of $'000 Yo s s 60
NET INCOME (LOSS) FOR THE YEAR.....cccoctiirmmmsrimrmsresrmnrssrsnmmssssssannsssssnsnns B9

P&C-1 (2009)

2009
Year
Current Prior
Year Year
3] 03
668 919
0 a
Q 1]
668 919
Q 0
668 919
0
1,266 2,193
1,934 3,112
1319 2,012
1] 61
28 198
0 0
142 132
1,489 2,403
0
445 709
354 (36)
12 1]
26 20
340 (56)
1]
1]
0
0
785 653
153 127
4]
153 127
0
632 526
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Fortress Insurance Company 2009
Insurer Year

STATEMENT OF RETAINED EARNINGS

($'000)
Current Prior
Page Year Year
01 02
Balance at beginning of year a1 1,028 502
Prior:period adjustments: ..o i aimnmnnnnemmgs 02 0
04 0
Adjusted balance at beginning of year...........cooccooii 09 1,028 502
20.30 Net Income (loss) forthe year.........oo.covviiiiiiininieinncineees 10 632 526 |
Dividends declared to shareholders.............cc.ocoeiiiiiiinnns 11
Decrease (increase) in ReServes ........coovvvvieiiiiiniiiiniicanns 12 0 0
(Please/spatily) s s e i i i 16
Net increase (decrease) in Retained Earmings
NG e VB s v O R S R S D B 15 632 526
Balance at end of year 89 1,660 1,028
RESERVES
($'000)
Current Prior
Year Year
01 02
Earthquake Reserves
RESarve COMPIBMBNT ....ouvsimssinsssnsinssssessmmssmssay s 90 0
Premium Resemve -..uanaunimasassmsiniaiis 91 0
Mortgage RESEIVe ........oooiiiiiiiiiiiieeciiee e 95 0
MUCIREr RBEBIVE civoiminisimusioieris imssios isieimrarsisvmamsieviss pass 96 0
General and Contingency Reserves ............cccovvvviiiiiinnnnns 98 0
Total RESEIVES .....cccirvriimaminirmmnsssssinsssnsesmsssssssssrensess 99 0 0
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Fortress Insurance Company 2009
Insurer Year

COMPREHENSIVE INCOME (LOSS)

and
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)
($'000)
Current Prior
Year Year
Page 01 03
Comprehensive Income (Loss)
20.30 NEEIICIIMIE. .o inssisiosiisssis fasrsso i e i s b ss s ibsmrisanpicsinyatrasn ) 632 526
Other Comprehensive Income (Loss):
Available for Sale:
Change in Unrealized Gains and Losses:
R 0= OO O U PO OTPPPPR ¢ -4 0
- Bonds and Debentures .......ccccvcivveiiininicminsnieiinsasines 03 0
“ EOUIOY ovssesnsisssisminisnisissimmnsiimsrosssiassviasiasasics; 0 0
Reclassification to Earnings of (Gains) Losses ............... 05 0
Derivatives Designated as Cash Flow Hedges
Change in Unrealized Gains and Losses ...........ccccceeeeoeee.. 08 0
Reclassification to Earnings of (Gains) Losses ............... 07 0
Foreign Currency Translation
Change in Unrealized Gains and LOSSES .....coovveuciiiiininnns 08 0
Impact OF HOdgING .. .cvviiasssssesimsmivasansansnnssnsennons ssnmponsen 0
Income (Loss) from Subsidiaries ... 0
OO i v 0
Total Other Comprehensive Income (Loss) .......... 0 0
Total Comprehensive INcome (LOSS) .........coiviiiiiiemnminimisinnnmmssnensmenann. 632 526
Current Prior
Year Year
(01) (03)
Accumulated Other Comprehensive Income (Loss)
Accumulated Gains/ (Losses) on:
Available for Sale:
= RUOEIAR i e S SR AR e S R R S 42 0
- Bonds and Debentures ... 43 0
i T U U e B s i R e e o 44 0
Derivatives Designated as Cash Flow Hedges ................... 45 0
Foreign Currency (Net of Hedging Activities) .................... 46 - 0
Income (Loss) from Subsidiaries .............ccoooiiiiiiiinn.. 47 0
Other ...cccoeerne 0
20.20 Balance at end of Period 0 0
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Fortress Insurance Company 2003
Insurer Year
MINIMUM CAPITAL TEST
($'000)
Current Prior
Year Year
01 02
Capital Available
Total Equity less Accumulated Other Comprehensive Income ..................02 5.660 5028
Add:
Subordinated Indebtedness and Redeemable Preferred Shares ................ 03 0
Accumulated Other Comprehensive Income (Loss) on:
Available for Sale Equity SECUMtIES ......oooviviiiiiiiiiieiiiiiiinincnieeennn... 04 "] 0
Available for Sale Debt Securities 0 0
Foreign Currency (Net of Hedging Activities) ............ccccccvneeeinnen.. 08 1] 0
Included in Capital Available of Regulated FI Subsidiaries .................. 10 0 0
30 0
Capital Available reported by Regulated FI Subsidiaries ............ 11 0
Less:
Accumulated net after-tax fair value gains (losses) arising from
changes in the company’s own credit risk .............cocoiiiiiiiin 12 0
13 0
Balance Sheet Value of Investments in Regulated Fl Subsidiaries ....... 14 Q 0
Assets with a Capital Requirement of 100% .........ccooviiiiiiiniiniinnnnnn 17 0 0
Total Capital Available 19 5,660 5,028
Minimum Capital Required
Balance Sheet Assets 20 589 580
Unearned Premiums/Unpaid Claims/Premium Deficiencies ....................... 22 158 182
Al A T OPNES o i R SR 24 0 0
Reinsurance Ceded to Unregistered Insurers .............ccoooevvviniiiininiennnnnn.. 28 0 0
Capital Required reported by Regulated Fl Subsidiaries ...................ccc.... 27 0
Structured Settlements, Letters of Credit, Derivatives and
CHNET EXDOSUIBS . cviuues sniasnsmrsonisy i inomnessus e ss s aise s soae b iassndsssrsssepans 0 0 0
Minimum Capital Required ........cciriiiiiiiinis s s 29 747 762
Excess of Capital Available over Capital Required
{ling 12 MINUS NG 29) ... iiiiiniemmismmsiomsissss i i ssioiamasis vos 89 4,913 4,266
Ling 19as @ % 0f liN€ 29 ....cvvvriieinmineiieieniiine i irrsnrsss s en e 90 757.70% 659.84%

P&C-1 (2009) Next page is 30.71




