


Note 11 (continued)

(b) Long Term Disability Income Continuance Plans

The government also administers two long term disability income continuance plans. As at March 31, 2009,
these plans taken together reported an actuarial deficiency of $34.6 million (2008: surplus of $1.6 million).
At March 31, 2009, the government’s share of the estimated accrued benefit liability for these plans has been
recognized in these financial statements.

NOTE 12 ASSET-BACKED SECURITIES

The Canadian market for third party or non-bank sponsored asset-backed commercial paper (‘“ABCP”) suffered a
liquidity disruption in mid-August 2007, following which a group of market participants including major investors,
banks, asset providers, dealers, and third-party sponsors, agreed to work collectively to restructure this market segment.
This agreement, which came to be known as the Montreal Accord (“the Accord”) was finalized on January 21, 2009.
The ABCP subject to the Accord were restructured into new longer-term floating rate notes that more closely matched
the maturities of the underlying assets.

At March 31, 2009, the Province, through its investments in the Alberta Heritage Savings Trust Fund, the

Alberta Heritage Scholarship Fund, the Alberta Heritage Science and Engineering Research Endowment Fund,

the Alberta Heritage Foundation for Medical Research Endowment Fund, and the Alberta Cancer Prevention

Legacy Fund incurred write-downs. Included in Net investment loss on the Consolidated Statement of Operations

of $1,919 million are write-downs amounting to $45 million (2008: $161 million) of which $2 million (2008:

$5 million) relates to ABCP subject to the Accord and the balance of $43 million (2008: $156 million) relates to other
asset-backed securities. The write-down of other asset-backed securities relates to three structured investment vehicles
(2008: six) with a market value at March 31, 2009 of $nil (2008: $86 million). As of March 31, 2009, the remaining
estimated fair value of the Province’s investments in asset-backed securities was $120 million (2008: $124 million).

Alberta Treasury Branches, which is accounted for on the modified equity basis, also incurred write-downs on ABCP
of $225 million (2008: $253 million) of which $203 million (2008: $243 million) relates to ABCP subject to the
Accord. These write-downs are included in Net income from commercial operations on the Consolidated Statement of
Operations. As at March 31, 2009, the remaining estimated fair value of these investments in ABCP was $702 million
(2008: $890 million).

The University of Alberta and the University of Calgary, both of which are accounted for on the modified equity

basis, also incurred write-downs on ABCP totalling $44 million (2008: $58 million) of which $42 million

(2008: $57 million) relates to the ABCP subject to the Accord. These write-downs are included in Increase in equity in
Crown-controlled SUCH sector organizations on the Consolidated Statement of Operations. As at March 31, 2009,
the remaining estimated fair value of these investments in ABCP was $131 million (2008: $180 million).
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Note 12 (continued)

The Province’s holdings in ABCP subject to the Accord at March 31, 2009 are as follows:

Included in Remaining
Financial Estimated
Write-down Write-down Write-down Statement Fair
Cost 2008 2009 Total Line Item Value
In millions
Endowments and
other funds $ 63 $ 5 % 2 $ 7 Net investment $ 59
loss
Alberta Treasury
Branches $ 1,001 $ 243 $ 203 $ 446 Net income $ 629
from commercial
operations
The University of
Alberta and the
University of Calgary $ 227 $ 57 $ 42 $ 99  Increase in equity  $ 126
in Crown-controlled
SUCH sector
organizations

(a) Alberta Heritage Savings Trust Fund, Alberta Heritage Scholarship Fund, Alberta Science and Engineering Research Endownment Fund,
Alberta Heritage Foundation for Medical Research Endowment Fund and Alberta Cancer Prevention Legacy Fund.

A senior funding facility was also established as part of the Accord to help investors and asset providers to achieve a
stable and effective restructuring agreement. The participants of this facility are the governments of Canada, Quebec,
Alberta and Ontario. The Province has pledged a $300 million indemnity as its share of funding support.

Although the Montreal Accord restructuring successfully closed in January 2009, there remains continued uncertainty
regarding the amount and timing of cash flows and the value of the assets that underlie the new investment structure.
Consequently, it is possible that the ultimate fair value of these assets may vary significantly from current estimates and
that the magnitude of any such difference could be material to our financial results. The current economic slowdown
in North America could have a significant impact on the valuation of the underlying assets, which could ultimately
impact the value of the notes currently held.

NOTE 13 FUTURE CHANGES IN ACCOUNTING POLICIES

Method of Consolidation

‘The Public Sector Accounting Board has issued standards that require Crown-controlled SUCH sector organizations
to be accounted for using the full consolidation method commencing on or before the 2008-09 fiscal year. In January
2009, the Public Sector Accounting Board extended the transition period for an additional year. In the transition
period now extended to March 31, 2009, these Crown-controlled organizations are allowed to be accounted for using
the modified equity basis of accounting (see Note 1(b)). Had Crown-controlled SUCH sector organizations been
fully consolidated with government sector entities at March 31, 2009, Net assets of the Province would have increased
by approximately $14.3 billion (2008: $12.1 billion) and Annual deficit would have decreased by approximately

$2.2 billion (2008: Annual surplus would have increased by approximately $2.5 billion).
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NOTE 14 LOCAL AUTHORITIES PENSION PLAN

In 2009, the Province recorded the liability for its pension obligation as an employer for organizations that
are controlled by the Province. This includes government sector entities and Crown-controlled SUCH sector
organizations employees in the Local Authorities Pension Plan. As a result, the Province’s opening Net assets have

been decreased by $157 million.

NOTE 15 OTHER ADJUSTMENTS TO NET ASSETS

The reconciliation of other adjustments to Net assets is as follows:

2009 2008

In millions
Other adjustments to net assets

Transfer of infrastructure assets (Schedule 14(f)) $ - $ 11
Accumulated unrealized (losses) gains (Schedules 7 and 8) (191) 42
Other 18 2

$ (173) $ 55

NOTE 16 COMPARATIVE FIGURES

Certain 2008 figures have been reclassified, where necessary, to conform to 2009 presentation.
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Schedules to the 2008-09 Consolidated Financial Statements

REVENUES Schedule 1
2009 2008
Budget
(Note 5) Actual Actual
In millions
Income taxes
Personal income tax $ 8,614 $ 8,708 8,271
Corporate income tax 3,774 4,252 4,695
12,388 12,960 12,966
Other taxes
Education property tax 1,450 1,466 1,393
Tobacco tax 890 828 845
Fuel tax 775 719 751
Freehold mineral rights tax 318 261 247
Insurance taxes 263 293 265
Alberta tourism levy 74 74 72
3,770 3,641 3,573
Non-renewable resource revenue
Natural gas and by-products royalty 5,684 5,834 5,199
Synthetic crude oil and bitumen royalty 3,402 2,973 2,913
Bonuses and sales of Crown leases 868 1,112 1,128
Crude oil royalty 1,601 1,800 1,655
Rentals and fees 140 160 159
Coal royalty 14 36 14
Rovyalty tax credit - - (44)
11,709 11,915 11,024
Transfers from Government of Canada
Health transfers 1,604 2,051 1,355
Canada social transfer 1,121 1,208 866
Agriculture support programs 333 284 171
Other 737 642 656
3,795 4,185 3,048
Net income from commercial operations
Lottery operations 1,516 1,512 1,615
Liquor operations 680 684 678
Other 269 15 38
2,465 2,211 2,331
Net investment (loss) income 2,011 (1,919) 2,414
Premiums, fees and licences
Health care insurance premiums 752 759 979
Motor vehicle licences 365 373 361
Crop and hail insurance premiums 171 209 146
Energy Resources Conservation Board levies 109 109 91
Other 425 541 485
1,822 1,991 2,062
Other 783 805 751
Revenues for fiscal plan purposes $ 38,743 35,789 38,169
Increase in equity in Crown-controlled
SUCH sector organizations (Schedule 8) 38 156
Revenues for financial statement purposes $ 35,827 38,325

46

CONSOLIDATED FINANCIAL STATEMENTS



EXPENSES BY MINISTRY Schedule 2

2009 2008
Budget Actual Actual
(Note 5)
In millions

Program expenses

Offices of the Legislative Assembly $ 91 $ 87 $ 86
Ministries

Health and Wellness 13,230 12,881 12,062
Education 5,848 5,897 5,616
Advanced Education and Technology 3,425 3,431 3,232
Transportation 2,199 2,246 2,052
Seniors and Community Supports 1,914 1,844 1,728
Agriculture and Rural Development 1,010 1,317 832
Children and Youth Services 1,098 1,093 973
Finance and Enterprise 1,175 1,054 1,022
Employment and Immigration 920 975 845
Infrastructure 964 758 826
Municipal Affairs 691 705 507
Housing and Urban Affairs 574 626 508
Solicitor General and Public Security 583 579 515
Culture and Community Spirit 553 524 443
Sustainable Resource Development 375 485 480
Justice 523 442 378
Energy 403 393 293
Environment 403 332 264
Service Alberta 295 284 284
Tourism, Parks and Recreation 248 240 247
Aboriginal Relations 117 141 94
Treasury Board 68 42 38
Executive Council 30 29 23
International and Intergovernmental Relations 29 28 26
Provision for capital cost escalation @ 189 - -
36,955 36,433 33,374
Debt servicing costs 220 208 214
Pension provisions © 187 2,041 2,290
$ 37,362 $ 38,682 $ 35878

(a) The provision for capital cost escalation has not been allocated to any ministry.

(b) Pension provisions are related to the Ministry of Education and the Ministry of Finance and Enterprise.
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EXPENSES BY OBJECT Schedule 3
2009 2008
In millions
Grants
Crown-controlled SUCH sector organizations $ 16,575 $ 15,632
Other 11,543 10,635
Services 4,174 3,285
Salaries, wages, employment contracts and benefits 2,614 2,375
Amortization of tangible capital assets and
consumption of inventories of supplies 578 522
Interest and amortization of exchange gains and losses 431 491
Valuation adjustments (Schedule 4) 2,207 2,409
Materials and supplies 245 241
Travel and communication 196 170
Pension liability funding 75 74
Other 44 44
$ 38,682 $ 35,878
VALUATION ADJUSTMENTS Schedule 4
2009 2008
Budget
(Note 5) Actual Actual
In millions
Pension provisions (Schedule 12) $ 187 $ 2,041 $ 2,290
Provision for losses, doubtful accounts, loans,
guarantees and indemnities 85 145 101
Provision for employee benefits other than pensions 8 21 18
$ 280§ 2207 $ 2,409
CASH AND TEMPORARY INVESTMENTS Schedule 5
2009 2008
Book Fair Book Fair
Value Value Value Value
In millions
Fixed-income securities ©
Government of Canada, direct and guaranteed $ 1,400 $ 1,403 $ 910 $ 917
Provincial, direct and guaranteed 1,709 1,713 722 722
Corporate 2,579 2,580 2,590 2,590
Municipal 50 50 18 18
Pooled investment funds 115 115 30 31
5,853 5,861 4,270 4,278
Cash and cash equivalents 2,025 2,025 1,366 1,366
$ 7,878 $ 7,886 $ 5,636 $ 5,644

(a) Fixed-income securities had an average effective market yield of 0.6% per annum (2008: 2.1% per annum). All (2008: all) of the securities

had terms to maturity of less than one year.
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PORTFOLIO INVESTMENTS Schedule 6
2009 2008
Book Fair Book Fair
Value Value Value Value
In millions
Fixed-income securities @
Government of Canada, direct and guaranteed $ 4406 $ 4,600 $ 4,707 $ 4,820
Provincial, direct and guaranteed 4,379 4,595 4,203 4,294
Municipal 203 209 213 217
Corporate 6,287 6,245 7,277 7,259
Pooled investment funds 4,941 4,771 6,486 6,445
20,216 20,480 22,886 23,035
Equities

Canadian 2,703 2,414 3,330 3,281
Foreign 2,229 2,474 3,020 3,137
Non-North American 2,858 2,459 3,312 3,184
Real estate 1,613 2,297 262 359
Alternative investments 2,284 2,311 3,305 3,972
11,687 11,955 13,229 13,933

$ 31,903 $ 32,435 $ 36,115 $ 36,968

(a) The majority of the Province’s fixed-income securities are held by the General Revenue Fund. As at March 31, 2009, the General Revenue
Fund held $14.8 billion (2008: $16.0 billion) of public fixed-income securities at cost (fair value $15.2 billion (2008: $16.2 billion)). The
securities held have an average effective market yield of 3.0% (2008: 3.5%) per annum. 23% (2008: 39%) of the securities held had terms

to maturity of less than one year.

(b) Fixed-income securities are also held by the Alberta Heritage Savings Trust Fund (Heritage Fund). As at March 31, 2009, the Heritage
Fund held $4.0 billion (2008: $5.3 billion) of public fixed-income securities at cost (fair value $3.8 billion (2008: $5.2 billion)). The

securities held have an average effective market yield of 7.2% (2008: 5.2%) per annum and the following term structure based on principal

amount.

Under 1 year
1 to 5 years

6 to 10 years

11 to 20 years
Over 20 years

2009 2008
%

5 4

36 28

27 39

15 11

17 18

100 100
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EQUITY IN COMMERCIAL ENTERPRISES Schedule 7
2009 2008

In millions

Accumulated surpluses

Accumulated surpluses at beginning of year $ 2,168 $ 2,091
Total revenue 4,980 5,101
Total expense 2,769 2,770
Net revenue 2,211 2,331
Change in accumulated unrealized gains 86 14
Net transfers to departments and other adjustments (2,205) (2,268)
Accumulated surpluses at end of year $ 2260 $ 2,168
Represented by
Assets
Loans $ 21,607 $ 19,448
Investments 1,339 1,370
Other 4,244 3,201
27,190 24,019
Liabilities
Accounts payable 705 602
Deposits 23,881 21,176
Unmatured debt 57 73
Repurchase agreements 287 -
24,930 21,851
$ 2,260 $ 2,168

Equity in commercial enterprises at end of year
As reported by the entities

Alberta Treasury Branches $ 1,759 $ 1,669
Alberta Gaming and Liquor Commission 369 378
Credit Union Deposit Guarantee Corporation 130 119
N.A. Properties (1994) Ltd. 2 2
2,260 2,168

Subordinated debentures in support of deposit guarantees 85 94
$ 2345 $ 22062

(a) The repayment of all deposits without limit, including accrued interest, is guaranteed by the Province in respect of which the Province
assesses an annual deposit guarantee fee payable by Alberta Treasury Branches.

At March 31, 2009, Alberta Treasury Branches had a potential liability under guarantees and letters of credit
amounting to $320 million (2008: $270 million).
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EQUITY IN CROWN-CONTROLLED SUCH SECTOR ORGANIZATIONS Schedule 8

2009 2008
Restated
In millions
Equity at beginning of year $ 3519 $ 3,679
Universities Academic Pension Plan © 273 (344)
Adjusted equity at beginning of year 3,792 3,335
Transfers from government sector entities 15,300 13,747
Other income 3,974 3,571
Total income 19,274 17,318
Total expenses 19,318 17,232
Net (loss) income (44) 86
Contributions to endowments 82 70
Increase in equity for the year 38 156
Cumulative (decrease) increase in unrealized gain ®) 277) 28
Equity at end of year $ 3,553 $ 3,519
Represented by
Assets
Cash and temporary investments $ 5,732 $ 2,963
Due from government sector entities 416 1,255
Investments 2,293 3,397
Work in progress 161 -
Tangible capital assets 14,171 12,523
Accounts receivable and other assets 909 983
23,682 21,121
Liabilities
Accounts pavable and accrued liabilities 2,828 2,785
Debt held by government sector entities 803 905
Other liabilities and unmatured debt 461 183
Deferred contributions 1,765 1,627
Deferred caital contributions ¥ 3,376 2,724
Unamortized deferred capital contributions @ 10,896 9,378
20,129 17,602
$ 3,553 $ 3,519
Equity as reported by schools, universities, colleges, technical institutes,
regional health authorities and health boards at end of year
Universities $ 1,722 $ 1,703
Colleges, technical institutes and The Banff Centre 873 768
Schools 654 538
Regional health authorities and health boards 304 510
$ 3,553 $ 3,519
Increase (decrease) in equity for the year as reported by schools, universities,
colleges, technical institutes, regional health authorities and health boards
Universities $ (33) $ (34)
Colleges, technical institutes and The Banff Centre 116 84
Schools 117 126
Regional health authorities and health boards (162) (20)
$ 38 $ 156
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Schedule 8 (continued)

(@)

(b)

()

‘The opening Net asset adjustment represents the change in the employer’s portion of the unfunded liability of the Universities Academic
Pension Plan. Accounts payable and accrued liabilities includes $108 million (2008: $360 million) representing the universities and Banff
Centre’s share of the unfunded liability (net of deferred experience gains and losses) at March 31, 2009.

Post Secondary Institutions, Health Authorities and Health Boards follow the principles of fair value accounting for investments. Under
fair value accounting, investments classified as available for sale are measured at fair value and the change in fair value is recorded directly
in net assets as unrealized gain/loss. Upon the sale or impairment of investments classified as available for sale, an amount representing
realized gain/loss or impairment loss is transferred to income.

The work in progress is for the Alberta School Alternative Procurement public private partnership (Note 7). Since the schools will be
under the operational control of the school jurisdictions upon completion, the work in progress is recorded as a capital asset by the school
jurisdictions.

Crown-controlled SUCH sector organizations follow the deferral method of accounting. Restricted non-capital contributions are deferred
and recognized as revenue when related expenses are incurred. Deferred contributions represent restricted non-capital contributions
which remain unspent. Capital contributions, including contributions from government sector entities, are recorded as deferred capital
contributions until invested in tangible capital assets. Amounts invested are then transferred to the unamortized deferred capital
contributions account and recognized as revenue when the related amortization expense of the tangible capital asset is recorded.

LOANS AND ADVANCES Schedule 9

2009 2008
In millions

Loans and advances made under the authority of

Alberta Capital Finance Authority Act © $ 6,822 $ 5,733
Agriculture Financial Services Act ® 1,172 1,076
Student Loan Act 352 300
Alberta Heritage Savings Trust Fund Act 180 184
Alberta Housing Act 5 6
Farm Credit Stability Act 1 2
Financial Administration Act 11 12
8,543 7,313

Less allowance for doubtful accounts 163 150

(a)

(b)

$ 8380 $ 7,163

The fair value of the loans as at March 31, 2009 was $7,305 million (2008: $6,229 million). Municipal loans on average yield 5.4%
(2008: 5.6%) per annum.

Interest rate contracts are used to manage exposure to fluctuations in interest rates in certain fixed rate loans and related debt
(see Schedule 11) made after January 1, 2004.

As at March 31, 2009, loans to Crown-controlled schools amounted to $214 million (2008: $266 million).

The fair value of the loans receivable is not disclosed. Determining fair values with sufficient reliability is not practical due to the absence of
verifiable information from estimated financial markets for such loans. Agricultural loan portfolios on average yield 6.0% (2008: 6.1%) per
annum.
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UNMATURED DEBT Schedule 10

2009 2008
Effective Modified
Rate Duration Book Fair Book Fair
© & Value ® Value ® Value ® Value ®
% years In millions
Direct debt
Canadian dollar debt
Floating rate and short-term
fixed rate © 0.38 022 $ 40 $ 40 $ 689 $ 695
Fixed rate long-term @ 6.64 4.00 1,950 2,167 1,757 1,988
6.52 3.93 1,990 2,207 2,446 2,683

Alberta Social Housing Corporation
Canadian dollar fixed rate debt 74 106 76 113
$ 2,064 $ 2,313 $ 2522 % 2,796

(a) Book value represents the amount the Province owes. Fair value approximates market value to the holder. The book value, fair value and
weighted average effective rate include the effect of interest rate swaps. Effective rate is the rate that exactly discounts estimated future cash
payments through the expected term of the debt to the net carrying amount. For non-marketable issues, the effective rate and fair value are
determined by reference to yield curves for comparable quoted issues.

(b) Modified duration is the weighted average term to maturity of a security’s cash flows (i.e. interest and principal) and is a measure of price
volatility. The greater a bond’s modified duration, the more impact a change in interest rates will have on its value.

(c) Floating rate debt includes short-term debt, term debt with less than one year to maturity, and term debt with interest rate reset within a
year.

(d) Canadian dollar fixed rate debt includes $679 million (2008: $679 million) held by the Canada Pension Plan Investment Fund.

Debt principal repayment requirements (based on par value) in each of the next five years, including short-term debt
maturing in 2009-10 and thereafter, are as follows:

In millions

2009-10 $ 113
2010-11 448
2011-12 450
2012-13 271
2013-14 114
Thereafter 668

$ 2,064
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DEBT OF ALBERTA CAPITAL FINANCE AUTHORITY Schedule 11

2009 2008
Book Value Fair Value Book Value Fair Value
In millions

Alberta Capital Finance Authority
Canadian dollar fixed rate debt © $ 6,812 $ 7,174 $ 5,739 $ 5,889

Effective rate per annum 6.8% 5.8%

(a) Canadian dollar fixed rate debt includes $1,447 million (2008: $1,706 million) held by the Canada Pension Plan Investment Fund and has
the characteristics indicated in Schedule 10 note (a).

Interest rate contracts are used to manage exposure to fluctuations in interest rates in certain fixed rate loans
(see Schedule 9) and related debt made after January 1, 2004.

The Province invests in the Consolidated Cash Investment Trust Fund which held $240 million of Alberta Capital
Finance Authority debt on March 31, 2009.

Debt principal repayment requirements in each of the next five years, including short-term debt maturing in
2009-10 and thereafter, are as follows:

In millions

2009-10 $ 2,391
2010-11 150
2011-12 250
2012-13 500
2013-14 328
Thereafter 3,193

$ 6,812

54 CONSOLIDATED FINANCIAL STATEMENTS



PENSION LIABILITIES Schedule 12

In 1992, there was pension plan reform resulting in pre and post 1992 arrangements for several pension plans.

Pension liabilities are as follows:

2009 2009 Restatement 2008
Pension Pension of Opening Pension
Liabilities ~ Provisions Liabilities Liabilities
(Schedule 4)
In millions
Liabilities for current and former employees and
Members of the Legislative Assembly
Teachers' Pension Plan $ 8,778 $ 1,923 §$ - $ 6,855
Public Service Management (Closed
Membership) Pension Plan ®) 650 (49) = 699
Universities Academic Pension Plan 266 61 - 205
Members of the Legislative Assembly Pension
Plan 50 - - 50
Local Authorities Pension Plan ¥ 186 29 157 -
Management Employee Pension Plan 35 15 - 20
Provincial Judges and Masters in Chambers
Pension Plan " 4 - - 4
9,969 1,979 157 7,833
Liabilities for employees of organizations
outside the government sector
Special Forces Pension Plan 112 62 - 50
$ 10,081 $ 2,041 $ 157 $ 7,883

(@) The Teachers’ Pension Plans Act requires all teachers under contract with public and separate school jurisdictions in Alberta to contribute
to the Teachers’ Pension Plan. The Province assumed responsibility for the entire unfunded pre-1992 pension obligation of the Teachers’
Pension Plan. The extrapolated value of this obligation at March 31, 2009 is $8,478 million (2008: $6,776 million) due to a change in
the discount rate from 7.25% to 5.0%. In addition, for service after August 1992, the Province funds $300 million (2008: $79 million)
which represents 50% of the unfunded liability, any current service costs and certain cost of living benefits.

(b) The Public Service Management (Closed Membership) Pension Plan provides benefits to former members of the Public Service
Management pension plan who were retired, were entitled to receive a deferred pension or had attained 35 years of service before

August 1, 1992.

The Management Employee Pension Plan is a contributory defined benefit pension plan for eligible management employees of the
Province and certain approved provincial agencies and public bodies. Members of the former Public Service Management Pension Plan
who were active contributors at August 1, 1992, and have not withdrawn from the Plan since that date, continue as members of this

Plan. In accordance with the Public Sector Pension Plans Act, the actuarial deficiencies as determined by actuarial funding valuations are
expected to be funded by special payments currently totalling 7.2% of pensionable earnings shared between employees and employers

until December 31, 2018. Current services costs are funded by employers and employees. The Province guarantees payment of all benefits
arising from service before 1994.

The Public Service Pension Plan is a contributory defined benefit pension plan for eligible employees of the Province, approved provincial
agencies and public bodies. In accordance with the Public Sector Pension Plans Act, the actuarial deficiencies as determined by an actuarial
funding valuation are expected to be funded by special payments currently totalling 2.92% of pensionable earnings shared equally between
employees and employers until December 31, 2020. Current service costs are funded by employers and employees. There is no pension
liability because the Plan is in a surplus position.
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Schedule 12 (continued)

()

(d

)

Under the Public Sector Pension Plans Act, the Province has a liability for payment of additional contributions under defined benefit pension
plans for certain employees of post-secondary educational institutions and municipalities. The plans are the Universities Academic and
Special Forces pension plans.

For Universities Academic, the unfunded liability for service credited prior to January 1, 1992 is being financed by additional contributions
of 1.25% of pensionable salaries by the Province and the balance of the required contributions is equally split between employees and
employers, as determined by the plan valuation, until December 31, 2043. Current service costs are funded by employers and employees.

For Special Forces, the unfunded liability for service credited prior to January 1, 1992 is being financed by additional contributions in the
ratio of 45.45% by the Province and 27.27% each by employers and employees, until December 31, 2036. Current service costs are funded
by employers and employees. The Act provides that payment of all benefits arising from pensionable service prior to 1994, excluding
post-1991 cost of living adjustment benefits, is guaranteed by the Province.

The Local Authorities Pension Plan is a contributory defined benefit pension plan for eligible employees of local authorities and approved
public bodies. In accordance with the Public Sector Pension Plans Act, the actuarial deficiencies as determined by actuarial funding
valuations are expected to be funded by special payments currently totalling 3.43% of pensionable earnings shared equally between
employees and employers until December 31, 2020. The pension obligation of $186 million includes a $157 million restatement made to
opening net assets (Note 14) and the 2009 provision of $29 million.

The Province has a liability for payment of pension benefits under a defined benefit pension plan for Members of the Legislative Assembly.
Active participation in this plan was terminated as of June 1993, and no benefits can be earned for service after that date.

The Provincial Judges and Masters in Chambers Pension Plan is a contributory defined benefit pension plan for Judges and Masters in
Chambers of the Province of Alberta. Current service costs are funded by the Province and plan members at rates which are expected to
provide for all benefits payable under the Plan. The rates in effect at March 31, 2009 are 7.00% of capped salary for plan members and
16.16% of capped salary for the Province. Benefits are payable by the Province if assets are insufficient to pay for all benefits under the
Plan.

Pension liabilities are based upon actuarial valuations performed at least triennially using the projected benefit
method prorated on services and actuarial extrapolations performed at December 31, 2008 or March 31, 2009. The
assumptions used in the valuations and extrapolations were adopted after consultation between the pension plan
boards, the government and the actuaries, depending on the plan, and represent best estimates of future events. Each
plan’s future experience will inevitably vary, perhaps significantly, from the assumptions. Any differences between the
actuarial assumptions and future experience will emerge as gains or losses in future valuations. Gains and losses are
amortized over the expected average remaining service lives of the related employee groups.
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Schedule 12 (continued)

Information about the economic assumptions used in the most recent actuarial extrapolations for accounting purposes
is provided below for each plan. Some valuations are currently underway and updated information is not available.
Demographic assumptions used in the valuations reflect the experience of the plans.

Salary
Escalation Inflation Discount
Latest Rate Rate Rate

Plan Valuation % % %
Teachers' Pre-92 Pension Plan August 31, 2008 3.50 2.25 5.00
Public Service Management (Closed

Membership) Pension Plan December 31, 2005 - 2.25 5.00
Universities Academic Pension Plan December 31, 2006 3.00 2.70 6.70
Local Authorities Pension Plan December 31, 2007 3.50 2.25 6.30
Public Service Pension Plan December 31, 2005 3.50 2.25 7.00
Members of the Legislative Assembly

Pension Plan March 31, 2006 - 2.25 5.00
Management Employees Pension

Plan December 31, 2006 3.50 2.25 6.75
Provincial Judges and Masters in

Chambers Pension Plan December 31, 2005 3.50 2.25 6.50
Special Forces Pension Plan December 31, 2006 3.50 2.25 6.50

A separate pension plan fund is maintained for each pension plan except for the Teachers’ Pre-92 Pension Plan and the
Members of the Legislative Assembly Pension Plan. Pension plan fund assets are invested in both marketable investments
of organizations external to the government and in Province of Alberta bonds and promissory notes.

OTHER ACCRUED LIABILITIES Schedule 13

2009 2008
In millions

Future funding to school boards to enable them to repay

debentures issued to Alberta Capital Finance Authority $ 204 $ 256
Vacation entitlements 241 219
Guarantees, indemnities and remissions 3 4

$ 448 $ 479
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GUARANTEES Schedule 15

Expiry
2009 2008 Date
In millions
Feeder Associations Guarantee Act $ 50 $ 51 Ongoing
Agriculture Financial Services Act 14 19 Ongoing
Alberta Housing Act 13 16 2011
Student Loan Act 7 11 Ongoing
Farm Credit Stability Act © 2 1 2011
University of Calgary 1 1 2016
85 99
Less estimated liability (Schedule 13)
Guarantees 1 2
$ 84 $ 97

Authorized loan guarantee limits are shown below where applicable. Where authorized loan guarantee limits are not
noted, the authorized limits decline as guaranteed or indemnified loans are repaid.

Guarantee programs under the following Acts are ongoing:

o Feeder Associations Guarantee Act (authorized guarantee limit set by Order in Council is $55 million),
»  Agriculture Financial Services Act, and

o Student Loan Act.

The lender takes appropriate security prior to issuing to the borrower a loan which is guaranteed by the Province. The
security taken depends on the nature of the loan. Interest rates are negotiated with the lender by the borrower and typically
range from prime to prime plus two per cent.

(a) The expiry date shown is the latest expiry date for guaranteed loans under the program. No new program guarantees are being issued under

the Farm Credit Stability Act.
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LISTING OF ORGANIZATIONS

Schedule 16

The financial statements of the following organizations are fully consolidated in these financial statements:

GOVERNMENT SECTOR ENTITIES

Offices of the Legislative Assembly

Support to the Legislative Assembly

Office of the Auditor General

Office of the Ombudsman

Office of the Chief Electoral Officer

Office of the Ethics Commissioner

Office of the Information and Privacy Commissioner

Departments

Aboriginal Relations

Advanced Education and Technology
Agriculture and Rural Development
Children and Youth Services

Culture and Community Spirit
Education

Employment and Immigration
Energy

Environment

Executive Council

Finance and Enterprise

Health and Wellness

Housing and Urban Affairs
Infrastructure

International and Intergovernmental Relations
Justice

Municipal Affairs

Seniors and Community Supports
Service Alberta

Solicitor General and Public Security
Sustainable Resource Development
Tourism, Parks and Recreation
Transportation

Treasury Board

Regulated Funds

Access to the Future Fund

Alberta Cancer Prevention Legacy Fund

Alberta Heritage Foundation for Medical Research Endowment Fund
Alberta Heritage Savings Trust Fund

Alberta Heritage Scholarship Fund

Alberta Heritage Science and Engineering Research Endowment Fund
Alberta Risk Management Fund

Alberta School Foundation Fund
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Schedule 16 (continued)

Regulated Funds (continued)

Climate Change and Emissions Management Fund
Environmental Protection and Enhancement Fund
Historic Resources Fund

Lottery Fund

Provincial Judges and Masters in Chambers Reserve Fund
Supplementary Retirement Plan Reserve Fund

Victims of Crime Fund

Provincial Agencies

Agriculture Financial Services Corporation

Alberta Alcohol and Drug Abuse Commission

Alberta Capital Finance Authority

Alberta Enterprise Corporation @

Alberta Foundation for the Arts

Alberta Historical Resources Foundation

Alberta Investment Management Corporation

Alberta Livestock and Meat Agency ©

Alberta Local Authorities Pension Plan Corporation

Alberta Pensions Administration Corporation

Alberta Petroleum Marketing Commission

Alberta Research Council Inc.

Alberta Securities Commission

Alberta Social Housing Corporation

Alberta Sport, Recreation, Parks and Wildlife Foundation

Alberta Utilities Commission

Calgary and Area Child and Family Services Authority

Central Alberta Child and Family Services Authority

East Central Alberta Child and Family Services Authority

Edmonton and Area Child and Family Services Authority

Energy Resources Conservation Board

Human Rights, Citizenship and Multiculturalism Education Fund
Informatics Circle of Research Excellence Inc. iCORE Inc.)

Metis Settlements Child and Family Services Authority

Natural Resources Conservation Board

North Central Alberta Child and Family Services Authority

Northeast Alberta Child and Family Services Authority

Northwest Alberta Child and Family Services Authority

Persons with Developmental Disabilities Calgary Region Community Board
Persons with Developmental Disabilities Central Region Community Board
Persons with Developmental Disabilities Edmonton Region Community Board
Persons with Developmental Disabilities Northeast Region Community Board
Persons with Developmental Disabilities Northwest Region Community Board
Persons with Developmental Disabilities South Region Community Board
Southeast Alberta Child and Family Services Authority

Southwest Alberta Child and Family Services Authority

The Government House Foundation

The Wild Rose Foundation
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Schedule 16 (continued)

Non-commercial Crown-controlled Corporation

Alberta Insurance Council

The following organizations are accounted for on the modified equity basis in these financial statements:
Commercial Enterprises

Alberta Gaming and Liquor Commission
Alberta Treasury Branches
Credit Union Deposit Guarantee Corporation

N.A. Properties (1994) Ltd.

Commercial Crown-controlled Corporation
Gainers Inc

Non-commercial Crown-controlled Corporation

Safety Codes Council®

CROWN-CONTROLLED SUCH SECTOR ORGANIZATIONS ©
School Jurisdictions

Almadina School Society

Aspen View Regional Division No. 19

Aurora School Ltd.

Battle River Regional Division No. 31

Black Gold Regional Division No. 18

Boyle Street Education Centre

Buffalo Trail Public Schools Regional Division No. 28

Calgary Arts Academy Society

Calgary Girls’ School Society

Calgary Roman Catholic Separate School District No. 1
Calgary School District No. 19

Calgary Science School Society

Canadian Rockies Regional Division No. 12

CAPE-Centre for Academic and Personal Excellence Institute
Chinook’s Edge School Division No. 73

Christ the Redeemer Catholic Separate Regional Division No. 3
Clearview School Division No. 71

East Central Alberta Catholic Separate Schools Regional Division No. 16
East Central Francophone Education Region No. 3

Edmonton Catholic Separate School District No. 7

Edmonton School District No. 7

Elk Island Catholic Separate Regional Division No. 41

Elk Island Public Schools Regional Division No. 14

Evergreen Catholic Separate Regional Division No. 2

FFCA Charter School Society

Foothills School Division No. 38

Fort McMurray Roman Catholic Separate School District No. 32
Fort McMurray School District No. 2833
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Schedule 16 (continued)

School Jurisdictions (continued)

Fort Vermilion School Division No. 52

Golden Hills School Division No. 75

Grande Prairie Roman Catholic Separate School District No. 28
Grande Prairie Public School District No. 2357

Grande Yellowhead Regional Division No. 35

Grasslands Regional Division No. 6

Greater North Central Francophone Education Region No. 2
Greater Southern Public Francophone Education Region No. 4
Greater Southern Separate Catholic Francophone Education Region No. 4
Greater St. Albert Catholic Regional Division No. 29

High Prairie School Division No. 48

Holy Family Catholic Regional Division No. 37

Holy Spirit Roman Catholic Separate Regional Division No. 4
Horizon School Division No. 67

Lakeland Roman Catholic Separate School District No. 150
Lethbridge School District No. 51

Living Waters Catholic Regional Division No. 42

Livingstone Range School Division No. 68

Medicine Hat Catholic Separate Regional Division No. 20
Medicine Hat School District No. 76

Moberly Hall School Society

Mother Earth’s Children’s Charter School Society

New Horizons Charter School Society

Northern Gateway Regional Division No. 10

Northern Lights School Division No. 69

Northland School Division No. 61

Northwest Francophone Education Region No. 1

Palliser Regional Division No. 26

Parkland School Division No. 70

Peace River School Division No. 10

Peace Wapiti School Division No. 76

Pembina Hills Regional Division No. 7

Prairie Land Regional Division No. 25

Prairie Rose Regional Division No. 8

Red Deer Catholic Regional Division No. 39

Red Deer School District No. 104

Rocky View School Division No. 41

St. Albert Protestant Separate School District No. 6

St. Paul Education Regional Division No. 1

St. Thomas Aquinas Roman Catholic Separate Regional Division No. 38
Sturgeon School Division No. 24

Suzuki Charter School Society

Westmount Charter School Society

Westwind School Division No. 74

Wetaskiwin Regional Division No. 11

Wild Rose School Division No. 66

Wolf Creek School Division No. 72
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Schedule 16 (continued)

Universities

Athabasca University

The University of Alberta
The University of Calgary
The University of Lethbridge

Colleges

Alberta College of Art and Design
Bow Valley College

Grande Prairie Regional College
Grant MacEwan College
Keyano College

Lakeland College

Lethbridge Community College
Medicine Hat College

Mount Royal College
NorQuest College

Northern Lakes College

Olds College

Portage College

Red Deer College

Technical Institutes and The Banff Centre

Northern Alberta Institute of Technology
Southern Alberta Institute of Technology
The Banft Centre For Continuing Education

Regional Health Authorities and Other Health Boards

Alberta Cancer Board

Alberta Mental Health Board

Aspen Regional Health Authority
Calgary Health Region

Capital Health

Chinook Regional Health Authority
David Thompson Regional Health Authority
East Central Health

Health Quality Council of Alberta
Northern Lights Health Region
Peace Country Health

Palliser Health Region

(a) The Alberta Enterprise Corporation was created by the Alberta Enterprise Corporation Act which was proclaimed and came into force on
December 5, 2008.

(b) The Alberta Livestock and Meat Agency was incorporated on January 29, 2009.

(c) In transition period (see Note 1 (b)).
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GLOSSARY

Absolute return strategies: Absolute return strategies encompass a wide variety of investments with the objective of
realizing positive returns regardless of the overall market direction. A common feature of many of these strategies is
buying undervalued securities and selling short overvalued securities. Some of the major types of strategies include
long/short equity, merger arbitrage, macroeconomic strategies and short selling.

Accrued interest: Interest income that has been earned but not paid in cash at the financial statement date.

Alternative investments: Investments considered outside of the traditional asset class of stocks, bonds and cash.
Examples include hedge funds, private equities, private income, timberland and asset-backed commercial paper.

Ask price: The price a seller is willing to accept for a security, also known as the offer price.
Asset mix: The major types of investments that make up a portfolio, usually expressed in percentages.
Bid price: The price a buyer is willing to pay for a security.

Call provision: An option included in a bond that gives the bond issuer the right to buy back all or part of a bond
issue prior to maturity.

Counterparty risk: The risk that the other party in an agreement will defaul.

Credit risk: The risk that one party to a financial instrument will cause a financial loss for the other party by failing
to discharge an obligation.

Currency risk: The risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

Debenture: A financial instrument showing a debt where the issuer promises to pay interest and repay the principal
by the maturity date. It is usually unsecured, meaning there are no liens or pledges on specific assets.

Deferred capital contribution: An organization, which follows the deferral method of accounting, has a deferred
capital contribution when an external party or a government sector entity contributes funds to the organization for
the purchase of a tangible capital asset and the asset has not been purchased at the financial statement date. When
the asset is purchased, the amount contributed is transferred to an account called unamortized deferred capital
contributions.

Deferred contribution: An organization, which follows the deferral method of accounting, has a deferred
contribution when an external party contributes funds to the organization for a specific purpose (other than for a
capital item) and the funds remain unspent at the financial statement date. When the funds are used for the specific
purpose, the contribution is recognized as revenue.

Defined benefit pension plan: A pension plan that specifies either the benefits to be received by an employee, or the
method of determining those benefits, such as a pension benefit equal to two percent of the average of the five highest
consecutive years’ salary times the total years of service.

Derivative contracts: Financial contracts, the value of which is derived from the value of underlying assets, indices,
interest rates, currency rates or credit ratings. They usually give rise to a financial asset of one party and a financial
liability or equity instrument of another party, require no initial net investment, and are settled at a future date.

Discount: The difference between the price paid for a security and the security’s par or face value. Because price
fluctuates with interest rates, price will differ from the face value. For example, if interest rates are higher than the
coupon rate, then the security is sold at a discount.

Emerging markets: The financial markets of developing economies. Examples include China and Brazil.

Fair value: The amount that an asset (or liability) could be bought or sold in a current arm’s length transaction
between knowledgeable, willing parties, that is, other than in a forced or liquidation sale. It is also known as market
value.
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Financial asset: An asset that could provide resources to pay liabilities or finance future operations. A financial
asset could be cash, a right to receive cash or another financial asset from another party, a right to exchange financial
instruments with another party under conditions that are potentially favourable, or equity of another entity.

First-in, first-out: A method of valuing inventory where the cost of the first goods purchased or acquired is the cost
assigned to the first goods sold. Therefore, the cost allocated to the inventory items on hand at the end of the period
is the cost of those items most recently acquired.

Fixed income instrument: Interest bearing instrument that provides a return in the form of fixed periodic payments
and eventual return of principal at maturity, or money market instrument such as treasury bills and discount notes.

Floating rate: An interest rate that is reset periodically, usually every couple of months or sometimes daily.

Hedging: An activity designed to manage exposure to one or more risks. When management designates a hedging
relationship, it must identify the specific items included in the hedging relationship, the risk that is being hedged, and
the period over which the hedging relationship is intended to be effective. The designation of the hedging relationship
is documented formally in the entity's records when designation occurs.

Interest rate risk: The risk that the fair value or future cash flows of a financial instrument will fluctuate because of
future changes in market interest rates.

Leveraging: The use of various financial instruments or borrowed capital to increase the potential return of an
investment.

Liquidity: The ability to convert an asset to cash quickly.

Market risk: The risk that the fair value or future cash flows of a financial instrument will fluctuate because of future
changes in market prices.

Net realizable value: The selling price less the estimated costs of completion and costs necessary to make the sale.

Par value: The face or principal amount of a bond, typically expressed as multiples of $100 or $1,000. Bond holders
receive par value for their bonds at maturity.

Present value: Today's value of one or more future cash payments, determined by discounting the future cash
payments using interest rates.

Private equity: An ownership interest in a privately held company.
Public equity: An ownership interest in a publicly-traded company.

Public private partnership: A legally-binding contract between government and business for the provision of assets
and the delivery of services that allocates responsibilities and business risks among the various partners.

Realized gains and losses: Gains or losses are realized when investments are sold at a price over or below its book
value and selling costs.

Refinancing risk: The risk that the fair value or future cash flows of a financial instrument will fluctuate due to
refinancing.

Repurchase Agreement (Repo): An agreement between two parties whereby one party sells the other a security at a
specified price with a commitment to buy the security back at a later date for another specified price.

Segment: A distinguishable activity or group of activities of a government for which it is appropriate to separately
report financial information to help users of the financial statements identify the resources allocated to support the
major activities of the government.

Temporary investment: Investments which are transitional or current in nature and generally capable of reasonably
prompt liquidation.
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Temporary loss: Determining when a loss is other than temporary is a matter of judgment, but it is generally
presumed if a condition indicating a loss in value has persisted for a period of three or four years.

Unamortized deferred capital contribution: Once an organization, which follows the deferral method of
accounting, uses contributed funds to purchase a tangible capital asset, the amount contributed is transferred to an
account called unamortized deferred capital contributions. As the tangible capital asset is amortized, the contribution
is recorded as revenue.

Unmatured debt: As defined by the Fiscal Responsibility Act, this term refers to the unpaid portion of debts raised
under Section 58 of the Fiscal Responsibility Act.

Yield curve: A graphic line chart that shows interest rates at a specific point for all securities having equal risk, but
different maturity dates.
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